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ADVISES ABOUT 1817
INCOME TAX CLAINS

Overpayment Claims to Be
Filed by March 1

BY EDWARD A. PRATT

(Income Tax Counsellor)

After March 1, 1923, it will be too
late to file Claims for Refunds for
overpayment of 1917 Income Taxes.
The taxpayer may claim abatement
if additional taxes are assessed and
demanded after that date. Section 250
(d) of the Revenue Act of 1921 pro-
vides that taxes due under any act
prior to 1921 “shall be determined and
agsessed within five years after the
return was filed.”

This now applies primarily toc the
Income Tax Returns for the year 1917
which were filed by taxpayers on or be-
fore March 1, 1918, and on which
taxes were paid without protest either
at time of payment of the orviginal
amount or the payment of additional
tax where assessed.

The Government sent waivers to
taxpayers which many signed without
careful thought and consideration.
It is probable that even where waivers
were signed, if the Government de-
mands additional tax for the year
1917, payment can be refused and
abated if the taxpaver can show that
there was not sufficient consideration
for signing the waiver.

Many taxpayers have learned that
it was a mistake to sign the waiver
because the Government did not then
need to expedite the audit of the 1917
returns. They therefore have not been
given attention, while others who did
not sign waivers have had their 1917
and previous returns audited by the
Government.

Federal Tax Relurns for the cal-
endar year 1917 were due on or before
March 1, 1918. Where extensions of
time were granted to individuals or
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corporations and the returns were |rections and adjustments of the¢ re-

filed later the five vear limit will not

turns made by the Department.

1

Tax- | computed under the 459 or 609 brack-| thoroughly

originally the excess profits taxes were

end March 1, 1923, but five vears from | payers should invariably pay addition- | ets in the 1917 return.

the actual date of filing the 1217 re-|
turns. '

Where 1917 returns have been aud-
ited and additional taxes assessed the
taxpayer has the right to file Claims
for Refunds within four years after
the additional tax was paid. Suit may
be brought within five years after the

al taxes “UNDER PROTEST"
ing the right to a refund which will

of such over-payment.
paid what they believe to be exorb-

itant taxes for the vear 1917 because
of a comparatively small Invested Cap-

tax was paid, provided the Claim for

Refund was filed six months before| Claim-for-Refund
' under

suit.

The importance of filing Clanas for
Refunds before the legal expiration is
vital and any taxpavers who are not
satisfied with the 1917 Income Tax
Return should immediately arrange

-to file Claims for Refund before March

1, 1923, or before five yvears from date
of filing the 1917 return.

On January 2, 1923, the U. S. Su:
preme Court rendered a decision re-

fusing a refund of $55, 158 to a cor-| Eff‘ﬂ'{itﬂ? 2%'} f?_;‘ comparative Invested |
concerns in the same line and averages |

fund properly prepared had not been
filed within the statutory period.

If unable before March 1, 1923, to
thoroughly examine the accounts and
prepare final Claim-for-Refund for
overpayment of 1917 taxes, it may be
possible to file a Claim for an esti-
mated amount before that date and
later to complete or to amend the
Claim. This preserves the rights for
refund of 1917 over-payments.

Interest is paid by the U. S. Govern-
ment for overpayments of taxes in
some cases, but often the Department
has refused to pay interest because
there was no specifie provision which
would cover some individual cases.
The regulations provide for a pavment
of interest upon Claims for Reiunds
beginning six months after the date
of filing the Claim. Interest 18 also
paid from date of payment of taxes
where such payvment was made “TUN-
DER PROTEST” and the Department
was 80 informed at the time of pay-
ment.

Whenever taxpavers are requi‘r?;i to
pay additional taxes for any period
they should first find out whether a
Claim-for-Abatement can be filed and
payment delayed. They should never

{tal, thev should immediately
and reassessment
Section 210 of the 1917 Law.
With this Claim should be filed a list
giving the names of a large number
of concerns in substantially the same
line of business whose comparative
Invested Capital is larger and whom

er comparative Income Tax
vear 1917.

A very large portion of the money
refunded has been upon Claims under

the Invested Capital and earnings and
taxes etc. and use these averages to

ed. This often results in a refund of
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pay additional taxes demanded except
after careful examination of the cor-

the taxpayver believes has paid a less-
for the

reserv- |

fiile a |

determine a fair amount of taxes for |
the claimant who has been overassesgs- |

a large percentage of the taxes where |
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Second Annual

$2.00 Down Sale

$2.00 paid down will put into your
home any of the following appli-

Balance in small monthly
payments.

ances.

$2.00 Down

12 Months to pay
CABINET GAS RANGES

Special discount for cash
TANK WATER HEATERS

COMBINATION GAS COAL RANGES

WASHING MACHINES

IRONING MACHINES

GARAGE HEATERS
KITCHEN CABINETS

FIREPLACE HEATERS
PORTABLE HEATERS
CLOTHES DRYERS

This small cash payment down brings these much desired house-

hold appliances within reach of everyone.

THIS OFFER GOOD FOR

A LIMITED TIME ONLY

BUY NOW

North Shore Gas Company

[f taxpayers are entirely satisfied
- with the amount of 1917 Income Taxes

also carry with it interest from date | paid there is no ecause for uneasiness.

[f, however, any taxpayer believes he

come and Excess Profits Taxes for the
vear 1917, he should immediately ar-
range to file a Claim-for-Refund under
Section 210 or such other sections of
the 1917 Law as may apply to his in-
dividual case.

Quick decision should be made be.
cause the time is short to March 1,
1923. In cases of this
payer should secure assistance from

kind the tax-

!5 Income Tax Expertis and Auditors who
understand accounts and
the Income Tax Laws, and who bave
a high standing with the Income Tax
Department in Chicago and Washing-
ton. Delay carelessness or ineflicien-
¢y in preparing the claim or the ac-

In every case where taxpayers have has proportionately paid too much In-| companying papers may result in fail-

ure to collect all or a portion of the
taxes which should be refunded.

The time is short and every laxpay-
er should get out his 1917 tax return
and look it over to satisfy himself
that he should or should not fille a
Claim for Refund. If he thinks he
has overpaid he should immediately
have his Claim-for-nefund prepared
and filed.
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THE ATLAS

925 Central Avenue

North Shore

Gravity feed—no noise, no dust, no ashes.
Ten years in successful operation

OIL BURNER

Sales Agency Phone Wilmette 2302




