ol the most advanced of its kind in
the world, exercises very sirict super.
visdom over the formution of each
bank as it iz born, and kteps just as
uwl watch over it future activi-
bank can secure a charter

with less than §600,000 capital, which
must be divided into shares of $100.
000 each, the number of provi-
sional directors must not be less than
five or more than ten. No wild-cat
mining dollar share mothods can b
applied to the flotation of banks in

The starting of 'a bank is fuirly sim-
ple. To float a bank with a capital
of a million dollars, the H.Elhiim
divide this into a series of hundred
dolar shares, which
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vestments and  extend

accounis, payable om demand

whose removal

idle to moet any

increased intorest  without the

raEsin
cajat

very few years the

kmow use profitably, and pavs | and money should increasd its business

them m the use n'l'hil-. Then it rein- | to sbout the following figures :

vesis money with business jeople, | 72 320000

who know how to nake more of i, hﬂ:ﬁ*— $1 000000

anil are willing to pay lor its use; wo Deposits ... .. .. TR 00

bank 1t wo standing in tion

oo o T el | e e

not let t ¢ lie idle et

if it con help it, but gets 1 1o 0| Joeminy EAls .. .. .. §550,008

mﬁw way by loans and dis-| po premisos ... ... ... .. 50,000
The Canadian bank act, which is e _m:ﬂ;_'l

In the increase of its business the
bank now makes loans to ite custom-
ers, by discommting bills or otherwise
and procesds Lo issue its own noles,
Suppose that the adwnce amount is
21,000,000 and the bank notes in cir-
culntion 500,00, the balance sheeti
would now be as [ollows :

Landslition—
Caroulation ..... ...... ....... 500,000
Deposits ........ ... ... i 1,500,000
$3,000,000
Asrpota—
| Species amd legals ... ... ... $450 000
Investments ...... ... ceenee eee 600,000

lavane and disegunts

900,000
Bank promises ...

50,000

$3,000 000

Thus the original million has become
three millions of money working for
the bank, which is employed in  dis-

coamts, loans, purchamng investment
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its operations
far beyond ite capital by receiving de-
posits, which are divided into current
, which
bear no interest, amd deposits ol
ious  notice musi
be given, and which usunlly bear mmall -
inferest. The first of these Is not ol
mmn:lium iul.hhnn.l, mlﬁil
must alwaves keep enough m
dﬂ-n:hu"'l'{u lat-

ter deposiis are of great use, as they
can be lent on discounts and loans gt

ol being suddenly withdrawn in ember-

This is the "borrowed
the bank, and il the in-
tution makes fair suceess within &
pablic confidence
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Call on short loans on tn-darrecuﬁniladnu pmongst the best ' P g
bonds and stock .. ... ... 550,000 | in the world, and it has heen used as Ly
Loans mﬂ-nnuu ...... 2910000 | o model for banking legislation in a _ . _ '
Deposit 3 L 30,000 wt many other countries, while of ' :
Beank premises and other ate the Americans have been using it '
BEIAE i s i v W20 as s point of argument for the im- bF CANADA L
5,296 300 prmwnm of their own hnlunhjng ByE- e T
e i tem, Canadian legislation puis dﬂ:l T ot o oronto
) This making of five millions out of | thi banks in a very enviable position Head
l?;;fu‘lﬂr ll‘llll“l:l-'h "“:'t W:;Hkl in some h:-nyn. for the simple ﬁ#ﬁ' - -
Proportion capital = that without pbsolute secunity in the 4 L ) N
!mu beur to. the wuh& of the | bagks there can be no stability of $1.00 OPENS AN ACCOUNT
g W really means volume | Luiginess, ! . .
!" buSiness. This is a delicate ques- | The Canadian Bank Act was origin- | In our Savings Department. Deposits of $1 and up"_":ﬁnm received,
tion, because the smaMer ﬂ.‘q capital slly passed in 1870, under the admin- on which the h[EhEEt current rate of interest 1s wed.
| the greater the EE‘. aod vice versy. | istration of Sir Francis Hincks, as . wals
:h.h ‘;'::d‘:-r hnnh:lﬂlﬂ Ll;f minister of fimance, and by that act the No Delays in making Withdra
1 a¥erage proportion right to control banking affairs was . .
“*:*-ll to liabilitien is 12§ per cent. | cemtralized with the Dominion govern- | Savings Bank Department in Connection with all Branches,
““ﬂ':_") the bank is doing its | ment. By law the bank must be revis-
business th the public on the pub- | g every tem years, gnd =0 it was until L]
& money, and naturally the more it | 1800, when the Hon. George E. Fos- RINGSTON BRANCH
md"‘m the ﬂ' i“‘:'mﬁ“ BTOW. | ter, aided hy “!'T::hﬁ- Walker, ﬂ"""hﬁ J. §. Turner, Manager
or -t monagers | committee of bankiers framed the GOT STS
to strike the hﬂz‘m"ﬂ'm of absol- | “great” bank act, which proved so | e en & o e T
ule security in eapitel without increns- | satisfactory that it has since scarcely | T s R A v R A e e B o T ey
ing it as to effect the dividonds, be- been touched. R T T s N 7 T N SR MU e =

