SEPTEMBER 29, 1976

INFORMATION ONTARIO PART III

By: Bev Young
Northern Affairs

This is part 3 of a 4 part series of Infor-
mation Ontario news releases concerning the
Ministry of Revenue.

I again remind you, if you have a specific
problem that you are encountering, you should
contact your solicitor or the Ministry of Rev-
enue, whose address you may obtain through the
Northern Affairs Office.

8. A. If you sell your property at a profit
over the original purchase price are you re-
quired to pay tax on the difference?

B. Must you file an income tax return in
Canada showing this profit?

ANSWER: A. This guestion has over-simplified
the determination of tax liability under The
Land Speculation Tax Act, 1974. There are
several exemptions that may be applicable, but
generally speaking, 1f the land is vacant land
and you have done nothing to improve it and
the value of the property has escalated
through no efforts of your own, there would be
a tax liability on the increase from April 9,
1974 to the date of sale.

B. Under these circumstances, pfesum—
ably,you would be liable for a capital gains
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tax and this is covered under your income tax
return with the Federal Government.

9. Explanation on the property re: 'The Valua-
tion Date' :
ANSWER: The reference that you are making here
would seem to be the valuation date specified
in the capital gains legislation and this re-
quires the valuation of the property on Decem-
ber 31, 1971, the date of the introduction of
that legislation. For the purposes of The Land
Speculation Tax Act, the value referred to is
the value of the property on April 9, 1974,

or the cost of acquisition if acquired after
that date.

10. How can one go about securing a valid
December 31, 1971 valuation of their property?
ANSWER: There are many sources of valuation of
the property for either of the dates in ques-
tion, and probably the best would be the sale
of similar type of properties at those same
points in time. Other sources may be local
listings in the newspapers of those dates or
the experience of real estate agents or brok-
ers 1n the area as to the value of the proper-
ty. It has been our experience that most own-
ers have a reasonably good estimate of values

for the properties on the dates in question.

Again, it should be borne in mind the exemp-
tion provided Cont"a page 6 % | |
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