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fact that' we “the rers ‘way
satistied hody of | rebate a very large propartion of
they may bé | commissions on new  prem sup-
Ve bo ‘ulhmhuh-,hlﬂl_nhﬂhn to the ag-
in this country, ﬂﬂ::' ch the companies firo blam- v
American, #tock | *d for increased expense rafios. It is
| bettor focutity § '@ Be hoped in the interest of the _ -
. ' Wders— | gents,  the and the as- | companies in the world. Here is its | f ¢ imply :il:lft the wh,
over & loag term yoars— | wired, that :rtm luh:m better un- | récord as read by Senator Cox @ & | dirwotors Mﬂlh: :me betw e
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includ . our | lust 1w quin, | throvgh legielation, of i some other | RETURNS TO POLICYHOLDERS. mﬁ;ﬂgﬁ;w telation, and ;.
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hat below ‘the previovs distriby- | 'atéd from the business, 1904 we proceeded to calculate and al-l I wish to say and wrong king,
- because of the stringthening of § In respect to our Gwn Expense Ratio | lot the profits due .as at ' that ﬁtﬁrﬂ“ avery 0:1 *hall of 1y
jour reserves, ! it is to & large extent the outcome of | and other amounts due in April, 1905, beion is ungrue iu! AlOIEnt or suppy..
vl | & wel-considered policy, that the di- | ¥rom the directors’ report you  willlpiv. horrowed o CrY Particulyr, |
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$145671183
13.043.603
121,721

INCREASE
e $314 831

282 076
- 1.003.541

58759380
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paserve grows out of the idean of a | Where the Fl‘rm?ﬁm“ﬂgl 1;!&12?0?
Premium, for ‘while the . level | Atk Biifasom of ‘
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At the division of
would he ired for the later | At ¢ ivisian § > 2
requ _ division :
. utnun;pmt with wterest | At the division in lg= the
._m- _lt;-thrﬂlem.nndu wing that the poliey ho nt
I'.unmﬁnh t¥, and absolutely .

the company 1o
contracts, Without thi

To further illuutui_e the working of this minimum yRlem,
10,000.00 policy issned in

ee, and H. L. | g,r policyhalders and earmin ition - .
_ : : ¢ addition- \ o 1570, % e

- the mﬂn v, ;‘.Il‘i::amt. ‘:hmh will inerease  their ;;III"'~ l'uﬂﬁlmng. Nom-profit. Hinilr:f:l. Present plrﬁ]t rales
holder who may ¢ juture proil : 15,40 2. X

.’"‘:‘h g ol l"ﬂ- any pecsons do not understand | 25 10.08 3L i pE

L | 20 T hh‘nn. tha nature and fundtion of aréerve f:i: e g e S 24.25

i b varigus - sevurities were iy m‘:"“ e | may just say that 50 EH .00 .70 17.05
uld very iramsaction in the | irgly difiercnt frowm the  term, v gt s s

lﬂ o n'i.'\.‘t‘
I1NT6 at age U5,

profits fn 1880 the amount added to the pal 8623
profits in 1885 the amount added £ oo TOCy, wils_8625.00

the policy was, 687.50

1890 the amount added to.the ol '
5 the amount added (o the poliy. was S50 o)

Iy was 375.00
the policy was 250.00
the poliey was 12500

e, .
J
Plnll_tllguf new agencies and the eapid

scchmulated veserve, & lovel premium | The : incréase of mew husi incaniy | ome time or other in their own busi-

ey vpuld son bedome inolvent. | panies Nave of late been criticioed, ond | 1Y A8d unavoidably accomparica br and o poticonory tbing he waq wre.

in. the wemy which one. sy | L"‘H-Lﬁ; ita mmm mh Ratio. While cor- o emphasize, thet a¢ o L l::g

T dand ovie to anch c bave, in. common, g e ol fey So-dicectors in the .‘f"'“IE" ol ihls s O ol g v S

