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REAL ESTATE: Expect more inventory, fewer bidding wars
Buyers taking wait-and-see
approach to home market

BY CHRIS TRABER
ctraber@yrmg.com

The recent dip in GTA property sales, as
reported by the Toronto Real Estate Board, is a
market correction, not a cooling, York Region
realtors and industry professionals said.

Despite 9,470 home transactions in May,
sales dropped 1 per cent compared to May
2009.

There's not need for panic, Seneca College
real property administration professor Paul
Sloggett said.

Factors impacting buyers and sellers are
numerous and normal, he said. Mortgage
interest rates have climbed a few points and
the Harmonized Sales Tax has people rethink-
ing major purchase decisions. Traditionally,
the summer months aren’t strong for real
estate, particularly for families with children
who want to be settled well betore a new
school year.

“There’s a dip, yes,” said Mr. Sloggett who
writes for Canadian Real Estate magazine and
is a regular appraiser for Home and Garden
Television’s Income Property show.

“It’s an indication that we're slowing down
but not way down. It’s still a strong market and
this is simply a correction.”

The new sales tax, applicable only on new
homes above $400,000, isn't a factor for first-
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time buyers, he said. That demographic buys
in to the $300,000 plus range. The 13-per-cent
tax will add to the cost of legal, home inspec-
tion and moving fees but isn't enough to deter
buyers.

The recorded sales still made for the third
best May in history, the board said.

That’s the key, Richmond Hill's Royal LeP-
age Your Community Realty broker owner Viv-
ian Risi said. “It’s still a healthy market but it's
leveling off. The borrowing factor 1s relatively
low and going forward we foresee a stable
economy.’

Ms Risi’s 700 realtors in nine offices
throughout the GTA and York Region are see-
ing more inventory on the market.

That'’s a good thing, she said. In the past
year, when housing demand outstripped sup-
ply, it wasn't unusual for bidding wars to be
fought over properties. That artificially inflat-
ed the market.

With more choice, buyers are backing of
slightly Royal LePage Signature Realty sales
representative Mike Mooney said.

“There’s a wait-and-see attitude,” he said.
“There’s no sense of urgency and that makes
the sales cycle longer and a bit tougher.”

Mr. Mooney defines the current circum-
stance as transitional, predicting the next
six to 12 months will create a balanced and
appropriately priced market.
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