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-_EDITOR‘S NO‘I‘E -The t‘ollowieg artrclels suaple to mlad-aambxag complex th ¥ the horrowed Iunds was taxedmher handsw g :funds wﬂl be taxeﬁ in Dad's haads = 3 : ji
‘the first'in a series on tax planning pre-:’ plans involved someé or all of: loans, gl.t'ts “mot in'Dad’s.”. < L eeoeeniiy T n 7 30 The attribution rules only appl to the e
pared byMeCabe Bums and Huble Char- -trusts; partnerships and ‘corporations; and -+ “The tax savmg would be equal to thei;i = .-property income (eg. interest;’dividends,

.,_tered Acoountants. T EREE: could generally achxeve most ob;eetroasm . terest earned times the differeénce in the -‘rent), not to business income: Therefore 1f

g rq.ul-;.L g A "“""-"‘J"rl-..-""

" One of the areas of tax planmng wmch iS5 Now that some ‘of the “smgke" surround-: :’wiﬁdmduals’ marginal tax rates::The prex ‘-Mom used the funds to start up an incorpo-': . - '5__: Tl ¥ s
- generally of considerable interest’is’ “the mg the new rules has¢ledred, a description - Sent rules relatmg to tlns type of arrange- " rated business, the income (or loss) for the R,
 potential:for sohttmg mcome between - of the current status of: family'income:’; meat are: i, e “business would be taxed in her hands. Y e B D

] famlly memberS" e R e aphttmg lsprowdedmthrs month’supdate. " 1. Where the loan was made before May wﬁer'gtiﬁflf,‘;;bﬁ‘;ﬁ;‘; li‘{iiis?‘;t“;’ tr;‘.’sﬂg i~ F
Where one: member of the farmly is One of .the .most: frequently—used plans 23 1985, the income earned on' the bor—‘-? able market rate-and where the in e

) Daymg tax at hlgh rates; while the others - mvolved the hlgher-meome spouse loaning - “rowed funds will-continue to be taxed in - f'?- S
- have fairly:low Incomes, consideration is " funds at zero interest to the lower-income- : Mom’s hands during-1985, 1986 and 1987.: ﬁgﬁlﬁfn%anlgf sth a?tleerlg: ’éf:.ﬁaﬁf' ttll;riny{aeair i T
_genera]]y gwen tO havlag the mcome more | _spouse (for ease of 1[Iustratmn ca]led HOWEV&I‘ if the loan 1S outstandmg after .Of course; chargmg mterest lessens’ ﬂlé 2 | 2 ,
.evenly. dlstrlbuted for 1ncome tax pur-- - “‘Dad™and “Mom”* respectwely) .-December 31, 1987, any income earned in ' amountof i income which ¢an efféctivelybe™: . . s

poses s The uoldu attnbutlon rules dld nﬁt appl}’ }Igaadand thereafter “Flll bE ta}{Ed 1mn Dad S Spht hut where the funds can be m\rEStEd tﬂ i ’J 5 :::.-%
PI'IOI‘ tO the M&Y 23 1935 federal budget to aloan, as a bona-fide 10an was ot consi-; ..o nce. ; | “earn income at'arate in excess of the “pre . e
there were many methods of achieving then dered to -be'a.“transfer’’ of: funds. Th1s“"'-' f Where the loan 1e made after May 22 -.scribed’’ rate; there may still be’ some "f:_ S S
_desrred lncome-sphttmg Ranglng from meant that the mcome eamed by Mom on'*“1935 any mcome earned on the borrowed advantage to an lnter-5pousal loan shRy, '__.',_ "l
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‘Port Sydney Good Ievel lot, hydro phone. =
‘garbage oollectlon paved roads. Thra lotis’-
already cleared for a burldmg with a park m-:e: d:
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JUSTuSTED A ONLY $87,900.7 " . i
 E— AL SN BB B . S B B - BALLANTRAE Starter or retrrement ‘home wrth 2 hed-
et s ; : TR R T e N e e '_-.3 B. R B”Ck bungalow, lmmaoulate.;-*-_ = ‘rooms, separate dining room and:large:
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:finished rec.-room-with fireplace, 2 car’[_ e Iwmg room.:-160°, deep lot- wrth fanced_'- .
! attached garage % acre’lot. Listed at - yard Drok F'nte!man 540-2225 352-5531. ; i
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| 130: aorevearround retreatatocked lake R l. 5 Do le o r?;*.;_;-}--:l 2 atorev, 2 baths and:5; hedroome on ! r A
% hrs, north of Metro:- Division and De- @ Y Y - - o 100':(10{}' lot. Staffville No rth 0 ale Matth- s T O
; velopmentpossrbleszﬁu UOperacre. Prrn-._‘_ ‘N Daroyr Warner Manager ra pleased to__j: B rewa 640 2225 352_3005 il :w
" clpaia only., T PR Ty announce the apporntment Uf LY““ DGYIEf-' B IR TREL b _-'. " ELOEREEY  Path
CaII Kewn F!eetwood “to_our Sales Team. . - - . | ‘

