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Total Assets Reach New High—
Loans and Deposits Up,
Gen. Manager Robert Rae Points Out

Business Advised to be Cautious
in Matter of Inventories and
- Capital Expansion

At the 78th Annual Meeting of The
Dominion Bank, held at the Head Office,
Toronto, on Wednesday, December 8th, the
President and the General Manager
addressed the Shareholders.

The President, Mr. C. H. Carlisle, was

in the Chair.
ROBERT RAE, GENERAL MANAGER
REVIEWS ANNUAL FINANCIAL
STATEMENT

‘Mr. Rae pointed out that the Bank's
statemert showed ‘a highly liquid position,
ahd 'that total assets standing at $393 mil-
lions, had reached the highest point in its
history.

After providing for Contingency Reserves,
$247,000 for Bank Premises depreciation,
and $950,000 for Deminion and Prowvincial

- eulagazes Net '‘Profits were $1,122,000 out of

which dividends of $700,000 were paid, and
$422.000 carried forward to Profit and Loss
account. This now stands at $1,054,000.

Capital $7,000,000 and Reserve Fund of
$10,000,000 remain unchanged.

W Deposits Show Increase

Deposits increased by $35 millions to a
total of $358 millions, $8 millions being in
Dominion Government deposits and the
balance almost equally divided between
interest bearing and non-interest bearing
accounts.

Cash Assets at over $68 millions are equal
to 18.639%, and Quick Assets at $241 millions
are over 669, of public liabilities.

-

Loans, Investments, Up

Investment in Dominion Government
securities increased by $19 millions, to-a
total ‘'of $138 millions, comprising the bulk
of a total investment of $162 millions, the
balance being in  Provincial and Municipal
Government Bonds and other high grade
securities. Current Loans in Canada at $13.2
millions were 3.79% higher.

Splendid Work By Staff

“The Bank is dependent on the services
of its personnel for the successful conduct
of its daily business operations, The Balance
sheet which has been presented today is the
result of the loval and efficient labours of all
members of the staff. We are grateful to
them for their co-operation and service
during the year., Being closely in: touch
with all our employees, I know what a splen-
did job they have done and 1 wish to thank
them sincerely on your behalf and my own."”

Cautious Attitude Advised

“Statistics have recorded the unparalleled
increase in prices and volume of business
and employment over the postwar years,
and have lately shown signs of rising less
abruptly or even flattening out. 'This sug-
gests the advisability of business, large and

and the Western Democracies and that a
lasting peace may ensue. We are sure that
every Canadian will wish to support those
in whom he reposes authority at this critical
time."

C. H. CARLISLE, PRESIDENT,
DISCUSSES CANADA'S
BANKING SYSTEM

In his address to the Shareholders, Mr,
C. H. Carlisle, the President, said that a
sound, economical and competitive banking
system was essential to the state, to the
people, to business, and to their relations
with foreign states, and that Canada had
such a banking system.

“Notwithstanding the successful opera-
tion of our present banking system, and the
prosperity of the country and its people
under this system, one of our political
parties—the Co-operative Commonwealth
Federation—has declared that, if called upon
to form the government, it will nationalize
the Canadian Banks."”

Mr. Carlisle then reviewed the major
factors pertaining to the banks’ shareholders
and the operations of our banks.

“Your Bank pays a dividend of 109 on
the par value of its shares. This rate, to
many, may appear excessive as compared
with the rates paid on commercial invest-
ments and government securities. The 109,
which you as a shareholder receive on the
par value of your shares is only equivalent
to 3.879, on your total investment, or 4%,
on the current market value of your shares.

‘ “The shareholders have contributed much

to the financial soundness of the Bank. Out
of the $12,900,000 paid for their shares,
$5.900,000 has been transferred to reserve.
Since the inception of the Bank in 1871, out
of yearly earnings additional amounts have
been transferred and the Reserve Fund now
stands at $10,000,000. At all times adequate
amounts have been set aside to provide for
credit losses.

“With a 3.879, return on the shareholders’
total investment, can anyone fairly or justly
claim that the shareholder has been receiving
unduly high and unjust returns on his
investment?"

