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THESE ARE THE FACTS .

"

" of the Dominion-Provincial

Conference on the Sirois.Report

« (CONTINUED) - |

HON. T. B. McQUESTEN. K.C., ONTARIO MIN-
ISTER OF HIGHWAYS AND MUXICIPAL

AFFAIRS, (Yol. 2, pages 83 to 87): /

“Mr. Prime Minister and gentlemen, before this
conference dissolves, the province of Ontario would
like to place before it its financial position with regard
to the effects of the Sircis report on the province's

. Boaneces. .

Perhaps I might properly preface what I have fo
say to-day by referring to two points touched upon by
the Premier of Manitoba (Mr, Bracken) in the pre-
sentation of his argument before the opening session
of the conference yesterday. Hon. Mr, Dracken made
what I might call an ecarnest plea to the delegates of
thiz conference, and particularly to the FPremier of
Ontario, to consider the attitude taken by the late
Hon. George Brown at the various conferences leading
~ up to confederation. In bringing Mr. Brown's name

into the conference he has suggested that Mr. Brown
very properly forgot his own personal feelings in the
matter and joined hands with Macdonald and others
in shaping confederation as expressed by the British
North America Act. ;

I consider it rather an unfortunate choice of argu-
moent to ask that the Premier of Ontario emulate
Brown. I hold that in taking the attitude he has, Hon.
Mr. Hepburn has been but living up to the traditions
of Brown, and has defended and upheld all that Brown
stood for, and is safeguarding the rights and responsi-
bilities wested in the separate provinces by confedera-
tion. I prefer “to suppert and adopt the material
structure which was created by Brown, rather than
attempt to interpret its spirit, as Mr. Baacken has pur-
ported to do. If Mr. Bracken’s argument were 10 pré-
vail, history would be degraded, our ideals shattered,
a:'.ﬁi the names of our public men cast into the ossuary
n t ﬂ.'lt"" - ! 4

] '\ L
Mr. Bracken was on better ground when he advanced
the idea that provincial autonemy, without adequate
. ravenues for discharging the functions of government
" for which. provinces are responsible, is but little more
than' a farce. To put the same idea in another way,
without fiscal .independence there can be no provineial

autonomy. : *

. T am prepared to-day to review the financial history
of the province of Ontario, particularly relating to the
years since the present government has been in charge
at Toronto. e .

L] .

L]
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. Ontario Balances Budget

Briefly, let me state that we have followed since the
1st of April, 1936, n sound financial policy, as shown
by our budgetary position. In 1936-37, 1937-38, and
19358-39, we had balanced budgets. This year we are
promised . by our premier who is also the provincial
;.re.:&m;rar, a-balanced budget, a surplus and a reduction
o debt. i

This wholesome and envinble budgetary position has
placed us in o position to carry out a policy of aasist-
ance to the 900 municipalities which form the local
government administrations of Ontario.. For example,
the province has assumed the entire capilal cost of

construction of our great highway system, the financial’

burden: of which Jformerly rested in part upon the
municipalities. The province also contributes in various
ways toward highway construction expenditures by
municipalities. i

In matters of public health, Ontario has made great
strides and has, since this government took charge, at
an annual cost of millions of dollars, assumed the entire
burden of the care of indigent tubercular patients.
Public health in Ontario costs the province of Ontario
a sum excecding $900,000 per month.

Then, in exchange for the incoma tax, which was
formerly collected by o few of the 900 municipalities,
we have substituted a provineial income tax, and
have assumed the entire cost of the share formerly
borne by the municipalities of old age pensions and
mothers’ allowances. ‘=

The annual cost to the government of Ontario for old
age pensions, as represented by the present fiseal year,
amounts to three and a half million dollars. This in-
cludes the province's share of pensions for the blind.

