REGISTERED RETIREMENT
SAVINGS PLANS

By Garry W. Beckman, B.A.
A previous column, "A Look
From the Future", outlined
some of the long-term RRSP
considerations that an investor
should consider. This article
will cover some current RRSP
matters.
On December 11, 1989, the
Federal Government tabled
legislation with respect to
pension reform, including
important amendments to
registered retirement savings

Kicney Foundatlon of Cancda,

Those of us who are patlents on Dlalysls, do sincexr
all for your -Ln.t:._lu-t and dupport. ’ ely thatk you

Mrs, Edrna Harris, Co-Ondinatox
Leeds County,

MARCH 1990 NORTH LEEDS LANTERN 3

and Canada Pension Plan
payments can be placed in
an RRSP and be free of tax.
However, from 1989 to 1994,
up to $6,000 of DPSP or RPP
Income can be placed in a
separate spousal RRSP.

Keep tuned to the media for
late developments regarding

pension reform. Remember,
your Financial Advisor is
monitoring. Moreover, a

Financial Advisor should have
ready access o™ Tand; it
desireable, be able to refer
you to professionals who

plans. As of this writing will be 18% of the previous specialize in delicate matters
(February 19, 1990) not much year's earaelt Sincome to of taxation.
has been heard of this e miime as follows: Here i1s my four-point RRSP
legislation despite a first of 1991 - $11,500 strategy, to be actioned early
March 1990 deadline for late 1992 - $12,500 each year:
contributions for the 1989 1993 - $13.,500 (1) start contributing as soon
calendar year. 1994 - $14,500 as possible in your working
For 1989 RRSP contributions, 1995 - $15,500 career;
- ? . o
you have until 01 March 1990 (2) Those who are members (2) make the contributions;
to make contributions. Income of DPSPs or RPPs will have (3) contribute early in the
earners who do not have pension the same contribution limits taxation year;
plans can contribute up to which will be reduced by an (4) contribute to your
20% of their earned imcome amount termed the pension maximum limit.
to a maximum of $7,500. adjustment, or PA. The PA  You have the basic RRSP
Those who belong to either will be supplied by your guidelines. You have an annual
a Deferred Profit Sharing employer and will basically RRSP strategy. Now is the
Plan (DPSP) or a Registered be the total of employee and tlme to make an appointment
Pension Plan (RPP) can employer contributions in Wwith your Financial Advisor
contribute 20 % of earned the previous year. Don't expect  fOr RRSP planning and action.
income to a maximum of $3,500 much - room, if any, for For vyour future benefit, do
less any individual contributions additional contributions. it now.
to the RPP. (3) Starting in 1991 an income (Garry Beckman is a Financial
The proposed legislation has earner will be permitted to Advisor with Midland Capital
the f{ollowing provisions that delay NRSP contributions Corporation, Ottawa branch,
you should note: and to carry forward unused toll-free at 1-800-267-9345.
(1) In 1991, RRSP contribution portions up to seven years. He serves residents of the
limits for those who are not (4) 1989 will be the last year Rideau Lakes.)
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