. s, . it hecause ’ PHMI.IIF i VY . I oe _Jor -

it s often “ealled the re-insar. | oud Ex:uﬁﬂn but t:: | #pomsibility of having .;w:md i‘tlnn::i ade Life shareholders as aguinst t:l]:

: 4, | very &een competition has made’ it 1 Bave Do doubt whatever in my own oy holders. ' -
-, -~ the mast conclusive evidence | more ' expemsive o | ' mtﬂﬂ that it will ultimatelN Be of H"'""'""-P‘Fﬂruﬁgﬂnn <

l-“lrﬁli'p majority of our pol- | and, “even with the 1 |, Yery great benefit to the Company |, [t has been supgested r&laf“iﬁfﬁ-i""

e el e Sk j A dely chargd, that . drclore, e

'L would like to

count between the company and
policyholders since its '

ed with our
just how well the directors of
company in

Yclusive of - the
tred at diferent periods” from ‘the' sir-

| maintained when the averpge rate of

tension of onur husiness to the United

man that the attacks which have hren
made upon the company and usea by

ment who sat on

felt he eould say
It‘h.‘t any possible
witations of  their human indgment
and were of the same inadvertent char
acter nihnr-rrnnll]mmmuhu at

From its organization {o
the end of 1905 the com-
pany has received in
‘mrmiums from poliey-
widers ... ... ..

Paid polievholders and
beneficiaries ...830,917,300

Credited to ]Tr-r..'rl.-
icyholders ...... 29,329 365

Ratio of amounts paid or
eredited  to  policyhold-
ers to preminms received

from poliecyholders 114.56

Crs.
Further, of the amount received from
premiums, while the larger part is tor
“with profit” policies, yet s consider-
able portion is also in connection with
nonparticipating and annuity policies,
and 1t may interest you to know whiat
we have paid or allotted in profits te
policyholders ' Over  $11,000,000.00 or
over M per vent, of all preamjums (both
with and withous
from. policyholders, and that, 100, ex-
large amounts transier-

plus to strengthen the policyholders’
reserve, owing to the fall in the rate
of interesi MPom time to time. I we
exclude the non-participating premi-
ums, and considerations received for
annuities, the ratio of profit allotted
Lo premiums received is approximately
25 per cent.

If a uniform bonus of 2 per -:*nnt..pnr
apnum, or ¥2X.00 per thousand had
been allotted to the polioyholders for
eVery year since the company  cafne in.
o existence, that would have been an
exceplionally good record, mod we
should have been able to

our reserves fo A M per dent, basis
without making any reduction whatey-
of in"the profits, but for many years
the bonus additions to the policies
were §I5.00 and $26.95 per thousand
per annum,. Thiz rate of bonus, which
was quite too liberal for the years be-
tweem 18656 and 1890, could not be

interest earned by the company on its
investments fell at least 2 per cent. per
anpum. It was easier to obtain 64 per
cent. per annum during that time thgn
It is now, on equally good security, i
earn 44 per cent. If you commpute . the
dilference of 2 Per oceat. annwm on
Olir present psaetg of 000 000, 00
}'ﬂ-’llt will mmthn loss in interest am-
ounis 1o 3H0,000.00 per annvm, or
$3,000,000.00 enrr; qllinqlle;miu.l
period of distribution. Ta overcome
that difierence in our intereat earnings,
‘o comply with the government ' re.
Nuirements in the strengibening of our
reserves, and to pursue, 43 wo have
done, a progressive policy in the ex.

Kingdom, will satisfy any fair-minded

our competitors in  distant fields, are
unpatriotic, disloval and false,

A POLICYHOLDERS' DIRECTOR.