The annual cost to the province of mothers' allow-
ances this vear will exceed the sum of five and o quarter
million doilars. All of these items——that is, old age
pensions, pensions for the blind and mothers’ allow-
ances—are anoually increasing in amount. I quite
agree with the estimate made by prominent actuaries
that lhnl;' will continue to increase for the next fifty
. years, It is difficult st this timo to estimate the final
limit of the cost of these three socinl services, which, as
you are.aware, were never dreamed of by the Fathers
~ of Confederation. . % : .
© We also pay to the municipalities an annual subsid
of one mill, bascd on the general assessment of the
municipalities, and this amounts in round figures to
the sum of three million dollars per annum. ° . =

Another funection of government that Is growing
annually is education, and it is estimated that for the
present flseal year the province will spend upwards of
thirteen :?illinu dollars.

o4 s .
- - - Compares Reclief Costs
: One of the services that has cost enormous sums dur-
~fng the past decade is that of the cost of relief. Under
the presont basis of contribution the dominion pays
40 per cent. of direct relief costs, excluding medical
sorvices. Including medieal sorviees the dominion con-
tribution is 38 Fér cent. of the total expenditure, For
the present fiacal year, that is, the period ending March
31 next, relief will cost Ontario the sum of ten million
_dollars, Of thiz the dominion's share will bo 33,800,
000, the provinecial share $4,300,000, and the muni-
. cipalities® sharo $1,900,000. .

Estimating the cost of relief for the fiscal year which
begins April 1, 1041, calchlated on the present basis of
sharing the cost of rellef, and estimated from the beat
available information, the relief pieture in Ontario will

be represented as follows: ; ¢
numiniﬂn ﬁhﬁrﬂﬁ- FRFPEEEE l‘l- 32.55‘5.“““
Provincial shate ..veevvenass 2,802,000
AMunicipal shar® vesvssseass 1,278,000

'If the Sirols basis be adopted, for the flscal year
1041.42, the coat is estimated as: o

nﬂmi“!ﬁn lhl‘ll‘ﬁ N N R N $ E'EE"ED “
I‘m"il‘!ﬂ“ﬂl Hh:rﬂ " EEEEEERER] ".ﬂﬂTluﬂ'u
Municipal share ceseessesss 1,232,000

Thus it*will bo observed that by adopting the Sirols
basis the dominion would enjoy a saving of $1,089,000,
while the province of Ontarie would be ealled upon to
inerease its expenditures by the sum of $2,035,000,
and the burden of the munieipalities would be prae-
tically the sameé as under the present plan, the differ-
ence being less than £50,000. The officers of the
treasury and welfare departments are here, and are
supplied with all details with respect to relief figures,
and in fact other relief figures, and wo ara prepared to
discuss these mattera in detail if and when required.

At this junctura I desire to make a statement with
‘respect to the cstimated saving or gain to the provines
of Ontario, as contained on page 96, Nook II, of the
recommendations of the Sirols commission. =~

Tho estimated savings or gain to the province of
Ontarlo, on the 1037 base, s $5,320,000 per annum.
 Tut a careful analyais of the figures indieates that in-

stead of a gain of 35,326,000, the actual net loss to
the province for the 1937 period would be 36,432,000,
Thus it will be seen that the information given on page
96 of the Sirois report as to the expected improvement
fn the financial position of the province on the' 1937
base is inaccurate-and not in accordance with the
findings of the treasury department of the province

of Ontario. This inaceuracy amounts to the large fSgure
of $11,758,000, The reconciliation of these amounts

is acvailable and can be explained by the technical .

officers of the treasury department.

With respect to tho present fiscal year, the situation
is infinitely worse. If the Sirois plan were adopted
and made effective for the present fiscal year, which
ends on March 31 next, the province of Ontario would
ba faced with a cerlain net loss in revenues of the
sum of $17,000,000. This for the present fscal year

alone. .

The province will be requirtd'tn giv
up annual revenues of........ . » 340,000,000

Deduct from this, expeénditure as-
sumed by the dominion, and the
one mill subsidy to the munieipal-
ities, which could not longer be -
paid, a total sum of... M. .auuns ga.uan,uuu

Leaves a loss of . o v o enannnnnea s $17,000,000

Oneé of the first resulls of this less in revenus,
brought about by the giving up of the succession duty
taxes, would be the loss in revenue to.the University
of Toronto of the sum of $500,000. I would refer you
to the Revised Statutes of Ontario (1937) chapter 372,
gection 129, which is the statutory authority for pay-
ment from the preceeds of succession duties to the
University of Toronto in the sum of $500,000 per
ADNDUNE. .

i

Set Education Back 50 Years = " -

-But that is just one indication of what the loss in
revenues would mean to education in our province:
Education in Ontario would be set back fiflty years.
This would apply particularly to the “little red school

house' and to the struggling separate schools, which
under present conditions require the same as pablic -
schug!s—nnnual grants {rom the provincial treasury. .

