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R Hubley Chartered Aeeeuu-.
o | tants. T
'l " | Wthh had:gained- consider- :
- able pepularlty In. reeent_
years was the use of the “fami-- s
c  C fAan ~ly trust” or ¢‘children’s trust.”.
| ? Thls usuall}r ‘involved :set-
| t1ng up a trust (and several.of
~‘the brekerage houses woulddo
~ this for'a very small fee), and -
o _.then having Dad loan funds 1n— :
&3l ; | terest-free to the trust..
The trust would earn 111—-
‘ | ceme ‘and then arrangements
i - weuld be made to have the be-
i ~ nef1c1ar1e‘s of the trust (usually
| “-the low- income members of
. | .‘the’ famlly, ‘and. usually ‘chil-"
-7 dren-under:18) pay tax en the
; ; trust’ s'income. ... i
| ~A'trustis.a’ taxpayer and
thls type of’ trust would:itself
.. 'be subjéct to ‘tax: (at’the top.:
= _' ! rate) on the income;but atrust -
L. .7 7 receives.a; deduetwn from-in-
- come:for amounts: ‘which:are
pald or payable:to-a‘benefici--
..ary; or-for. amounts which are
subject to-a “preferred be--
nef1c1ary election.”. - .
“This ‘election: effeetwely
allews the children to be taxed: ..
> . on the income without physi-
i -:i eally receiving the cash, a:re-
~csult Wthh 1S- frequently pepu—
,’ e lar with'Dad’ ©.; 77 i
-5 The present ru_les relatlng te
: ,.;;'_'.'.__:__;g.::thls typé of:'iloaning’”’
2 arrangemé’nt are,exactly-the..
Twoirsames aSrthese fer ‘a‘:loan’.
.. ;directly toa spouse;ie. thereis
i ‘no: attribution. of-income to-
- ".Dad in respect of a ‘‘pre”’loan::
T durmg 1985,-1986 and 1987,’but.
o if-the loan’is still. eutstandmg
7, :after:the end of 1987, attribu-:
__f tion ef the related income will - *
. ‘commence in'1988. Income re- .
2 n lated toﬁ“post” leans attrl--
e butes to.the lender."
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~Itis important to rernember for'the property. transferrederT | Centre offers you the largest selection of gas and’ - along with your appliance: You can even putlten o
| that loans, transfers,- ‘gifts, loaned before that date. .. :5.; ~ electric appliances anywhere’ because that’s all ‘.your gas:bill with no down - gess |
¥ ete., to".children. whleh are 3. These rules do.not apply wesell. Now is the time to buy while our inventory - payment,. low_ monthly pay---
“_ OVEI‘ 17 years ‘of age are’ not where the borrower is.a - IS ll]J aud Olll" DI‘ICES 3[’8 dOWIl lﬂSl&ll&thl’l ﬂl’ld HlElltSEllld UD[OS}‘E&I’S[GP&Y 135 e | N
,affected by.-the “attribution ' :“‘small business eerporatwn Rl e RN A e ':
| :rules.. Only spouses ‘and indi- - (SBC). An'SBC’is a' cempany -
3 sviduals -under.‘18;: are “where substantially ‘all (1e* A
i “caught 1 it “90%) of the assets are used R R *;'
-_ l Therell_skalseafalrly eemph-h an’ active business. In other .: o
- p cated ‘family trust. arrange-;; iverds splitting.business in- . | “opn ot R i 8 AN
-; 1} - -;;.jment wlhleh has}ll:)eeln mulse for...comeis OK; but spllttmg prep— _-;.’-?:"; G s c ' o a ' S T
L i*j'?"—'%i; -»’several years whichinvolvesa - erty income is not:" b -.“ B e L e
_ “/family trust;owning. partici- - 4, Remember that salar m---- B 5 o | on"gmgs as Sy Bt on o
X ) “;pating’ shares of ‘the: ‘family - come generally does not attn- mcnnesenlttsuemgiumlsamsshmz gt g |
VR _:business’ cerperahen. Preper-- bute to anyone-as-long as it is . , e R g ,' E ot R N
g | '-; | Ly implemented, this arrange-" ‘reasonable’ and: legltlmately 5 b ¢ P
| o ¥ iment’still ‘‘works”’; but is not - earned by the:recipient. 3 : | g :
| ‘Where family: members can '* e

cost-effectwe fer many sutua---

tmns by o FEHiTA D

-_-; Anather mcome Spllttlng

- plan which:has’been:used .in

. wthe (more distant) past in-
' St j,jvelved Dad leanmg money.toa -

.....

.....

