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4 . duced above average

_power of your mMoney.- ;
feel that gold is going to rise in
value o they will convert some of . -
thewcashta gold so it rises in value

Ia lt tlma to buy aama gald‘?

";5-'I‘hat’a what I haar as I mava across -
i the éountry.: -

Interest rates are at 30 yaar lawa

. ‘so-“you can’t;earn: miuch: there. o s

Stocks and mutual fiinds have pro-
rates of return .

in the last few years. But; how long -
will that laat‘? Where else ean yau

turn?

Therea alwaya gamg ta ha a
worldwide interest in gold. It’s gen
erally used as a safe haven far
money when peaple worry about
their ability to get it out'of their -
country in cases of turmoil. And
then, of course, ‘there’s inflation.
Inflation’ deatroya the purchasing

Many people’

off: aettmg tha Impaat of inflation.
That is; of course, if there is high -
mﬂatlan In add:.tmn thare wﬂl -

-~ always be short term-and shock .
type events that attract investors to -

gold from time to time.

! Gold should -always be:looked on -
“‘as a'long: term mvaatment Kor .7 - 1.
: ;exampie i the simrer 'gold was’ - - =
" rising’in price.’In the: fall it fell# 5
“Those . who purchased gold coins i
‘and wafers found to their dismay ... -
- “when they went to sell that the .

‘costs of the t:ransacﬁana (aametunea |

-including sales taxes) often meant
‘that gald prmas had to escalate
- ‘some.$50 an’ounce before they .
- - ‘made anhy profit. Itsnot like a term

‘deposit, Canada Savlnga Band

; . ‘stock or mutual fund.” S

‘If you want to buy: gald there are

. \uther rautea where the costs aren’t:
. ‘always’as high. Investors-buy gold
-'asasafahavenmcaaaafawar Do

you see any signs of a major war on -
~the horizon? Most of the wurld :

calﬂdn’t aﬂ'ard one.

Then we have mﬂatlan Therea N B
b ‘noné in ‘Canada: The U.S. economy: .

'is starting to improve so you have "
-to believe they will create some. .
‘inflation in coming years. But, how * [:
.much? Germany has shown enaugh

success ‘in: luwermg their inflation

‘rates that it i is now -cutting interest - |
“rates. .Japan recently slashed its” }. .-
-rates and seems poised to cut'taxes” |

g to stimulate the economy.  * - .

‘There is a case to be made, than
fur some increase in inflation

‘around the. warld Nurmally; that
“would be good news for gold prices. .
~ Then we have those extras we ;'
| -_mentmned above:‘The Soviet Union
‘used to stock: larga gold reserves
:but they’ve been-largely unloaded.
‘The Canadian’ gaveramant recently. :
-announced:that it had unloaded
‘tonnes. of its gold; And, other coun-
‘tries have been dmng the same.

‘This supply was obviously snapped.

‘up in the marketplace without |
‘much impact. Some will argue it -

L

‘was sold ‘while prices. were Tising.
‘As a result, there was no impact at

‘all> Others would suggest it was |
‘sold’in the last few:months and
" :helped gold’s early fall decline..

Either way the impact was not
‘great-as gold ‘has shown madeat _'

-. fapprealatmn recently.

Then-we. have an ace card
China’s huge population can now

- buy gold. Wlll they? It’s probable f-_.;
_that some will. How many we don'’t -
know.: But, if it happens it could -

happen in a:big way. However;

whan you think about it, as tha 1

economy improves there is bound to |
be a larger demand for jewelry .

around the world. I suspect, then, =

that there is a pretty good case to _

be made for owning some gald ar-_

gold based investments. - |
~'If you are going to buy gold laak _
at bullion, or preferably, shares of
gold produemg companies or; better -
yet, mutual funds that buy yold or
ald shares. The rationale is sunpla.

| If "you buy gald you prosper only if it
- appreciates in
shares or mutual funds you win if

value. If you buy gold

prices rise but you also earn divi-

_denda or other income: wlule you.
I' ol ‘Hlfﬂ..,x.;{‘*'f;--f '.-..:'.'-J"rq

“*as the”potent ' l“::t“* 2

-'are ‘waiting for a rise in bulhan_ S

| 'w:]l bena it ﬁ'om pnae apprac:tat:lan ;
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: ;:XOUI’_,{;{ ;%o income when there is 0 apprecia- . - an option'on thatmll pay offif gold - :-a’
' " " tion.: You ‘can also’ choose the com- r t
. “modities: markets where you buy .- Ifyaii dééide ta bliy'“ some’ gald re]at-

-hq- and

o, el

- 'markets with anl a small down-
. payment. If prices I‘lSE you:make .
© big profits.- Iftha “fall you lose big.

. These: markets are anl for thaaa
‘who sleep well at mght; as the risk
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