By D. A. Mc&rthur |
Centralia College of

- Agricultural Technolugy_

‘More land is being
rented each year in On-
tario. Thére are several
reasons. Rapidly spiral-
ing prices are making
land purchase more di-
fiicult- and impractical
in many cases. There are
more absentee landlords
now who wish to rent

~their farm propertles.
Renting land is a natural
way to take advantage

of the trend. to greater 4

‘mechanization - and ex-
panded crop production.

Often the necessary ex- |

pansron in a farm busi-
| ness can be better ach-
¥ jeved by renting some

land rather than purch-

-asing an entire farm

- One. blg problem in’
§o 'cash renting 1s. the am-
. ount of the ‘rent. How .
2 much should the land-

- . lord charge? How much:
¥ can the tenant afford to

- .pay?’ Each  should. have_-:_‘.; e

- "a satisfactory  return to - | .
2-ithe. resources he is sup- I

._nlymg

rmformatmn on cash

7 rents. ‘The coat approach;_‘_-:
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. There are three mam’;'.ﬁ
kst techmques of approxl- 6
" -'mating a- cash” rent '— . |
~ _“'the market, cost‘and in-" ]
~ come approaches ;The 7| -

market: “approach ‘is

. based on local “inquiry, |

* ie., ‘the-cash ‘rents_that .|
are ‘being pald on com-.'f;";-‘ ‘
2 panblc propemes. ‘Farm. 7|+
record data also. promde“ 18
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iS'mo s s t useful where  taxes and insurance. The_ :

structures are a large.

part of the real estate.

First, establish a cash
rent for the bare land.

Suppose it's - $15 per
acre or $1500 for 100

acres. Then add the own-

er's costs for deprecia-
repalrs -

: tmn. mteres_t

annual

E

thumb rule for these
items is to - charge 12

cost as the annual cost.

- If structures are valued

at, say 38, 000, 12 percent
cost  is

~ puts.
percent of the original

$960."

‘The income approach-
: r:alculates total value of
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ey Spoclous Stylesude prckups, ovoiloble in 6‘/2 ond B-ﬁ’ 5

= 'lengths, give you sleek styllng with body 5|de punels _'_;_" i e

'extended forward to hug the contour of rear cab corners. ... :
. Cargo box features include double-wall side panels and
3-"'tollgute, ﬂoﬁop wheelhousmgs, siurdy stake pockets und

_on all-steel floor. A single center latch mechumsm opens .

,'_tollgote qumkly and easily, and only one hand does Il'l

. Steel support straps hold tu:lgoie in open posmon. e

g SEE tnble at rlghi' fur uvollublhi‘y

roducnon and thf: val )

ue of all the tenant’s in-
"The residual " in-
come is considered the

cash rent. This method -

“'is excellent if accurately
it re-

done. Howeﬁer,_’ .

l'."'b". E -r " . ' .
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_q uires *onsrderahle_.
_knowledge of direct
- costs and . other = input
~values _such as tenant
-Iabur. | -

In general, it appears :
'_ that cash rents are often .

ecoming a common practice

about 30 percent ‘of the

value of crop producnon. _'
shift

This - figure . -can

downward by 10 percent
or more depending on
" the degree of risk faced_

by the tenant.”.
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MAKE |r AN EASY SPRING

" Smith-Roles  Power Bin. c:leaner mnves
. 600 hushels per hour. Lo

= ,Smnih-noles Drill FII
3 Mover. hedin

'1_'._ L

. - { " The -
and Fe rﬂh:er

- Smith - :
‘correci air pressure can save yov - [

Gdllﬂts g .. % PR |

- The ‘Smith-Roles 180 Welder pays : '
for. itself after only’ a few welds A
.h-___.and rnpa:r lnbs. 3 T L

Roles * Compressor.

mnnev m ﬂre reptacemr.-nh._‘-_.

Floreslde plckups come in 6‘/2- 8- ond ?-ft le'ngths; 5 .
~‘Body construction includes running boards between cob :
- ond rear fenders. for asier. over-the-side, Ioodlng
% _r‘nnd seasoned hardwood: ﬂoorbourds with steel sl-:ld
"+ strips fo help ‘you sllde cargo into ploce. Rubber-covered
5 forgecl steel chains 5uoport the to:lgote when open-—i' ,
e -iioggle-iype loiches ‘maintain tight seal when io:lgote |5
“closed. Heavy:gauge steel side ponels with flared -
| ardes huve rolled edges for extm s’rreng’rh ond rlglduty
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