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CANADA SAVINGS BONDS: Continued from page 1 ..

In view of increasing printing and proocessing costs, 1t 1s
no longer practical to continue offering the smallest tradi-
tional Canada Savings Bond denomination of $50, However, a
$100 Compound Interest Bond will be available, and a new
denomination of $300 i1s being introduced in both the regular
and eompound bonds., The other denominations, in both fom
are $500, $I,000 and $5,000,

NEW CHOICE FOR INVESTORS: Regular Inttrut Bonds will be
sold for cash, Interest will be paid by mailed sheque or, at
the purchaser's choice, interest will be deposited directly
into his savings or chequing account, This direot deposit
featurs will be offered through chartered banks, oredii unions
trust companies, caisses populaires and investment dealers.
In addition, Reguler Interest Bonds will be redeemable at any
time, and exchangesble for an equivalent amount of Compound
Interest Bonds at any time between the date of purchase and
the following September I,

Compound Interest Bonds will be sold for cash, on the
Momthly Savings Plan or through the Payroll Savings Plan,
These bonds are csshable on demand and mey be exchanged for
the Regular Interest Bonds, Interest on bonds in this form
will be compounded automatically after the. first year from
date of issue at the average anmual yield of 8.06 per cent to
maturity. When cashing Compound Interest Bonds before matur-
ity, investors will receive the full face value of their
bonde plus all regular interest and any compound interest
earned up to the month of redemption. .

When applying for purchase of new Canada Savings Bonds
this fall, investors will be asked to provide their social
{insurance number if they have one, This infermation will be
used exclusively as an account identifier and will form part
of the base for a newly-designed computerized registration and
retrieval system, The system will .make possible better and
faster service to investors when handling inquiries on hold-
ings of bonds. When fully established, the system will elim-
inats miltiple cheques and inconvenient coupon clipping and
ensure s single, prompt, accurately addressed annual payment
to the investor covering all his holdings of Regular Interesti
Bonds,

Tex Treatment: As in previous years, interest on all
Series of Canada Savings Bonds must be reported as incoms for
tax purposes. Holders of Regular Interest Bonds will receive
and report their interest annually, Holders of Compound
Interest Bonds may wish to report interest as earned in order
to take adventage of the $I,000 interest and dividend income
deduction; alternatively, they will report total compounded
interest in the year the bonds are redeemed, -‘Whichever method
of reporting is chosen, investors are required to be consis-
tent with all holdings of Covernment of Canada securities,
including for example arny holdings of previous compound- inter
est Canada Savings Bonds offered between I966 and 1973.

Investors are also reminded that their holdings of Canada
Savings Bonds dated between November I, I965 and November
I, 1973 inclusive, continue to be eligible for the attractive
cash bonus payments amnounced in I974, Investors must,
however, retain their bonds until the cash bornus payment date
in order to qualify, Additional information on these cash
borus payments may be obtained from any authorized sales
or issuing agent. |

John F, Mills of Thunder Bay has been appointed organizer
in the 1977 Canade Savings Bond Campaign, payroll savings
division, for the Thunder Bay and Kenora Distriots. -

His territory includes Thunder Bay, Dryden, Kenora,

Fort Frances, Marathon, Schreiber, Terrace Bay, Nipigon
and Atikokan, |

This will be Mr, Mill's seventh year as an organizer in
the Canade Savings Bond Ca.mpaigl.

last year in this area, 4,520 employees bought a total
of $3,770,000 worth cr Canads. Savinga Bonds Through pay-
roll savings.
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