The splendid work done by the department of health
of Ontario in waging a successful fight to stamp out
the menace of tuberculosis. which fight is being con-
ducted at an annual cost to the province of upwards of
$:,000,000, could not be carricd on, unless revenues
from some other source were Inrthcnﬁr‘?ing.

This would involve some new type of taxalion, but
inasmuch as taXes on estates, taxes on incomes, laxes
on corporations, and taxes on mining profits, would no
longer be availablc. to the province of Ontario, any
additional burden of taxation required to raise revenue
to continue a reasonable standard of education would
inevitably fall upon real estate—upon the farmer, the
home-owner and the business man, .-

I also bring to your attention the fact that muni-
cipalities of. the province of Ontarie will suffer for the
present fiseal year by the implementation of the Sirois
report, the loss in revenue exceeding $5,000,000.

Now, if you will add the net loss in revenue fo be
sustained by the province of Ontario of $17,000,000
to the $5,000,000 certain’ loss to bhe sustained this
year by the muniecipalities of Ontarie, you have the
enormous sum of $22,000,000—net loss to the province
and the municipalities. : i

This, Mr. Chairman, i!'ﬂﬂ]i‘ the bepinning. These
losses are boutnd to inerease, becauso the functions of
gpovernment left with the province are, from’ their very
nature, increasing in their burdensome character, in
so far as the need for revenue iz concerned. )

Real Estate Burden Intolerable |

No one conversant with the problems of public fin-

ance that beset the provinces and the municipalities in
Canada to-day will attempt to deny that the Lurden
on real estate at present has reached a point-where it
is difficult for the farmer to meet his rates and taxes]
it is discouraging ‘for anyone to_attempt to build a
home: and, in fact, daily in Ontario discouraged home-
owners are altempling to salvage something from their
equities, and are parting with their homes, .which rep-
resent in large measure their only life-savings.-

The real estate owner to-day, ‘who can barely raise

the nmount of his taxes, will find that for every dollar of
taxes he pays to-day in Ontario he will be calied upon
next year to pay $1.20. And this under war condi-
tions, where the cost of living is already mounting,
and is, generally speaking, ten per cent. higher than
it was at the outbreak of the war.

As the Prime Minister has said, "“You leave us with
tl:t_n expensive :urmtiﬂnu of government.” ¥

And I hold that the fitures T have submitted prove
that we will have insifficient funds {o discharge these
functions of government, that health and educaiion in
particular .will suffer, and the standard of living of
our citizens who are in the class of what might be
described as the lower economic scale will be akin
to a condition of servile dependency.

Now, Mr. Prime Minister, I havo finished with m
presentation of the financial effect of tho report as it
appears to this province, and I am authorized on behalf
of the premior of the province of.Ontario, the Ontario
delegation, and the pecple of the province, to announce
that our association with this so-ealled conferonce is
over. Somo other members may-take this opporfunity
to present their ‘n:];rl‘i’ to the financial addresa of tha
Hon. Mr. Ilsley, and to withdraw as we are doing.
We leave it to the rest of the members to continue their
efforis to do what wo are bound to say would result
in wrecking confederation, as we understand it, and
in -destroying provinelal sutonomy and rights. We are
returning to our business, and our final word to the
dominion is that word with which we opened: If the
dominion decides to prosecute the war on a basis of
cooperation we shall ba ready, as we have always been
in the past, to cooperate in every known way arnd to
throw the full weight of our great province into the
dominion’s war endeavour,”

RT. HON. ERNEST LAPOINTE, MINISTER OF
JUSTICE AND ATTORNEY.GENERAL OF

CANADA, (Vol. 2, page 100): :

“T read the Ontario newspapers, and this morning

I read a statement in a Toronto newspaper to the effect
that this commission report was a Quebec report,
prepared by and. for Quebee, for the benefit of that
province. That article urged the people of Ontarlo to
oppose it. My friends who are here know that at the
samo timo in the province of Quebec this report is
considered by some as leading to the desiruction of
provincial autonem» and the sacred rights of the
citizens of that province. It has been sinted that.the
French-Canadian race will be enslaved if this report

is adopted and accepted.”