One of the icholders’. direct

J. W. Flavelle, pdquﬂ at some hnf;;:[;
upon the points touched upon ‘in the
{“'“'.'d"‘ Lile’s annual report  and. ﬂm
President’s address, He expressed him-
sell as personally greatly plegsed that
the Soverament had isstted o votimis-
ston, and as hoping the examina
wumhlir Ly th-:mmiﬁi. fearless ‘::‘1
searching. He gomitted frankly it
WS _hnrl:ll_v.- possible that s 'ﬂhﬂiﬁzs
wonle. endorse the dgment

lfﬁl'lf'l.'tﬂl“:l of any or . all life g
companies, Canadian, British amd Am.
erican, m all théir methods of doing
Eu_ﬂ;mh or securing investments. He
' 1- owever, ”utl it w -
itTﬂln good faith adh
the respective hoards,
his fellow-directors he
without reservation
errors were dae o

For himsell and

¥
-

2

place hafdre yon
| bricfly a statement of the profit ._n.tc;
i
commpencement
up to the end of 1905. It is olten dil-
fienlt for one not intimately acquaint-
total record  to realize
this
the past fifty-nine years
have managed the great trust ' eom-
lmitlﬂ] to thelr care.

e 2,000,923

Total paid or ercdited 860,240,674

In other words, during the past fii-
Ly-nine years the company has paid or
credited to polievholders, on the aver-
age the sum of $114.50 for cach $100
received in premiums from policyhold-

l

) Peovived.

and honor of he
pany,

silent psseiy It has

gested that-

_ 8%  bhoen suo
he I eannection st
underwriting blocks of :nmn:::r:hh,t
have passed -t direetors or 1
friepds. and which blocks of ecomg, 2
stock ought to be the Property of rl}'n.
company. Subject g corréclion. | .'”
Sire Lo say that thig company |-I,“._- ,.”L
'H"‘FH an undﬂ'wrih‘l’, E"ll'.‘i,'lj‘l“(:n &

! wviTY
*mhlm Oceamons.  Its moneys have p
been uséd in underwriting "o behalf of
its directors or their friends. It ook

8100,000.00 of the
ing of the Electrical Development com.
pany’s bo ds; rectived with unle 1
ing, which was

original unde WL

‘rwrit-
pPractically & purcl.
nge, !lm.m-‘m of COIMn o .t-ih,rllw.E 1 hig
stotk  will be found in the Published
statement of securities now before
and has been carried in the gesets of
the company from the first. The rom.
puny had an underwriting transaction
i Grand Trunk Pacific bonds, which
also was & purchase, N, Common
stock, however, was issund with {hese
bonds. 1am not aware that it has
hln.l:l any - other underwriting tranage-
tions. | am not gware that it has himi
-ﬂ.h:i.‘ (‘f‘lﬂ"l:l‘l'll"lul'l Ht{'n"l{_ a8 o bonus X
In two instances, where it purchascd
H\I"l{‘.lﬂ'l“!"ﬂ. In one of thesy the RAClr
tieA were the Mexican Light & Power
company bonds, and were purchase
fl.:i'll'lfl lh.l" n!:ul'l'lihi.un E‘;-I‘l.ll'ilir-ﬂ tOmpany
These bonds and common stock WaTn
subsequently sold at a profit, henes dy
not appear on the list of published se
mr?liﬂﬂ. In the other instance the se
eurities are still held and appear on
the published list on the table, There
have not been any silemt assets. No
direetor ln_ my ktlu'w]r'dﬂ‘r' has had
common stoek attached to any bonds
the pompany has bought., No director
to my knu‘ﬂrdgr has had any  per-
sonal profits arising out of his con-
nection. with the company. No director
to my know has had any loan on
stocks or seeurities from the company
or has had any tramsaction in which
the eompany and the directors were
sharers in the profits or losses,

It has beon implied that the marked
difference in the vélume of call loans
-Eu.inst securilies at present, as com-
pared to a few vears ago, indicated
some improper rolations at the time
that call loans were larger, and that
if & truthful explanation were forth-
coming it would show how improper
these call loans had been.