BYRON EDMUND WALKER.

cause public confidence is always caus-
ed by bealthy dividends, and public
coafidence is the very lile of u bank.
To insure this perfect security with-
out upduly raising the capital every
bank adopts the ient of creating
a “rest account.” K bank tries to
put as much money in this account gs
possible on the theory that whale
Itl:ltn are decided objections (o too
much capital stpck to pay dividends
on, there can be none 0 5 very large
rest account, which is simply the ac-
cumulation of updivided profits, set
aside to meet any unlorseen losses.
This fund is,. of course, employed in
the ordinary business of the bank,and
its profits go-to swell the dividends.
The bigger the rest fund the steadier
and bigger will the dividends be, and
this wﬁf'-nnl.uﬂllr be reflected in n-
croased public confidence, mnd a pro-
portionate incremse in the deposits and
note circolation, and happy results for
the stock-holders. :
* As a matter of fact the general bank
statemment exhibiting its eamings as on
capital glone is not correct, because its
earni should be computed *on both
capital and rest account, Were this
done apparent eaprnings of 7 per cent.
would only show profite of about 53
per cent. on the funds actually em-
ployed to eéarn the profits.

“?hm a bank publishes ils aonnual
statement of linbilities and assets it

 Sartel d Short Siories end Lptest Pt
Py o fories oo gtest Ptorne. SIR FRANCIS H:n::ﬂs.

thoe benk must have at least 3*'!‘"*.'"“'!
ol its capital subecribal, and to

oure the genwineness of

. the subsorip- |
tion

the governmoent roguires  that

of the finamce -department. These pre-
es done and the necessary ar-
rangements mode with the povern-
memt, 'a cerlificate s issued by the
| minister of finance authorizing the
bk  to  begin business, when the
$250,000 guarantee fund is returned,
About the first thing that the new

YO M5 MAJESTY THE KING

SirJohn Power& Son L ] | Pk does is o st note cireula
tion of the ordinery bills of com-
ED AD.1781. merce, which ' are simply the bank

promises 1o pay the holders their fnce
value, at any time and at any place
in the dominiofA where they may be
presentod for redemption.  This priv-
doge of issuing bills instead of coins
lis a very valuable one to the banks,

THREE SWALLOWS
IRISH WHISKEY

' as they are lent to persons borrowing

rm for over a from fhu bank st all sorts of interest

century for its delicacy from six per obnlwp.  As the notes

- of flavor. m:t :lﬂth.illg more th;lllﬂn ;,mhe expense n’%

printing, it can ewsily undrratoo

Or hlﬂh?tu standard of that banks make good profits in
rity. thﬁ: Iinn"n'l hu‘:im-u.