RT. HON. W. L. MACKENZIE RING, PRIME
MINISTER OF CANADA, (Vol. 2, page 112):

“May I say this next. When my colleagues and I con-
gidered the calling of this conference there was beiween
us a great diversity of view as to tho wisdom of having
such a mtheringﬂnt this time. In saying that I do
not think I am betraying any cabinet secret which I
am sworn to respect, I for one took the view. that it
was very doubtful whether It would be wiso to have a

confercncoe In war time." .

HON. ADELARD GODBOUT. PRIME MINISTER
?l:-_; ;.THE PROVINCE OF QUEBEC, (Vol. 2, page

" (The Prime Minister's remarks were given in French,
the following Is the English translation): .

“Should the continuation of this conferenco con-
stitute a menace to Canadian unity, 1T wonld
Mr. Prime Minlster, that it be dissolved.” ..
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P. G. Wodehouse, creator

writiug * a
roon (inn 4

unexampled Jeeves, is
book about crooks in a
German V civilian_ internment camp
that once was g padded .cell, it is re-
ported. He is shown here with his
wire.

8th Line Markham

afr. and Mrs. Murdock entertain-
ad Torontc friends on Sunday.
. A large -number from this
atlended the sessions of the Sunday
School Convention at Victoria Saq.

Mr., L. W. -Hoover was. confined
to his home for a few days last week
through illness but we are pleased
to know he is now better.

Misses Marion and Thelma Grove
sponsored: a quilting for ™ their
voung friends last Wednesday.

Afr..and Mrs. J. L. Byer visited
With friends in the Claremont dis-
trict on Tuesday. / g
_.The W.M.S. of Peaches
held a quilting at the home of Mrs.
William Painter on Tuesday. |
- We are sorryjto report that Miss

line

Church

|%lizabeth- Byer is on the' siek :list,

and-we hope she may have a speedy
recovery. : |

Miss Evelyn
of Toronto visited. at her home here
cn Sunday. : : _
" Quite a number from this locality
atiended the. Young Peoples’ meet-
ing at North Markham M.B.C.
church on Monday evening. Rev. C.
Cullen of bﬂrmle}; ‘missionary on
turiough from -Africa was the
speaker and the Henderson sisters
of Gormley sang several numbers,

Mr. Peter Byer of Winnipeg who
kas been spending a couple of
mouths among relatives and friends
in tkis vieinity returned to his home
last week. Mr. Byer has not been
here for many years and his many
friecnds were pleased to see him and
to know that the passing years
have rested lightly upon him. He is
a travelling representative of.  a
Winnipeg mercantile firm, covering
the province of Manitoba, -

; : b
Spang and friend

- ATHA

~Our two soldier boys from New-
market camp were home over the
weekend, Joe Tran and Vern Hoover

A number from here j:pul-'E in the
S. 8. Convention at Victoria Square,
ot Thursday.. 2 e S
- Mr._and Mrs. A. Carruthers and
Ernie were recent visitors with Mr.
and Mrs. R. Lloyd of Pickering.
John

Congratulations to Mrs,

1Scott who now is a great aunt.

. Sunday guests at the Byers home

of the!?

o ——

ot o

I H.M.C.S. Ottawa, .one of the Royal

/

sTock QATYT |
ranme SALE
: .- GOODS SLIGHTLY SHELFWORN
Goods Not in Our Line will be Discontinued - -
" WATCH OUR WEST WINDOW
GOODS at HALF PRICE
~or LESS
- Away Below Cost -
o :
Riches Hardware
= : : o : :
- Altona
Mr.and Mrs. Bert Lewis spent
Ffu}ar in Toronto. |
Miss Alma Fretz left last week
3 for Kitchener to attend the. Bible
School. '
Mr. and  Mrs. Wm. Malloy of
Stouffville had dinner with My, and ,
AMrs: F. MeNair on Tuesday.
ar and Mrs. R. Jones and family
_ of Toronto with her parents, Mr.
! zi:d Mrs, N. Bunker over the week- -
ead, _ |
Mr. and Mrs. Murray Dunkeld
and family, with her parvents, Mr., 7
and Mrs. F. Wage on Sunday.
Mrs. B. Reesor is visiting ‘with