R ‘:eorporation inwhich Mom and ::
- ¢he: kldS ewned ce!n_l mon m
ﬁhares '. f_,_-ui . -I- ' &
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EDITOR’S‘NOTE ..The fellew-

mg article is the __seeond in‘a- pany would earn income, pay - mg a-spouse pay fair market 5
B . . .. Sseries on tax planning pre- 'tax thereon, and distribute the - value for a transferred asset -
. *._pared by McCabe,; Buins and aftér-tax profits to:Mom' and__ .did not remove the efféctof the
"~ “attribution rules. Now, paying’
- Where the:income: belng fair-market value will put the -

“November.21,:1985-may . gwe

| plleatmns The relevant rules
- arevery complicated and:are -

-
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The ldea was that the cem-

the kids as dirldends.”“ =

‘interest, this didn’t often
achieve muchin the wayoftax. |
savings, as the income weuld,._":':is . ]
“be taxed in the corporation at "
‘the. high rate, with some *‘re---

“fundable tax’’; when' taxable’ - |

‘dividends were actually- paid: .
“(with a'net tax rate to the cer- \
peratlen of .about 33%): £
‘Since the: mtreductwn ef
Part 11 tax on*“‘lowrate” busr-«- 3
‘ness income, the tax costtoa:
cempany that earned busmess
‘income and distributed the af-
ter-tax” cash :to shareholders -
‘has also. been’ (theeretlcally)
'33%, the potentlal tax sarmgs
“in thls 31tuat1en again were "
often not_ remarkable. The

“current pesmen on this’ type of

Under the' “eld" rules hav-f_’-;
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‘approach’ }}reuld mvelve thel_.._-f.

“following:"

peratlen which are made after~ ~

1. Interest—free leans toa eer—-e--- J"."Th B

rise to some attribution im- | =

net going to be discussed here.

- Suffice.it to say:that:if. Dad
leaus money. ‘(or makes -some.
-other :“‘transfer”’ of preperty
.forless than fair market value:.
_.consideration):to: an invest-:.. |
ment cerperatien at:low: m—- L
“terest; and: Mom or the (uuder
~18)¢ klds .receive dwldends
:which relate to'income earned
.on the'loaned:funds, those d1—-
v1dends Wlﬂ be ta_xed_ In Dad’

R

hands -
2 Interestmgly, t e'r‘e' 'are ne

‘“‘phase-in”’ rules relating to | m-, o
_:_.:'_._-aegunrszse 05. 5
- Special: $269,95 Only

- Also available:in prepane—-"_.-=i-.-_-'.-'? MERL

'_SEGOGWF&Spec:al$24995 kg e e

sueh an arrangement If-a
plan of this sort -was-put into -
plaee befere Nevember 22
1985, it ‘appears: that.it. wﬂl
“werk“ permanently, ‘at’least

reasenably be paid salanes by
a;company,’ ‘there may be |
.some- advautage to: mcerper- o

-ating'investment income.

What is reasenable‘? The case -
= law/i IS . rapidly’evolving in ‘this-
rea. ﬁ)éprefessmnal adwsen
d consulted.- ..
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::‘---;-_a- Shepherd Nataral Gas Hulpomt Washerl.nme
- BBQ §2000 WFSNG ™ Dual "
:'j.--_:j,_up -front controls « two _
“..-porcelainized ceekmg gnds ~speeds. Our Regular. 5669 95

piece mnse:s-?wash programs/

- Ample front, slde and bettem - Special;,
. $599, 95
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_.tlen rules as leng as there lS
‘o’ “rollover” of tax- posxtmn erty is transferred to a spouse. -
between the parties. ;. : " ‘Spouses’can| “eleet” not te
~'Usually; non-arm’s: length

‘transaetlons are deemed. to -

"~ Bleach and Fabric softner dis-~ - DG750E = § drying

T Helpemt dn-er also ata:lable
. electnc-DE?SZE Speclal .
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prevlded where capltal prep-

| ~:'The new attrlbutmn rules m '.
take place at fair market - clude as vanety ef autl-

CAn’ meeme sphttmg plan earned by the company. was. transfer entsrde the attrlbn-‘[;'-;value Wlth a SDECIflc 1‘0110*«-'61‘ aveldanee rules e i
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Hetpe:nt Gas Dr}'er HardmclcSO"GasRange

~filter/ Dmng raclr. Our Regular* =5

5499 95 | .4 bow!s. Qur: Reguler' 5879 95
- . Special: $799. 95

_$449, 95 12
Onl}'

tAImend 510
 (white) . extra)

delwery charges can. be arranged and f nanced

- - " IF - H .-r : * : 1

No penalty for early payment. Sakes tax extra. For example:
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Umlmd!ﬁﬁﬁmmﬂncﬁmﬂ $374.45 for atolal of $16.24 x 60 equalling $974.40. Unit
T :qmllmuimm Unntmdi?ﬁﬁ?ﬁﬂusutddrhar#s

5 - Fy | tnwnmnlhlypaymmu : w - : R W
hnnmthb'mmnlphn:lhumdemparnxnlmthimhedmdlthmdenfrvtmrf'mnnngﬂ:nnmmalmtrrcstnkofl?ﬂipumnther!liprrﬂu

Unit price of | $799.95 plus credit charges of $506.85 fora total of $21.78 x 60 equalling $1.306.80.
price of $449.95 plus credit changes of smma manarsnse
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programs/. 3 CD9621 M539 RCK - Pilotless

3wash - 3 heat selections - Up—fmntlmt‘, lgn:hen lift off black glass door
< Clock/timer - Chrome bumner:.
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