SR Tty e
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B _;_-__Lynn has had' manf v}ears experlencei:’.-:
PR i e B Yl :working in a legal office in' Markham. - |§- §
WJ WAHFIEN REALTOR ; ;r*i _ _im?;;%c:eme her to our MarkhamiUn:on_;; B
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WHAT_DO THESE PEOPLE HAVE |N COMMON G ERRY M EH R G ": 2{. 5553 B
s Bookstore C!erk S = ® Shoe Saleaman il .__';_._. e N N - -"‘-';."?'.ff
| o Mother 0'4 . . e BankClerk L oS8 1 s e A i mucx oaance MAJOR umesrome B
E e Lawyer Fiestaurant Owner S L BT B B A LEL e $109,900. :_'.;- I DEPOSITL RN

® Truck: Dnuer OF S peare ~School Teacher Tk Papie . g On 68 acres with pavéd  Investiient: Poasrbllltres B
e Secret B Housewrfe g LA access, South of Ux-. -abound with this 475 acre | o R Ry
S R ary i R ) g e T e L w sl B brrdge .7 parcel of excellent ranch-. .
LR an®y Fa'"'er s LR Hardware Ciefk P i ) i . .0 o5 . .vland, fenced and.located o
5 0 Assernbly Lme Worker Contractor S B | 7 P Bt

s . _ | _- _-: ] ; ff-'?".- % The 38 close to. operatlng quarry.;
 THEY ARE NOW ALL SUCCESSFUL -
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RES P SALESP EOPLE WITH FAMILY TRU ST i} 1§ S "?f?'f 852-6106 640-2600, RES. 352-5313 f_. | EE
" i CORPORATION HEALTOR A ik | '—9‘??_"“‘3 on ovmive. - it wea comsone | 2]

J 3 bdrm. brick.2 storey on ACRES? - . * . Stouffville area = 10.7 acres. | =« -
" You have been thmkmg Of a Career Change yau Owe 't tO yourself to attend '§beautifully landscaped lot. : Ballantrae - Treed & prwate- :583.33" frontage, 5.7 acre' § - -

EanS k& our career & real eatate sernlnar -Tuesday, July 8, 1986 starlrng at 7 30 p m. '_ g # Family rm. has brick f..-e._i- on_paved road min. to 404... Hwy. ‘commercial (C2)::2 § -

o A pen

= i Bl b n T R ' G B ol o R place): ,oontral air, fenced* . Over: 600" -frontage. Price - bmldrnge — 6,000 sq. ft. & Jf - gy |
'-":' sl SEATIN G IS L,M, TED amrcs NI LW B R yard. A pleasure to'show. : $129 900. Call Brran Meharg - 600 sq.-ft..offering’ excellent f .. i R

BB, ‘ paved road Asklng - '”?5_-“1:5.';'

g o R FOH FUHTHEH INFOHMATION CALL oo e BB Listed at $129,900. Call Brian +640:3131, res. 640-5000.- .potential 2ND TO NONE! For | =+ . "

BT [ | USSR L fMeharg 640- 3131 res.. 640-’ el o b e _-;j'.onlv$325 000. Call Phl'Glen-
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S '- YA Y R e - _, : i BUILD YOUFI COUNT HY DHEAM HOME i BN S
] ;r..r-.__.-’,_ i e e h s S Lo N o i ,-,.Approx.ﬁacreswrth‘lacrehardwoodtrees, remam--- wil OB R E
N B PAULINE MANCINI | ,E:] GERHY B MICHAEL " "dercleared. Good site for hobby farm. West of Peter- - § %<7 - |

Rl T gmumeLE OFFICE e UXBHIDGE OFHCE - (I .'_;'.f-*j.;”'i;,_-;,_borough $24 900 Den nla Irw:n 640-2600 res 852- _' Jiut w

R N N ‘MANAGER ;_;.'-',',.'*' *if_fl' % *F '-:':?" : '.‘“' """" 4 AHAGEF!‘, “.= T ? * ;:- -
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