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British Comols:_wﬂe a Good ‘Investmet;t Bec

German Consols Are a Good Inves

Rothschild bought British Consols at the beginning of the nineteenth ce
when they were selling far below their intrinsic value.
Why? Because he believed in the British people.

Iy,

/

Today, thousands of Rothschilds, in every walk of life, throughout Canada

and the United
a fraction of their gold value.
Why? Because they believe in the

The Precedents

England Prier to, and during the Napoleonle Wars, Bri-

tish Conscls (as England’'s Consolidated Annul-
ties are best known) sank steadily in value. Great Brita!n,
at the end of thest protracted wars, found herself in the
position of & victor who had plled up a huge dedbt. For a
while, confldence was shaken In her ultimate flnanclal
recovery.

Following the example of the house of Rothschild,
many Investors, confident that England's recovery was
only a matter of time, . purchased British' Consols al a
fraction of their intrinsle wvalue.

Within a comparatively few years these astute In-
vostors were able to sell at top prices and thoussnds:
made fortunes.

The United States The period befors and after tha
War of the Revolution ian the

United Btates witnessed a simllar performance on ths
part of government securities.

The French peopls had loaned large aums te the
Americans. The United States were using a depreciated
paper currency, which had little gold value, In payment
of these debis. Holders of American Government Bonds
srongly protested this action.

In 1785, M. Otto, Charge d'Affaires of France, wrots
te John Hay, then Becretary for Forelgn Affairs:—

“These loans represented the labor. the watchinge
and fortunes of a great number of individuals who had
come (o the assistance of the United States In most
tempestupus times. Anclent commercial houses In France
find themselves reduced to beggary from having placed
too much confidence In paper money and loan office certli-
ficates. His Majesty cannot ses with indifference the
losses sustained by his subjects.’

John Adams, United States Commissioner to France,
supparted the contention that ths use of dupreciated
paper money to wipe out debts was Inequitable. On July
11th, 1789, he wrole to Robert Morrls that:—

“ Every hesitation, every uncertainty about paying
or receiving a just debt diminishes that sense of moral
oblgation of public justice which ought to be kept pure
in every American mind. Creditors ha
right to be satisfied, and that by the fundamental prins-
ciples of soclety. Can there ever be industry or decency
without it? To talk of & sponge to wips out a debt or
reducing or diminishing it below its real value, In a
country would betray a total ignorance of the first prin-
glples of national duty and ‘Interes:. "

The whole question had become of national impor-
tance. Alexander HamiMon's conception of financial in-
tegrity and the sanctity of public obligations of & mone-
tary natcre is well set forth in an extract from h!s report
as Becretary of the Treasury, In 1789, Every breach of
the public engagements, he wrote, whether from cholce or
necessity, is In different degrees hurtful to public credit.

And a year later, General George Washington, Presi-
dent of the United Btates, In his address to Congress,
January Sth, 1790, said:—

“1 saw with pecullar pleasure at the close of ths
last session the restlutlon entered into by you expressive
ef your opinion that d4n adequate provision for the sup-
Qnﬂm“mnuﬂthn—:mﬂmum
- the national homor and prosperity. In thils sentiment
concur.”

Boon after, the American Government made an
equitable disbursement to the holders of its bonds.
Those who had purchased these securities when they
hﬂhﬂlﬂﬂl{_ﬂllﬂﬂuun!thdr:ﬂlvﬂu-hu
issued — many had pronounced them worthless — made
France French Government securities passed through
a similar experience at the time of the war
with Prussia.
In 1870, declamation of war agalnst Prussia caused
A heavy fall I.nJu-ntlHnn for French Government securi-
ties. In spie of the fact that France went through the
heaviest straln of war financing known up to that time,
besides the revolution once more creating a republic, and
two funding operations which reduced the Interest rates
to 3%, the payment of & war indemnity to Germany,
proof of the resiience of a great natlon is found in the
fact that thess bonds steadily recoversd In price until
they roached Lhﬂ;lrl-m-.ﬂmum w 1056.26 In 1897.
vestors, In and out of it, who
had m her government securities when they were
pelling at 7% of their normal value were thus made com-

paratively wealthy.
Conclusion The esxperiences of England, the United
States and France, undoubtedly prove that
the greatasst fortunes weres made by those who, In the .
time of the most pronounced financial and political dark-
ness, posseased enough grit and eaterprise to enter| the
markets as p of government securitles when
they went begging for buyers.

