METROLAND SPECIAL REPORT:

407 a ‘poor deal’
for taxpayers: expert

From page 10

Partnerships have evolved from
their beginnings in the early 1990s
and are now being used in more sec-
tors at more levels of government,
Mr. Romoff said.

A recent Edmonton breakfast
brought out 370 attendees to hear
how P3s can help municipalities, he
said, a sign of increased interest at
the cash-strapped municipal level

“When ygu're looking to move
the infrastructure needle . .. if there's
an infrastructure gap and a fiscal
challenge, the P3 model could be
worth looking at,” Mr. Romoff said,
acknowledging the parmerships are
not a silver bullet for every project.

John Loxley, a University of Mani-
toba economics professor who stud-
les and writes about P3s, evaluated
prominent projects, including Hwy.
407, the controversial toll highway
built in a private-public partner
ship and now owned prnivately. He
beheves the highway was a “poor
deal for Ontano taxpayers.”

“You need (infrastructure),
got to be done nght,

but it's
he saud. “You
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dont get something for nothing.”

But public-private partnerships
are not the only potential options
available to help municipalities solve
the funding puzzle.

Solutions popular in other juris-
dictions are being looked at as well,
including new models that would

apportion a certain percentage of

InCome tax or a percentage of sales
tax such as the HST for infrastruc-
ture.

lhe push for altemative financ-
Ing i1s driven by the realization that
municipalities simply cannot hold
the fort much longer. From 1955
to 2007, the federal share of public
infrastructure fell from 27 per cent to
5 per cent, while the municipal share
increased from 27 per cent 1o 55 per
cent, according to a 2008 report.

Earlier this month, the mayors
of Canadas largest cities agreed at a
meeting in Halifax that municipali-
ties must watch Prime Minister Ste-
phen Harpers new majonity govern-
ment 1o ensure there is a change.

Vancouver Mayor Gregor Robert-
son, chairperson of a big-city cau-
cus in the Federation of Canadian
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Hwy. 407, which is now privately owned, was originally a public-private

partnership.
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CONCRETE
PROBLEMS

Municipalities, said he hopes
municipal leaders and the Tones
can develop a far- reaching infra
structure plan that won't drop in
pniornty as the new government
tnes 1o cul costs

Alter the federation issued

How to fix our cmwm infrastructure a report on the national infra-
structure deficit in 2007 — when,
Part 3 In a three-part serles. it calculated, the gap for Cana-

Go to yoricegion.com to read the entire series.

» What's ccumbling in your neighbourhood? Let
us know what you think needs work with a letter to

the editor to jmason@yrmg.com

dian municipalities alone was
$123 billion Finance Minis-
ter Jim Flaherty countered that
municipalives should take care
of themselves and Ottawa was
“not in the pothole business”

- The amitude changed as the
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FUTURE PROJECTS

Major projects include

» Facilities for the Pan Am Games
ncluding Hamilton's soccer stadium

» Durham consolidated courthouse
» Montfort Hospital
» Quinte Health Care

» Ottawa Hospital Regional (ancer
Program

» Lakeridge Health

» Markham Stouffville Hospital
» Halton Healthcare

P Hwy. 407 east extension

recession took hold and the
federal government took nto
account the jobs that could he

created through infrastructure

projects. However, as the infra-
structure deficit grows and the
economy recovers, the tradition
al equation is back in force

The federation points out 92
per cent of a Canadians tax dol
lar goes to the two upper levels of
government, but municipalines
are responsible for more than
half the existing nfrastructure

and have to do whatever jobs
are passed to them with the
remaiming 8 per cent
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