The security of this sound inwestment,
greater now than at any previous time, must
be maintained for the benelit of both share-
holders and allk who deal with the Bank,
said Mr. Carlisle,

Legislation Regulates Banking

“Legislation governing chartered banks is
more comprehensive and exacting than that
governing commercial companies. The Bank
Act in part provides fur inspection of the
banks by the Inspector General of Banks,
the submitting to the Government of month-
Iy detailed statements of the banks’ opera-
tions, the auditing of the banks’ affairs by
two auditors, appointed by the shareholders
at each annual general meeting. In addition,
each bank has its own supervisors who main-
tain a continuing audit on all the branch
operations of the bank. Therefore the
Government has adequate information per-
taining to the transactions of each and all
of the banks. This procedure does not con-
flict with the ownership nor with the opera-
tions of the banks.

An Unsurpassed Banking System
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“Bank directors are carefully chosen from
various professions and eoccupations and
from different sections of the country.
Therefore, the banks- have the necessary
information to enable them to give the maxi-
mum service to the people in all sections of
our country. This is evidently a more eth-
cient procedure than could possibly exist
under Government ownership, where a few
directors, appointed by the Government,
would have control. The chartered banks
are under no political direction, neither are
they responsible to any party. The director-
ate of a Government owned bank may change
with'a change of Government; that would
be most disconcerting. In countries where
Government ownership exists, political in-
fluence exists. Could we anticipate that
Government owned banks would be an
exception? Government owned banks deprive
individuals as well as incorporated organiza-
tions of the right to invest in bank stocks.
Government ownership of banks provides
only one source for your banking require-
ments: such a bank is absolute as to the
terms, conditions and amounts that you may
borrow or the service that you may receive,
whereas at present you have the right of
dealing with ten competitive banks. One
is freedom of banking; the other is dic-
tatorship of banking.

Branch Banking Essential

“Canada is a large countr®” “Compired
with the United States it is 209 larger in
area and 899, smaller in population. There-
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Dominion Government securities, their hold-
ings reaching a maximum in Novembery 1940
of $3.609.000,000,,—vield rates have ranged

as low as .30%.

Hig¢her Cost of Banking

“The banks have not been free from the
high costs of operation. Notwithstanding
these increased costs, the average rates
charged to the customers of the bank have
not been increased during a period of nine
vears following the beginning of the last
war. This, in part, has been made possible
by increased volume of *business and rapid

turnover. If high costs continue or further
1

increases take place, it will be necessary
o Increase O] rational l'hqtl'g_;"l‘r‘-.

It 15 of interest Lo note the percentage of
net profit earned on the total funds employed

by the bank as reflected by the statement

now under review is only 3/1Qths of 19%,.

Maximum Service Provided

“1 helieve that the EH'H[III' of Canada,
who have knowledeze of our banking system,
will appreciate its soundness, its flexibihity,
the safeguards surrounding its every trans-
action. its ereater freedom of choice—a sys-
tem that provides the maximum service.

“1 also believe that the Canadian people
would not choose to discard our present
hanking svstem for that of a state monopoly.

“Vou. who have the right of franchise,
will make the decision.”™

Call Loans..cses0a
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THE

DOMINION BANK

Condensed Statement as at 30th October, 1948

ASSELS

Cash on Hand and in Banks, including
Deposit with Minister of Finance....
Government and Other Securitics. ..

Total Quick ASSets......qv veerencrniriraronnnna. $241,283,117
Commercial Loans and Discounts......... 136,034,805
L e T  al Al aePpRer  geg 5,803,570
Liabilities of Customers under Letters of Credit, Acceptances

and Sundry Other Assets......... R IR ciaiee 110:356,295

£303 477.787

LIABILITIES ¢
Dcpusitsl‘--.l‘i.il* ------------------------------------- Ei%Hns:}lﬂﬁﬁﬁ
Deposits by other Banks..............ccooiiiiiiiiiiiiiaes 6,055,390
Notes in Circulation..eceesasesessse 1 604,484

Letters of Credit, Acceptances and Sundry Other Liabilities. .

Total Liabilities to the Public...........

Capital Paid Up..eecssdirrroriennnn.

Undivided Profits.ceeeceeaescassness '

PROFIT AND LOSS ACCOUNT

ada.... 5 68,053,856
35,363
162,335,441
10,858,457

iank of Can

10,261,850
. $375.423.277

S 7.000.000

tw

1 (2 000 000
18,054,510

£303.477,787
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