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Town's debt burden high risk,

By ANDY COMBER

High debt burden and
high debt charges combined
to result in a high risk level
for the Town of Essex,
according to the provincial
2006 Financial Indicator
Review.

“Significantly high debt
load should be explored fur-
ther," the review, which is
forwarded to each munici-
pality from the Ministry of
Municipal Affairs and
Housing (MMAH), notes.

The ministry conducts an
annual review of the finan-
cial information returns and
financial statements submit-
ted by municipalities. Using
several key financial indica-
tors, municipal financial
performance is assessed in
relation to  established
provincial thresholds to pro-
duce a financial review for
each municipality.

Both debt burden and
debt charges must be high in

order to result in a high risk
level for the total debt bur-
den.

For the Town of Essex,
total debt burden per house-
hold was recorded as $2,859
for 2005, significantly high-
er than the provincial aver-
age of $533 for that year.
The MMAH considers any
amount over $1000 as a
high-risk level.

The town's own purpose
debt charges, as a percent-
age of municipal operating
expenditures, improved to
12.85 percent in 2005, from
13.13 percent in 2004, but
still exceeded the MMAH's
threshold of 10 percent.

Town Treasurer Donna
Hunter expressed concerns
over how the ministry
reports numbers on a per
household basis in the
financial review.

"Their household num-
bers include close to 50 per-
cent of the town's debt that
is not financed by the gener-

al population,” said Hunter,
speaking of the methods
used in determining total
debt per household. The
MMAH took the town's
total long-term debt — just
over $24 million — and
divided it by the number of
residential households in the
town, which was 8,445 in
2005.

"We have so many com-
ponents of debt," said
Hunter, who created a report
of the debt figures for coun-
cil in response to the review.

In her summary, Hunter
divided the town's total
long-term debt into cate-
gories: debt supported by
taxation,  debt-supported
user rates, such as those
related to water and sewage
upgrades, and debt support-
ed by other means, such as
development charges.

"People need to under-
stand that we are working to
reduce the debt," said
Hunter, who feels that only

debt supported by taxation,
just over $3.7 million in
2005, should have been
used to calculate the debt
load per household. That
would work out to about
$448 per household, she
said.

About 49 percent of the
town’s debt in 2005 was
supported by development
charges benefiting property
owners, including charges
related to water, sewage,

drainage and streetlight
projects.
Hunter acknowledged

that all the municipalities
are subject to the same cal-
culations by the MMAH.
However, she noted that
many municipalities have
not yet faced the major cost
of water and sewage
upgrades, and the need for
lifecycle reserves. Over 35
percent of the town’s total
debt is supported by water
and sewage rates.

The town will have to

THE STUDY

THE PROCESS

applies to the study.

review and comment.

COMMENTS

John Zangari, P. Eng.
Project Manager

Dillon Consulting Limited
608 - 3200 Deziel Drive
Windsor, Ontario, N8W 5K8
Telephone: 519-948-5000
Voicemail: 519-948-4243
Fax: 519-948-5054

E-mail: jzangari@dillon.ca

Disponible en francais.
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ONTARIO MINISTRY OF TRANSPORTATION (MTO)

AND THE COUNTY OF ESSEX
CLASS ENVIRONMENTAL ASSESSMENT AND PRELIMINARY DESIGN

Let’s Get Windsor-Essex Moving Strategy

COUNTY ROAD 19 (MANNING ROAD) AND COUNTY ROAD 22 IMPROVEMENTS

NOTICE OF STUDY COMMENCEMENT

This project is part of the Let’s Get Windsor-Essex Moving (LGWEM) strategy, a joint commitment by
the federal and provincial governments to invest $300 million at the Windsor Gateway. Funding is being
provided under the Canada-Ontario Border Infrastructure Fund.

