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This unusual 3,200 square foot
home in Unlonville is the Econom-
ist and Sun/Tribune home of the
weaek. lt's listed with Royal LePage
at $444,900. Features include a
. sunken living room with cathedral
ceiling and fireplace.. The main
floor also includes a d&n or office
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Over the past twn weeks, a -

some media accusing real estate

boards of fixing commission rates

among their members and charg-
‘ing that real estate brokers and
: salespeuple do not ‘“‘earn” their
_ . commission fees;

: j..:“.__ S . YW - ‘““These stories are based in
iy RN, - 3N - ]arge part on innuendo and ignor-

s .' -F _:S-
ﬂmﬁﬁf

sion.operates,’’ says-James A.
rmemher Ontario- Real Estate
~ Association. ©

. their members. It is true that the
-Federal, Government is conduct-
g ing an investigation of some real
estate boards. However, it shﬂuld
be borne in mind-that an inves-
' tigation is just that — an inves-
- tigation. Not one real estate board
~‘in Canada has been charged with
price fixing —let alone convieted.
Members of real estate boards
in Ontario have, over, a period of

estate In the world and that MLS

series of stories have appeared in

ance of how the real estate profes- .

Cathcart, Presldent of the 40,000

. “Real Estate buards in Dntanu'-
do not set commission . -rates'for
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w:th hardwuud ﬂnurs, dmlng' 4

room, family room, twn—pla::e

- powder.room, kitchen and main. -

~* floor.laundry room. There's a

. walkout from the breakfast area.

The spiral staircase leads to the
second floor where there are four
bedrooms. The master suite in-.
cludes a retreat, full énsuite with

Commissions earned
real estate group sa;

system is valued hlgtﬂ}r by ven- .
dors, purchasers and realtnrs-.

ahke
‘The Ontario Real Estate Asso-
ciation believes that everyone, in-

cluding real estate boards, is pre- -

-'sumed innocent until proven guil-

ty. Stories that suggest the oppo-
site only serve to damage the

‘reputation of real estate boards
and realtors and result.in reduc- ;

ing the public's confidence,
Real estate commissions are
negotiable in the province of

. Ontario. They are not set by real

estate boards. Real estate firms
often set a commission rate for
their own firm. Vendors are free
to list property with the firm of .
their choice. . " - -

Comments respceung realtnrs

‘not “earning” their commissions
would .riot, as-a general rule; be’

worthy of comment.-Unfortunate-
ly, if ‘such stories go unchal-
lenged, some people may start to
believe them. :

The mamnljr of realtors earn.

many years, per{ected one of the  less then $30,000 a year—and they

finest systems of marketing real .

work long hours, including nights -
and weekends, to do it.
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. two smks wnllicin t:lusetandsapa-
_rate mnkaup area.One of the addi-

¢ tional . bedrooms! is: sunken with
. sloped ceilings..The basement is
finished with a recreation room, a
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bedroom and a_music room. For,

more information: about this
home contact Elarbara Hulhgan at
_4‘11-4auu A Faag
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WImn twu ﬂrms are involved i in
a transantmn, the: commission
" paid by ‘the ‘vendor:is normally
split four ways. Typically, the list-
ing salesperson responsible: for
-selling a property | receives 25 per-
cent of the total com mission paid.

To earn $30,000 periyear; a
salespersun must -sell, not- Just

- list, one home valued’ at*ﬁl}l} 000

eachmnnth atafwepercent r:um—
mlssmn rate., 5o gieo e S
- From that. mcnme,,the sales-
person deducts taxes, automobile
costs and’ uperatmg expenses,

- advertising and the cost of be-

nefits like OHIP, life msurance
-and pension plan il i
‘Real estate f:rms have the
- same; expernses as- mnst ‘other:
types of companies, including
-rent, personnel, stationary, etc.
Profit margins for real estate
firms tend to be under 10 per cent.
Suggestions that realtors drive
up the cost of housing are simply
unfounded. Realtors provide a
valuable service by getting the -
best possible price for the vendors
property. Very few vendors. will
agree tolower the selling price for
. their property if the realtors lﬂw-
ers the commission, ' '
Finally, every time the market
in a particular area’' becomes.
hyperactwe as it is around'Met-
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. politan Toronto at present, the
s m}*th that homes *‘sell’ them-
: selves”. starts again.:..;2ibs
ba Anyone -who:has ever tried: to
sell their homes themselves
. knows that isn't true.-i.uaig. -0
The vast majority of: pruperty _
ownersinOntariousetheservices '
; of a realtor when they decideto . ¢
sell their property. They under- 2
5 T ~ stand and appreciate.the profes-. ;
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