The answer 18 both a simple
natural one. The reduction o
from two causes : First, for a numbe
ol vears three gepurate and distinct
large call loans

:'.||||_

-'.'IIJl

[L&S

were carried against
Canada Atlantic bonds; against Lake
Erie & Detroit River Railway com-
ran I:Jﬂl‘jl:li; ﬂ.g.ﬂ.inﬂt j'.;u:,,- ol Lunte
I‘ﬂ.il'-l-’l.}l' bonds. These loans aggregat-
e two and one-hall milhions of dol
lars, The borrowers were gentlemen
having no connegtion, direotly o1

direct ¥s with the directors, and (he
loans were made prior to the present
administration of the
Either the sale of the railways or a
reorganization of their securities led
to the paying off of these loans. These
thret items alone, therefore, represent
more than three-quarters of the myste
rious reduction., The remaining one
quarter 18 to be accounted for by the
fact that, with 'the high rates prevail
ing for monev, it was possible 1o buy
long-date, high-grade securities on fa
Vvorable terms, and vour directors b
lieved it would be sound policy 1o fur
ther reduce their call loans and

the money thus called in to increass
their holdings of high-grade secun-
ties, 1 can think of no gquestion which
might be asked in relation to the in-
vestheents of  the ecompany, which
could not be answerml in the
smmple and natural way.

Until ‘my association with the Can
ada Life I had had little experience in
investment companies. 1 have littie or
no know of how investments are
‘made in other life insurance corpora:
tions. The impression which has been
left upon me as the result of assons
tion with the Canada Life is that iis
vestments were made w'th conserva
tive eare and with excellent judgment.
During the entire period of my identity
with the company, H. B. Walker, now
the associate manager of the Cana

1-||||'|||.I|-:l
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dian Bank of Comumerce in New York,
or Mr.

Walt, the present treasurer.
have been the treasurers of the com
‘and  each transaction which
came to the board came on the
commendation of the treasurer or n-
vestment committoee,

It has been alleged that the diree-

tors have been careful of shareholders
interests and careless of policyholders
interests; that il the policyholders’ &

rectors had beem true to their trust

'ﬁf}‘ would have protected ;mlin.-h..i.i-
ers from the improper

acts which wero

I.H tn h _ fd?hy directors ol
the L
In to this, 1 beg to say that

time I have been on the

d ®
'bml have known of no effort made

“Fﬂiﬂﬂiﬂr or bhody ol directors
(Continued an} )
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es lor the disinct in W)
Hh‘“‘m taken is situated, or i
| e nad desires, he may, on &l
: e he Minister of the Lnter
ption 10 Commissioner of 1lmimi
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shwd .mnrﬂ:::;d therewilh under ol
wing
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mﬁ“l:-lrul ol thied vourss

g Lher {or dalner, if
1 Tﬂ.'l.{::!]-.‘ of any¥ person wi
o n maké A pomeslenid SRLTY
lprl.‘:\lll.-l-!.-l uf this ACL, e
alirm in tne vicinity ol the
jor by such persol. a8 & his
"'tlhml-lnlrl'l'lll.'lil:‘-'- ul this Act =n
priar to obLolnimeE pras Lem't
poersun  residing
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¢ pettler has
R o “ulmn farmine land oWne

vlcinity of hiz homestead,
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| pipien Lands at Uttawa, of his inte
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BEST MINING
Oiile=Loal lands may be purchase
§i0 per acre for soft coal and §2¢
te. Not more than :}IU acres
scguired by Une individual oar
;}. Royaity at the rate of tem
[ bos of 2,000 pounis shall be coll
m the
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Quarts.—A [red miner s certilical
shabed  upon paymoent in advanc
B per annuis  fuor an  ndividual,
250 to $100 per annum [or a
dgecording to capital. :
free miper. havins disoovered m
locate & claim 1,50
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ol El1iWY must s {"'!E]!_"lill'l‘d LE
paid 1o the mining
When §FOUL
the locator
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W fert
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AL s
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iy i Heu thereol.
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e Tapd at =1 an acre.

ot provides for the pahvme
of 24 per cent on the sales.
CER mining claims gemperall
squars : entry fce 85, rene

Te

- 1ok
- yrly
f & ke miner mp* obitain two leas
v lor gold of five miles each
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