This study is subject to Ontario’s Environmental Assessment Act and will be carried out in accordance
with the requirements of both the Municipal Class Environmental Assessment (June 2000) and the Class
Environmental Assessment for Provincial Transportation Facilities (2000). The proposed improvements
to County Road 19 and County Road 22 are classified as a Schedule “C” undertaking in the Municipal
Class Environmental Assessment (June 2000). Improvements to the County Road 19/ Highway 401
interchange have been categorized as a Group “B” undertaking in the Class Environmental Assessment
for Provincial Transportation Facilities (2000). The Canadian Environmental Assessment Act (CEAA) also

The EA process involves the collection and integration of input from various engineering, social science
and scientific studies, as well as public and agency consultation. When completed, an environmental
study report/preliminary design report describing the preferred preliminary design and the environmental
mitigating measures and provisions that will be incorporated into the design will be prepared for public

PUBLIC INFORMATION CENTRES

Public consultation is an important part of the environmental assessment process. We encourage
everyone who has an interest in this project to provide input. Two Public Information Centres (PICs) will
be held to obtain public and agency input on the study, with the first scheduled for Spring 2007. Notices
of the PIC will be placed in the local newspapers and sent to any individuals on the study mailing list.

Information collected will be used in accordance with the Freedom of Information and Protection
of Privacy Act and the Access to Information Act. With the exception of personal information, all
comments will become part of the public record.

For further information or to be added to the mailing list, please contact:

Jaime Garcia, P. Eng.
Project Manager

County of Essex

360 Fairview Avenue West
Essex, Ontario, NSM 1Y6

Telephone: 519-776-6441, ext. 385

Fax: 519-776-4455

E-mail: jgarcia@countyofessex.on.ca

KEEPING TRACK OF THE PROJECT

Ontario

Dillon Consulting Limited has been retained by the Ontario Ministry of Transportation (MTO) and the County of Essex, to complete the Preliminary
Design and Environmental Assessment (EA) to improve County Road 19 (Manning Road). These improvements include 13 km of County Road 19,
from Highway 3 to the VIA rail line and 3 km of County Road 22, from the City of Windsor boundary to Lakeshore Boulevard. sThe study will also
include improvements to the County Road 19/ Highway 401 interchange.
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Rakesh Shreewastav, P. Eng.

Senior Project Engineer

Ministry of Transportation, Ontario

Windsor Border Initiatives Implementation Group
Project Delivery Office

659 Exeter Road

London, Ontario, N6E 1L3
Telephone: 519-873-4829
Toll-free: 1-800-265-6072

Fax: 519-873-4789

E-mail: rakesh.shreewastav@ontario.ca

The Ministry of Transportation and The County of Essex websites are valuable sources of information on the project. Additional information can be
found online at: www.mto.gov.on.ca and www.countyofessex.on.ca.
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CONSUILTING

address the shortfall of
development charges, espe-
cially over the last year.
According to Hunter, the
equivalent of 80 homes, 10
townhouses, four apart-
ments and 35,000 square
feet of non-residential
development is needed each
year to support the town's
sewage treatment expan-
sions. Developments in the
municipality are not expect-
ed to exceed 30 for 2006.
Total debt burden for

says province

Essex in 2005 increased
$357 per household from
2004 levels, and $987 from
2003 to 2005 levels.
Average total debt burden
per household for munici-
palities across the province
was $533, up $98 from
2004.

Total reserves and discre-
tionary reserve fund per
household were assessed at
alow risk level at $1,111 for
2004, close to the provincial
average of $1,024.

Celebrate

CELEBRATION OF

Saturday, February 17

Call the library at
519-736-4632 to register.

Library Branches.
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ESSEX LIBRARY
HITCHING A RIDE ON THE UNDERGROUND RAILROAD

Saturday, February 17 at 2:00 p.m. Ages 7 & up
Call the library at 519-776-8962 to register.

LASALLE LIBRARY
HEROES OF BLACK HISTORY

Saturday, February 17 at 1:30 p.m. Ages 7 & up
Call the library at 519-969-8992 to register.

Check out the selection of adult and children’s books by and about

African Canadians, African Americans and \\

Black History on display at all Essex Coun R ESSEX
ry piay ty vAC

OUNTY
LIBRARY

The high note in music learning"

www.myc.com

Want one good reason
to teach with MY(C?
Here are 27: 1980-2007

For 27 years, Music for Young
Children® (MYC®) has been one of
the world’s leading music-learning
. systems - and an excellent career
7 = choice for aspiring musicians who
want to earn a living and build a
reputation as music teachers.

To learn more, contact your local MYC coordinator:
Sandra Poolton, BA, RMT (EC),
Certified MYC® Coordinator | Southern Ontario
s.poolton@sympatico.ca

Minimum requirements:
GRADE VIII PIANO * GRADE Il THEORY
EXPERIENCE WORKING WITH CHILDREN

Toll Free: 1.866.884.3080

For vour
local
weather
forecast