The Opportunity Today

ﬂ'mr We are of the opinion that analogous opportun-
ities for lucrative Investment exist today through
the purchass of selected German Government Bonds.
For several years now we have peraistently advocated
thelr purchase. In the face of -trm! erl through
circulars, letters and newspapers, e have convinced
thousandr throughout Canada and the United Btatea, that
the opportunities for profit through the pnremnt Be-
lected German government securities have been
equalied in the annals of world investment. !
We give below figured showing the prices at which
we sold German Government Securities approximately

‘Bme year ago and their curremt quotations:—
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Ago Prices
~—Per Milllon Marks—
German Government Gs (1914-1918) $10.00 $3,100.00
E.ttr of Hlm'h-ul'l i“- {I'l.l . nww 15.00 550.00
m“ of Berlin 4s {1'1’] YRR 20.00 .-r.“n.'.'
of Berlin 48 (1920) Accccese 20.00 750.00
City of Berlin 48 (1923) 10.00 260.00
200.00 20,000.00
LA R ¢ & o 410.00 14,700.00
What aro the causes for these seneational rises and
what are the reasons that induce us to belleve that this
movementi ls but precursary to a rise of even Ersater pro-
portlions? These {wo questions we now proposs to an-

swar:
and the War In the laté war, Germany
M opposed practically the whols

world. Bounded on all sldes with couniries against
whom she was fighting, the nation lerally apeaking, was
eating l-'rlr" Not a cent could she borrow from the out-
alde world and all the monies used to finance her mili :
naval and eivll undertakings came trom the German people
themselves. Hence, her comparatively large internal debt.
A large number of

loans were floated and

- EERE #

ﬁﬂll'tﬂﬂlﬂtﬂ“:l'.
At the ciose of the

= YA TN,

* s gk :‘_ .

l"‘
&

RSB AL T

!
- oL 2 [ - . i
_ e T Ll L AL
: A kil e

5 | =T k
At ...:I'- i} r'r:l-n.‘,
o B ' T ST o,

-

tes, are buying German Consols while they are selling at

German people.

ause the British People Were the British People

ent Because the German People Are the German People

Many of these far-sighted investors have already reaped handsome profits.

It is more than half a century

since the investing public has been offered the

opportunity that the facts set below, taken collectively, constitute. It may be
another fifty years before the opportunity will occur again,

They not only merit your careful consideration and judgmient, but you owe
it to yourself to decide and a~t at once.

.This pacple s diseiplined.
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Denomination

10,000
20,000
50,000
100,000
250,000
500,000

1,000,000

arks

Table Showing

Current Prices and Profit Opportunities
German Government (Prussian) 3149 Conso

P =ssent Pricé

$ 45.00

' 2,250.00

t .

Boads risiag back to 2
approximats gold wvalue at
times of lssue will ha worth

2,380.00
4,760.00
112900,00

. 23,800.00
59.500.00

119,000.00

Profits
$ 233500

4,670.00
11,675.00
23.350.00 ||
58,375.00

116,750.00
=35,500.00

50.00
225.00
4350.00

1,125.00

4,500.00 238,000.00

Germany lost the War, but the inherent wealth of
her miney and 'ndustries,
of her peopls #tlll remalned. In 1922, Frank Harris, one
of Armerica’'s foremost politieal writers, in his Trave
Notea, wrote In part: “To talk of Germany as bankrupt
18 absolutely idiotle . . this German people s very
proud . 0o baggars here as In Russia and Poland.
. It will bear hardships In
it-did after the Thirty-Years War."
Further on he sayé: “The farming clis¥es are very waell
off, and it must always be remembered that nearly one-
third of Germany live by the land and off It.”

A natlon of 70,000,000 peaple of the character and
abllity of the Germans, could not be stified: thelr {ncen-
tive courage and their busines=s abllity could not be kiled.

Re Plays a Part FErgland and thes United States
pon Y at last realized that a bankrupt

Uermany meant trade depression the world over. They
relurned to the slamentary economlec conception that what
was good for German prosperity would in the long run be
good for British. American and Canadian prosperity: nations
3f the world prosper together, as well as suffer together.