‘esspecia aturally, the governmeat is par-

i oy y ticularly careful nfo this note ecircula-

recommended by the

tion in erder to teet Lthe public

" Medical Profession or fi;um fuu.u' Ko bank may issue notes
ace i eXorss its paid capital. In addi-
OGN SLRA eohIar $ion to this  the sharcholders of the

“DRYNESS” benk are lisble, in case it fails, to

pay in as much more as thoy have al-
_ ﬂ-tl:.*hiuvuud to such an r:;:;:n an
| may necessary Lo pay its te—tho
double liability law.
This alone should be emough t, se-

ti yearly' girculation, e as to

- WR

i{The whole of this fund is

the

their nniny no matter how bad-
ly & bank may have been mishandled,
ally at the redemption of the
notes ie the first claim against the
bank's assels.
Having secured its charter and ecer-
tifieate, the bank is ready for husiness
to use ite original million dollars  to
“attract other .:lillinm lrn;i'n Hu:l paalic
1 ou which to make its profite. To earn
profit on the million dollars invest.

se- | ent onsh reserve to

$260,000 in cash be placed in the hands | for ty per oont. of

Pure Macmisns ond curen 38 Stpmach Trashlts, | form a fund for the protection ol bpnk

= m———rs e

socuritien and in keeping up a suffici-
! protect the bank
ngninet  any  sudden dewand. The
bhunk act domamds that not less than

this reserve  fund

ghall be in dominion notes, which is

The ways in

| which a bank invests
LR TR

public money are nlways widhely

extended, but are generally so closely

wotched that whenm a bauk does eo
wrong it s nearly due to  dishonesty
rnther than bad business acomen The
tirst demand of a bank boelore parting
with 1ls onsh, s’ absolute security,
and that is where the foonl menager
comwes in. The commgnest form of a
bamkls lending is in financing business
institutions by discounting their “pa-
per,” notes  amd - drafts, ete,, or by
londing wosey on warchouse reocipts
or unfimished eontrpcte, which are
practically pawned to the banks. |t
1% the msinets of the bank manager
to soe that these are only lent to re
liable people—and it i the man who
has the faculty of not lending to shaky
eretlit who wine speedy promotion, al-
though he may not becomo too popu-
lur with the bmnk's clients,

Having lent ns much as he considers
prudent in this . way, the banker fig-
ures on  investing the balance of hus
muotiey in securitios which can be imme-
diatoly turned into cash. This is dene
by lending “enll money™ or cash lent
to brokers and others on the securit
of giltedged stocks and bonds, whi
can be turned intoe money at any
time. - Money lent in this way earns
big interest, and must bo ropaid  the
benk at a day's notice. It is the re-
caling of their “call money' which
often produces panios on the stock ex-
change,

In pursuing these transactions
bunk keeps on making its original
million dollars grow like
on the down grade, and within a feow
vears the original capital becomes a
more nuclous around which the pub-

cent. upwards. In a few vears ils ac-
eount should read this way :
Liahilities—

Circulation .. 2600 000
NPoMts ... ...... e oo 200,000
Due to other banks ...... 70000
To public ........ .....cove e 3,870,000
T e e o 1,000,000
Mvidends ... ... 25,300
Due  ghareholdors 1,425 300

85,205 300

Assels—

HIH""iUl and legals B30 00
Notes' aml chogues | 306,000

Gite stock, the bark must  con
ey W tterest boaring in-
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1Hr ia kept revolving, at from six per)

has to show first ita liabilities to the
publie, consisting of notes in circuls-
tion and deposits reeeived, and then
jte liabilities t, its shareholders for its
capital, rest gccount and undivided pro-
fite, while on the asset side of the
shoet it must show how all this mon-
ev is paid out. The bduk act comjw]s
this, s0 that at least once g year the
pubkc can make a more or less rough
gueks at the financial standing of egch
bank.