* { her aunt at Tilsonburg for a few

A - | days. _

Al Mr. and Mrs. Fred McNair with

s her parents, Mr. and Mrs. William

i Heesor on Sunday. | -

: Mr.'and Mrs. D. Crosier and Irene,
Mr.and Mrs, Wm Malloy had tea on
Sunday with Mr and Mrs. Howard-
St.John. ' 2l -
Miss: Verna -Millman of Oshawa
visitedwith her cousin Miss Lucille
: Howsam on Suhday. | |
- Mr.and ~Mrs. J.. McDonald ~ of
| i{insale were guests of her father
Mr. A. Davis and Esther on Sunday.
Our Sunday School attendance
was miuch lower on Sunday owing
to so much sickness in the commun-

_ " Tecd ity. . ’ e :
P T Sorry to hear Master Keuneth
R. A. F. OFFICIAL IN C’_"“Nﬁnﬂ“ Pilkey has been .laid up with bron-

Air CRief Marshal S8ir Hughi e pneumonia, but is slowly im-

Dowing-is in Ottawa to pay his re- proving. - b !
spects to the Canadian .gu.vernm_em © Miss ;Rﬁhy’ Tindall is engaged
and air officials. From Ottawa " he| ...y Mrs. T. Brown, Greenbank.
will go ti:}u KVashin_gtfjn and other Measles are quite prevalent in
.S, cities on a mission connected this neighborhood. . g
with plane consiruction.- At the Horticultural Pot-Luc
- —— = =g Supper in Stoufiville on Wednesday
were, Mr. and Mrs. Jim Coates, Mr. |last, Dave Crosier came second in a
and Mrs. Joe Byer, Mr. and Mrs. | guessing “contest, winning a ‘lovely
Jacob Meyer, all from Stoufiville, al-| bonquet of mixed flowers. 1
$o Miss Foskett. ' i g 3 .
Mr. and Mrs. M. Dunkeld and i _
family, Mr. and Mrs. F. Wagg, Altona| Miss Eva. Latcham, Toronto, was
motored to Leaskdale on San{layl honie for the we'ekpnd. e e
2nd spent the day with Mr and Mrs:| ~The regular meeting of Goodwood
A. Wageg and family. : ' ' | Institute was .held at- the home of
On Sunday “morning a family s, G. :Stewart, opening "with ‘the
here was greeted witﬁ a song from a|Ode followed by prayer. In the bus-
cricket which spent the winter in the|iness that followed it was decided
warm stable of unthréshed grain,|to .buy a war saving certificate. Mrs.
Spring must be around the corner., |Sheehey gave a report on.the Girl's -
; s + | Sewing Club and the Institute is to .
A - cive some help to carry on. Mrs,
' Gﬂﬁdwmd n ﬁshe_nliurst then 'gave a - paper on
‘Charlie Plews returned from the|Agriculture, particularly, = apples
Lospital a few days ago much im-|and care of trees. A contest on nam-
proved In -health, we are glad to. re-|ing apples followed. - o
port. ' _ "The Y.P.U. held a sleighing party.
. John Ashenhurst was laid up|on Monday. evening, to Lillilan Bac-
with a heavy cold for .several days.lon's home) where numerous games -
. Mrs. Wesley Plews of Woodville| were enjoyed. = = =~ '
was visiting among friends here for{ At 2 .quilting held last “Werdnes-
a few days. : | - |day at Mrs. C. Watson’s, two quilts
Mrs. - Gordon Blight of Windsor | Were done for relief work. nd
and Mrs.. S.. Boynton are spending| Elwood Baston and Claude Wat~-
a fow days with the former's par-|son had a very enjoyable trip  to
ente, Mr. and Mrs. Fred Baston, |Windsor last week. -
L R s R et
e S CORND 1 o o ’
— e — _I . | ‘ : ) . : 2 .r'__"-- : :
Canadian Navy's growing flect of destroyers, is shown as f.hu_ ateams .

outl into the Atlantic on patrol duty. ; uThe Sl s i
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