The outcome of this awakening was the setting up
of the Dawes' Commission, which comprised Filnancial
experts from every country of any Importance, Iin the
world. This commission eventually submitted tha Plan
that was halled as the panacea for Europe's ills and
this it has almost proved {‘self to ‘be.

For five years Europe had been at a standstill. Many
belleved that she was slipping backward, but ths final
acceptance by tha Allles and Germmny lifted llke a cur-
tain, the veil of uncertainty that had stified progress and
rehabllitation.

German Bonds Rise Almost overnight German GCov-

ernment Becuritiss improved In
price. Bensational rises were an hourly occurrence untl,
finaly those securities which we had recommended reach-
ed thelr present level; some wefit higher and suffered a
reastipn; the great majority showed a stupendous rise.

We have answered the first question, let us now look
to the second. '

Germany and the Dawes Plan The aim of . the

Dawes' Plan is to
obtaln from Germany reparations for territorial damage,
and financlial loss, by those nations with whom she was
At war. The plan |s therefore a virtual first ilen on all
Germany property and Industry.

Germany is compelled for the mement to ignore her
own internal obligations; before all else reparations pPaY-
ments must be met.. Anyone whe for a moment doubts
her abilily to discharge this obligation even sooner than
she is expected to do #0, betrays a great ignorance of

slole #llence as

the economiec and flmancial conditiofis in the Germany

of today.
Total Indebtedness * has been estimated that the
total {ndebtedness of Germany
under the Dawes' Plag represents at present value, about
forty bllllon gold marks, or 10 billlon dollars. Now, this
Amount represenis what Germany owes to the outsids
worlid for the war. The present gold value of her totas
internal obligations has not been estimated. Thes amount,
of course, !s large, for Germany ralsed every cant of wai
cost at home.

All the figures used In thess estimates, and elsawhers,
when not obtained from our persenal records, are taken
frdm sources which we believe to be reliable.

Cost of War to Allies The war cost England, In round

figures, 43 biMion doliars. It
cost France 38 billlon dollars. And It United
Btates about 27 biMion dollars.

The abllity of these last-mentioned countiries to pay
their war debts is indlsputably conceded. To those who
cry that Germany can never pay reparations and resume
interest payments and redemption proceedings on her
Internal securities, we make this answer:

Germany has only one-quarter the war dsbt of Eng-
land to pay. We believe she can both burdens
at the same time. Moreover, we confidently axpect that

cost the

the skiii and. inventive abllity

it will not be long now before pressurs om the warlous
political parties by every German citizsen ownigg a
government hond, will be irreslstible. f o ol

It must not bea supposed that investors In CGerman
Government securities today must walt until reparations
have heen pald hefore they will have opportunitles ef
liquidating their holdings at substantial profitse. The per-
formance of German bonds during 1924 is sufficlent proof
that such iz not the camss
[‘jtm.ny’, Progress The press dally carries Incontre-

vertible proof that Germany Ia
malking rapld etrides. fAnancially and economically, to-
wards regaining her former ‘Status. Her budget has been
balanced, and not only balanced, but she Is showing a
surplus each month., Favorable commercial treatles havs
been or are now beaing negotiated.

Gold exports to Germany, madas posalbls by the re-
cent flotation of the loan under the Dawess Plan, have
increased the holdings of the Relichsbank and furnished
it with the legally required reserves for the issus of addi-
tlonal eurrencles, assuring the stabllization of the new
Gold Mark, and precluding any poasibility of renawed
inAation.

Her payments in kind, made since the Dawes Plan
went into effect, amount to 23,000,000 gold marks more
than the total axpacted. The expectancy was about
83,000,000 gold marka monthly.

Germany’s Potential Prosperity

Germany's potential wealth Is common knowledge.
We shall not, therefore, burden the prospective purchaser
of her Government's bonds with figurea enumerating her
mines, factorles, shipping tonnage and the like. Instead,
we append the opinlons of four famous Americans whose
symposium on Germany today appeared in a recent lssue
of the Berliner Tageblatt:

Mellon, Secretary of the Treasury, said in part :—

" One.of the firet affects of the Dawes Plan has been
the growth of a new mental attitude and outlosk on the
part of the'people of Germany and of all Burope. A
new spirit of unity and a aincere desire for peacaful
and amicabie adjustment is apparent. The people are
thinking In terma of co-operation rather than conflict:
peace is Indlspensables as a condition precedent to scono-
mical progress upon the German people themselves. The
actual burden of reparations is not so great or so dis-
heartening as the uncertainty under which they have
labored.