In the ordinary statement of 5 bank
in good shape the total assets imme- |
diately available for cash purposes
amount to 46 per cenl. of its total lia-
bilitiecs to the public. This ie# re-
garded as the soundest test of the
hank's condition, as every bank likes
to have a8 much of its investments as
possithle of surh a charneter that thev
can be promptly turned into cash. At
the eame time the loans and discounts
issued by the bank would amount 1,
between two and three times as much
as its capitel and rest acgount com-
bined, the cash deposite making up
the difference,

That is where the skill of the hank-
er is needed—to make sure that the
vast loaning operations with other

! TORTURED BY INTIGESTION.

|
Dr., Williams’ Pink Pills Cured
After Doctors Had Failed.

Mrs. T. J. Jobin, 368 King street,
Wuebee, wile of the circulation mana-
ger of L'Evenement, is ope of the best
known and most estimable ladies ip
the city, amnd her statement that Dr.
Williams' Pink' Pills cured Ber of a
very Severe attack of indigestion will
bring hofe to similar sufierers. Mrs.
Jobin says : “About a year ago, I
was secized with indigestion which had
dn alarming effect upon my health,
Day by day my strength grew less. |
suffered from terrible hi‘ntﬁmﬁﬂ, dhezi
ness, palpitation * the heart and
sleeplessness. 1 was in this condition
for about siX months. I consulted itwgo
doctors and although 1 followed their
treatment carefully it did not help me
in the least. Last October, seeing that
nstend of regaining my health, I was
growing worse, | detided to try Dr.
Willimms® Pink' Pills. After 1 had tak-
en the sccond hox there was a change
for the better, and after taking the
pills for a month longer, the trouble
entirely disappeared, and 1 am again
enjoying the best of health. I have so
much confidence in De. Williams® 'mk
Fills that 1 always keep them in the
house and take them otcasionally as
a safeguard.

Just as surely gs Dre, Williams’® Pink
Pills cured Mrs. Jobin's indigestion
thr*}' can cure all the other aillments
which come from bad blood, Dr. Wil-
hams' Pink Pills- actually make new,
red blood. That s the one thing they
tlo—bult 1II1'}' do 1t well, In making
this new rich bload, this medicine
strikes strpight at the rool of such

i arhes,

CoiMimon n_i.lll'tl'nthl As ll.l'l."-"!“iu. h.;_ui
and backaches, grmeral weak-
ness, peryous fi“!|i|il-_\'. n,‘\.“l‘].]giu. rheu-
matism, and the toruting weakening
ailments that afflict women and grow.
ing girls.. You can get these pills irom
any metdicine dealer or ]w madl at Sc.
n box or mix boxes for $2.50. from

‘”m Dir. .ll-ll..l”!iﬂ]llﬂ.‘ Hrﬂ'iif"lm' t'u.,ﬂru-rk-

ville, Ont.
Letters For A Lonely Isle.
London, Feb, 16.—The postmaster
genernl has been able to arrange, by
the couriesy of Mr. Moody, of Fleet
wood, for malle 1o be sent occasiongl
lv to the l=land of |‘:'ﬂ¢in, Inverness-
shire, by steam trawlers from Fleot
wornd ti_IJl"i]'l'..,’ the winter and SPring
months, when there 18 no regular mail
service o the island.

Muitom and fish in Australia rarely

people’s money’ are made along eafe | comt more than one cent g pound,

HON, GEORGE

lines, and the bank mann
avoid losses apd doubtivl adrounts is
the man the big banks are all looking
lor with the h-iq' “ﬂinf‘_\'. Ever with the
uimost care—and evety who tries
to secure money [rom the knows
how great that carein-<considerable
sums have lo be sel aside every year
by each bank to cover thesa losses,
Sinee the original passing ol devw
elopmentd of - the Canadian Bank Act,

who can

EULAS FOSTER.

Dress Suit For Wrecked Sailer.

