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MONEY(ARE
Understand mortgage plans
before you buy that house

BUSINESS

By John Switzer, CA

Getting a mortgage for a house
purchase. is a fairly simple and
hassle-free matter these days, But
you owe it to yourself to unders-
tand something about the mort-
gage process before getting your-
self into a purchase situation.

More and more house buyers
today are getting what's known
as a “‘pre-approved” mortgage
before they even start looking for
a place. This way they know ex-
actly how much mortgage thcy
qualify for -- and therefore how
much they can afford to pay for
their new home. Which all makes
a great deal of sense.

The first thing to realize is that
you're going to need a lawyer. S0
you may as well get one right-at
the start. At this stage it's not go-
ing to cost you anything. (That
comes later).

There are several reasons why
you need a lawyer. First is that he
or she will represent your inter-
ests in the final closing of the
deal. Also, the mortgage lender
will insist. Before putting-up any
mortgage money, the lender nat-
urally wants to know if there are
any encumbrances (such as un-
paid mortgages or other licns)
against the property you propose
to buy. A lawyer will provide the
necessary report.

This report (which 1deally

should show “clear title” to the

property) basically assures the
lender that he has first claim.

The lender may also require
you to get a survey of the pro-
perty before making any commit-
ment. Where at all possible, get
this survey ffom the vendor.
(You should make this condition
in your offer). If you have to get

the survey yourself, you'll: find
it's quite a costly document --
running to $500 or $600 or
more.

The next thing the lender will
require is an appraisal of the pro-
perty. The mortgage company
generally arranges this itself --
charging the cost (about $200)
back to you. However, this 1s us-
ually built into the overall fee
structure and simply becomes
part of your mortgage. S0 you
don't have to pay up front.

Although it's unlikely, you
could be asked to provide your
own appraisal, in which case
you'll need the services of an ap-
praiser.

An appraisal is nccessary 1O as-
sure the lender that there's an
adequate asset-to-loan ratio. Ty-
pically, a lender will advance up
to 75 per cent of the appraised
value (not the asking price) of the
property. This is why it's so im-
portant.

Then there's the income qualifi-
cation. Here the lender works ac-
cording to a ratio -- generally
about 30 per cent of your gross
income. For example, if your to-
tal gross income is, say $60,000,
then you'd qualify for a mortgage
that could be serviced with
$18,000 a year, or $1,500 a
month. Enough to handle a mort-
gage of about $150,000.

For CA's advice on TV -- see
your Wealth, available on broad-
cast channels in Ontario and on
satellite across Canada, or see
Money in the Bank, on your
community cable channel.

Money care is general finan-
cial advice by Canada's char-
tered accountants. John Swit-
zer is with National Trust.

"REEL REPAIRS"

Get that fishing reel |
ready for another season.

Replace those broken and worn out

parts.

Have that reel cleaned, lubed

and repaired for as low as

$9.95 (parts e ________i
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LUMBER SALE

Rough, fresh cut, 1" side lumber
in random length.

Spruce

$225/m
$175/m

Poplar

ATKINSON'S MILL
Phone 857-2454

DIRECTORY

C O O p E R M A N » S EXPERTS IN HOLIDAY and BUSINESS TRAVEL

508 Victoria Avenue

4 U T O B O Dr \Ti/ Marlin TChunger E?g ar;tario
| T nada
Dave Cooper 74\ World-Wide (a%?? 623-8353

W Travel Toll Free 1(800) 465-6922

$100,000.00 free flight Insurance

with each ticket purchased.

CALL TOLL FREE 1-800-465-5922
Owned and operated by World-Wide Travel Service (Lakehead) Ltd.

Travel Planners Since 1954

32 Overpass Rd.
Terrace Bay, Ont
825-9360

AIRLANE MOTOR HOTEL

698 Arthur St., W.
Thunder Bay, Ontario
Phone 577-1181
Banquet & Convention Facllities
Lg. Heated Indoor Pool

John's Texaco

Your service centre Your Mini-Mart for
for gas, car repairs & groceries, milk &
cigarettes.

SERVICE

“Mon.-Fri. 7:30am - 9pm Whiripool
Saunas
MINI MART Diningroom
m Saturday 8:00am - 7:00pm "A guest When You Enter-
elex 073-4199

TRAVELLING ANYWHERE? RANDY PINEAULT
LET US HELP YOU!
S0 FUELS LTD.
Amerlca serving Marathon, Terrace Bay
Travel Agency ud | and Schreiber. |
217 Simpson St. , P.O. Box 964 For fast, efficient and courteous
Thunder Bay, Ont. P/C 425 service call: 824-2463
Authorized Agents For ; E} |
' - SR
ITALY and EUR()::;[:;‘:?:: :ES'E;CIA:IE'F; AAD RUmMOMEian
e .800-465-6964 - manager 824-2128

Lloyd Snider DAN MATEEV
Contractis CONSTRUCTION
g invites you to build your home with us.
Terrace Bay, Ont. e We offer:
825‘9468 N -competitive prices
sl el - custom built homes
atter 5 p.m. it '.:"5..‘:;__ - custom cupboards of
neo M your choice

Painting, Wallpapering,
Trim finishing, Renovations,
Plumbing Repairs

et olympic carpets of your choice
450 John Deere Rentals
FOR FREE ESTIMATES CALL MEL OR DAN

FREE ESTIMATES AT 825-9454
: Tilde
THUNDER BAY TRAVEL el Sl

1-800-465-3939
We Make Great Vacations!

Spadoni Bros. Ltd.

Cars & Trucks, daily, weekly, mon-
thly, & long term leasing.

— Corporate Call Stan ot 824-2043
EXPHESS me & Vacation
- Planning Toll Free'l -300-465—3360

Representative
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& S NORTHLAND
ENTERPRISES

825-9169

b S8 .

T

SAVE up to 25% on stock & high per-
¢ formance parts & accessories for all ¢

authorized Viceroy Dealer
Commercial & Office Rental Space
Mini & Maxi Cage Storage

makes & models of snowmobiles, motor Mill Road
cycles & A.T.V. Terrace Bay
. Also RC fishing accessories from Eagle, 825-9368

Lowrance & Big Jon.
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SUPERIOR

C. DESROSIER

A CONSTRUCTION LTD. | BEGaet A ALUMINUM
Products h
BU7=825- 3382 ol <~ | PRODUCTS

-- -

14 Aluminum & vinyl siding,
Seamless Eavestroughing
Aluminum softit & fasia board

Aluminum stormdoors & windows

READY MIX

CONCRETE EQUIPMENT
| insulated replacement  }
P.0.BOX 760 CURTIS DESROSIERS| m\:fmdbqvilfi-
TERRACE BAY, ONT RES: 807 825-9069 i el
POT.2WO. Wally Holman

- A%4.3498