- sady, & certain senss of rellef and something
of the old-time industrial vigor and thrift are pervading
your couniry, and there exists a wholesome alr of con-
fidence that your obligations can be met and the country
restored io Iis pre-war greatness” .

Dr. Nidholas Marray Buter, President of Columbia
University, in his contribution, said:—
“ There I8 no animosity in. this country, and 1 de
whether there ls any animosity In any other country %o-
wards the new constructive spirit which la manifesting
itself In the German Mates and which wiil, we hope,
establish itself for a long time to come in control of the
internal policies and the forelgn relations of the German

people. '

"“We regard the so-called Dawes Plan as Intelligent.
businessllke and practical. We look forward to its falr
and just administration and to the steady rehabilitation
of German Industry and commerce. It Is

Hfe, should leading place among civilized
nations, as soon as the !beral spirit displaces and puts
underfoot the remnants of militaristic Autocracy.”

Willie H. Booth, President of the New York Chamber
of Commerce, wrote In part:—

“The ease with which the recant German loan was
floated emphasizes ths confidence which the investing
public and the world has In Germany's credit. and the
integrity of her intentions on the order created by the
Dawes Plan.

Our Service to Investors
IS reason for gratification to this investment house that it has
ITtu investors throughou{ Canada, the United States and Newfoundland.

been instrumental {n bringing handsome profits
Apart from the fortunes that wers made

by Investors In selected German Government and Municipal Bonds, we were successfyl In proving a source of profit

to those of our clients-who bought Britlsh, French and Itallan Government Bonds

tive cumm;!u touched record lows.
. The following table, :ivlaf the

eurrsncy units, {llustrates grap the ooportunitiea
Exchange

.
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The remarkabls improvements shown by the
stcond column, greatly snhanced
Our organization has been

HmRation on the convenlence and of

service business, and our experience has been
bandled personally at our offices.

high, .Inw and current

during the years that their respeo-
quotations on the three most important Europeaa

that haves u-_::r:urﬂ-ll from November 1918 to date.

figures at ths extrems right
the value of those bonds and exceptionally

to a high state eof efficlency.
his ‘investm ents, for our Mall Serv]
the most careful personal attentlon te the ascoounts of thoss who iransact thelr
that cllents served in

Another sallant feature of our service to clients 1s

malled free to anyone anywhers.
economlic developments in
interest to all in matters of forelgn

saling for the most
these couniries In which our cll

IT Carrent
$3.1 34801y
03423 05689 4 .
H8318 L0413
a8 compared with thoss In the
large profits ware mada.
The place whara. the lnvﬁﬂr Hves seiz mno

Department is u#nd to render

ass by mall s Invite mall

this way are as well satisfled as those who are
&

the Forelgn Exchange Bulletin, published ‘monthly - and

financial and
formation

$4.80%
-18.587
-15.733

of

We invite you to take full advantage of our organization. It is at Your servies for the asking.
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. War.

“So far as the United BStates is concernel thers
Are exiremely good prospects of placing Germany on a
most favored-nation commercial treaty basls."

Frod. T. Kent, of the Bankers' Trust Cor-
poration, New York Olty, sadd:—

“The feeling is great in Amaerica that Germany. under
the Dawes Plan, 18 a very different Germany from th&t
which prtvliled subsequent to the Armistice.™
An English Banker's View Montagu C. Nerman, Gov-

erner of the Bank of
Engiand, when negotlations for the loan to Germany under
the Dawes Plan wers In grogroess In October, 1914, said:—