Liverpool, Feh. 16.—The crew of 4
sleamer Cily of Dresden arrived g4
Parkeston, yesterday, their vecsd hav-
ing been sunk in collison. ‘Thé men
had lost all their h‘h‘lﬂglhui, gl were
but slightly clad. One of the engineers
was attired in a dress st ithat |gd
beemy lent him,

In 1906 the Thited States imported

system of banking in: Canadp hes gra- |

206,735,029 _cigars from Hovana.

F. H. DEAGON & GO.,

Members of Toronto Stock Exchange

STOGKS, BONDS AND
INVESTMENT SEGURITIES

Correspondence Invited

72 West King Street, TORONTO

8733 and 6734

Long Distance
Telephone

Bonds and Stocks

Bought and Sold on Commission

Investment Securities

Both Listed and Unlisted. Information upon Request
Members
Toronto Stock Exchange

L4 F v
TORONTO .

This Week
- $2.49

This week we are are selling a lot of broken
sizes Women’s High Laced Shoes, consisting

of Vici Kid, Velour Calf and Patent Colt.
These goods regularly sold at $3.50 and $4.

Main S 01-02

Commission Orders
Executed
on All Exchanges

See Them in Window

»
»
]

This Week Only

- $2.49
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MADE IN CANADA
By A CANADIAN COMPANY.

PRICES Ta? SUIT

EVERYBODY.

ANYBODY,

ALWAYS LOOK FOR THE NAME

e llewWelliamié

THE WILLIAMS MANUFACTURING COC.
Comrany Ormces:  MONTREAL, P, Q. cirdiii
TORONTO, LONDON, MAMILTON, OTTAWA, ST. JOMN, N. B.
ACENTS WANTED EVERYWNERE.

M. W. SIMPKINS; AGENT, NEWBURGH. = .
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“The Pe;

A perfect br
possible witl
just as good three t

vou real nourishmer

For Malta-Vita is ri
nutritive element of the be
malt extract. The malt e
wheat, converts the starch o
sugar, makes it easy for eve:
and adds a pleasing taste w
foods sweetened with

sl

Malta-Vita with cream or

INDOOR SPORTS

Men of sedentary habits req
exercise.

The inventive pgenius with
physicians knowledge has inv
ed.

EXERCISES

That will develop the musecles
almost any part of the body
sired. For that tired, slug
feeling, make a selection of s
good Exerciser from our stoc
Sporting Goods.

ANGROVE BRO

BE and 90 Princess St.

1 F,
__.l".

RELIABLE FOOTWE
FOR BOYS

J ust what You wunt lor 1
Lime of ¥ear, something that w
stand the wear and te.r.

Ju-a"t fall to see our
fore you purchase,

Qur Price $1 50 and $1.
H.Jennings, King

You cannot possibly have
a better Cocoa than

EPPS’S

A delicious drink and a sustaini
food. Fragrant, nutritions ar
cconomical. This excellent Coc
maintains the system in robo
health, and enables it to resi
winter's extreme cold.

COCOZA

Sold by Grocers and Storekeepe
in }-1b. and 4-Ib Tins. «

=
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Appendicitis Less Fashiona

Londomn, Feb. 16.—=To a jury
stom-on<'l hames, last mght, Ih
the coroner, remarked that he v
o say: that appendicitl
ing oul of fashion

o T ———

INSURANC
LOOK

AT A MAN IF HE CAHHII]T1
EVER HAD RHEUMATISM i

So you see how it bars happn
to prevent and cure — the gre

South Americ

is the effective means, and
ones "' from such a cause ma\
to onesell, it is one of the o
should take in dead earnest,
ailment that flesh is heir to h
heed or suffer the conscquen
experience or observation ?
numbness, aching muscles, s
The great South American Rl
and it gently and effectually ¢
gets at the root of the evil o
cases cured in one to three d:
the best and surest cure they
ALL DRUGGISTS A
SOUTH AMERICAN NER!
rich shd re'! —and that

boa e “RolL
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