“In Importance, as In amount, it completes, as It were,
a seriea of International loans devised with the object
of stabilizing conditions in Central Europe and of helping
nations to begin now or later to mest thalr international
obligatfons. 1 belleve that the securily provided for the
bondholders not enly has the appraval of tha Nepara-
tions Commisalon, but should have the approval of In-
vestors in all countries. Ower and abowe the queation of
security I see in this meeting a sign of the future. 1
believe that the uncertainty and lack of co-operation
which may seem to have prevalled in Europe for “he last
few years are at an end. I believe that the issue which
Is about to be made in New York, as well a8 in-the
ldhding capitals of Burepe, will mark the turning point
in the reconstruetion of Europe. Hitherto, we navea |look-
od back: henceforth, we shall look forward. The.occa-
sion is unique. The loan is safe, constructive, recon-
siructive and democratic. It is greatly to be rocommend-
¢d and should appeal to all.™ -

Theee opinions but confirm the sound logle In the
old bellaf that, as a rule, although wars and revolutions
may retard clvilisation, they have ths Immediate effect
of stimulating human thought and endeavor. Thus in
the case of wars there usually follows a period cf expan-
sion and invention in the defeated as well as in the
victorious country.

OQur Own Forecast Even as long ago as 19%1, we our-

sslves, In a forecast on Europe's
future, at a timea when we were offering Austrian internal
btoods, sald:— : "

“The Nations bf Europes are n:al golng bankrupt:
they are not going to repudiste their debts. On the con-
trary. If history teaches us anything, they are growing
up to them. We expect to see an expansion of material
wealth during the pext few years which- will make ex-
isting debts look. ridiculous by comparison. The war
Awakened Europe to many things; from now on, ma-
chinery and production will play quite as olg a part
in her development as it does If ours. This will result
in an Increase in her n:ﬁglu output, and nnmuandiullr
inerease wages and purchasing power of the individual,
Taxation will not be a huge burden, becauss incomes
will be higher. Every 4 which passes brings home
more clearly and more f bly the fact that Eurvpe,
in the main, is steadily ecoming back to normal, and
that the unparalleled oconditions caused by ihe great
world- war cannot long Brevaill. When milliens of men
and populations of nations lend their collective eflorts
to the task. nothing is Impossible. Austria will come
back. so will Germany and all of Central Europe.”
After-Effects of War The opening of the Western

States and the industrial devel-
opment of the Southern Btates after the American Civil
War; the_stimulation of manufacture and agriculturs in
both France and Germany as a result of the Franco-
Prumian War; the industrial and politieal awakening of
Bpain and the stimulation of agriculture and commerce In
Cuba, Porto Rico and the Philippines following the
Bpanish-American War and the beglnning of Industrial
occupation in Russia resulting €rom the Russo-Japanese
All these may be regarded as after-effects of war.

mummmﬂm It iy

of their governmen

The last war was absolutely without precedent in
its aize, scope, methods and destruction. But If wa taks
past wars as a precedent, then sihce the Great War was
nnluu-r-uutthnnmmﬂu.tnrmluwm
h]l :Ilnl'lrllr.t tl:: ﬁ:htn ﬂnt-n but the expansion and stim-
ulatign of ehergiea tha are beginning te follow will alse
il“%ﬁuur

" What To Purchase

A meticulous study of the markets has convinced um
that German Government (Prussian) 3% % Consols con-
stitute the most attractive opportunity for profit along
the lines we have already described, on thess sams
markets today.

Prusslan 3% % Consols formerly formed part of the
consolidated debt of Prussia, having no fxed dats of
maturity, but reducible by purchase, have been added to,
replaced by new issues, but thelir interest, prior 1o the
developments mentioned before, had always been prompt-
ly and fully paid.

the Géerman Republie.
Gold Value When Issued The gold value of German
Government (Prusslian)
1% % Bonds is based on the gold valus of the old German
Mark before the inflation period. The mark had a goid
value of 23.5¢ Iin 1914 when the majerity of the bonds
under Prussia’s Consolidated Debt were issued. A bond ot
10,000 merks denominstion had a gold wvalus, therefure,
of §$3,380.00 In 1914. Prussian citisens who bought these
bonds pald approximately that amount for Consols' when
they wers lasued.
Th-hﬂthltthlbnnd-hﬂmwu
the central government In no way affecta their true
valus. The German Government is under just us much
obligation to honor these bonds as was the Prussian
Governmaent. o
Study the Table A glance at the table, showing prices
and profits possibilitiss, will show that
these bonde can today be bought for $45.00 per 10,000
marks. When they are honored by the German Govern-
ment they should be worth §2.380 -
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