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BETTER HOMES EDITION

THE PORCUPINE ADVANCE, TIMMINS, ONTARIO

MONDAY. MAY 15TH, 1939

How to Get a Loan Under
the National Housing Act

Timmins Now Under the Provisions of the Act. Low Cost
Houses Favoured by Amended Act: Simple Explanation
of the Details Necessary to Secure Loan,

The following explanation of how to
proceed to ger a loan under the Na-
tional Housing Act was prepared by
Mr, R, W, Z. Card, a member of the
Housing Administration, Dept, of Fin-
ance, Ottawa: *

Seven Things To Do

There are seven thing to do in orger
to obtain a loan under the Nallonal
Housing Act.

1. Select a lot.

2. Have a set of plans prepared

3. Fill in the Memorandum Speci-
fication Form supplied by the Hous-
ing Administration.

4 Have in cash or land, or both, arr

amount equal to at least 20 per cens
of the total cost of land and building
(If the total cost is under $3,000 you
need onlyv have 10 per cent.

5. Get tenders from several bullders
for the proposed home.

6. Make arrangements fo have ths
construction supervised In your OWll
interest.

7. Be ‘prepared to show that i<
total cost of the house you Proposs
to erect is in proportion o your Ilii-
come,

The Lot

The Lot—If you do not already own
a lot it is advisable to get an option
only on it until you are assured thal
it is one on which a loan can be 0Ob-
tained. It should not be looxed upon
as a hardship that there is any r2-
striction in rezard to location. The fu-
ture value of vour home depends eri-
tirely upon the future of the district in
which it is built, The finest house
in a poorly selected district wil de-
preciate so rapidly as to be unsaleable
in a few vears. Build in a protected
and zoned area if possible.

The Plans

The Plans—Plans which show the
construction and layvout to a DProder
scale (preferably " to one fo0Ol) are
essential if you wish to obtain a low
competitive price from the builder. De-
sign also is dependent upon & <are-
ful scale drawing, without which pro-
portion of detail is impossible. Plans
must be drawn so as to comply wiih
the Housing Administration’s “Mini-
mum Standards of Construction,” Iold-
er No. NH. 21.

“The Specifications

The Specifications—No mors useful
document than the Memorandum
Specifications has been prepared by the
the Housing Administration. It en-
ables the owner to be sure that he has
covered every point necessary 1o en-
sure sound construction. It contains a
fund of information and advice o=
sound building methods. Copies can
be obtained at a nominal price from
any of the Lending Institutions, or di-
rect from the Housing Administration.
Such specifications prevent many dis-
putes between owner and builder, and
in event of any disagreemen? from the
basis of adjustment.

The Owner's Equity

The Owner's Equity—It 1s essenila.
that the owner has his share of e
money in cash or land before the ap-
plication is approved. NoO mortgase
money will be advanced umtil e
owner's share has been expended

Supervision

Supervision—Neither the Lending {0~
stitution nor the Government 5 &
party to the contract between you atw
your builder, and nothinz containea m
any literature or contract beiween ru
and the lending institution in any way
creates the impression WAt a8y =
Jooking after the construction of wour

o

house as an inspector for the ownel. -J
fact we emphasize the necessity of em.-
ploving a reputabie butlder of exper-
jerce and also that an architect De re-
tained to protect the owner's inteTes..
Cost Ratio to Income
Cost Ratio t¢ Income—It 1S sound
rule that the total cost of your homs=
ghould not exceed 2% tmes Jour &ll-
nual income, and that your 0.4l
monthly payvment should not excesc 20
T B
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per cent0f vour monthiy incen

Special ses

‘The foregoing facts reiate W W=
Lol - ) | - & - Fgy '1- =
averaZe loan 0 an ownel Thera

some variations in regarg o OUUSs

.-._-._

2. Houses, the cost of which 1s un-
der $2500, :

.3 Tax assistance in areas where the
municipalities have complied with cer-
tain conditions, and where the cost of
construction does not exceed 34,000,

Some Questions

Questions—What is the rate of in-
terest? 5 per cent.

Over what period is the loan am-
ortized. Any pericd from 10 to 20
vears,

How often do payments have to be
made? Monthly. The payments are
so arranged that fhe totals of prin-
cipal and interest remain constant
during the repayment period. The
principal payments increase as the in-
terest payments qgecrease,

What is the monthly payvment On a
twenty year loan? It amounts to $6.54
for every 351,000 borrowed.

Does it matter which lending insii-
tution I go to? Yes, Every company
has districts in which it is more wili-
ing to lend. You cannot say thal you
have been refused a loan until you have
tried them ali.

What is my absolute first step 10
obtain a loan? Write to the Director
of Housing, Department of Finance,
Ottawa: and ask for a copy of folder
N.H. 23a, “An Explanation of the Na-
tional Housing Act”; and for leaflet
N.H. 5, an “Application Form o be
filled in by the Borrower.”

National Housing
Act Helps Homes

(Continued from previous page)

It should of course be understood
that the borrower must contribute his
azreed equity before any moneys are
advanced under the mortgage.

An Example

I+ has already been shown that In
the case of a house which has a lend-
ing value of $3.750, an 80 per cent. loan
would amount to $3,000. The monthly
pavment required to pay interest and
principal on a 20 year basis would be
$19.62,

To the monthly payment would have
to be added one-twelfth of the estimat-
ad taxes on the property, which, of
course, will varv in various commun-
ities in accordance with the local as-
sessment practice and tax rates.

A typical financing statement for a
house with a $3.750 “lending value” and
an 80 per cent. mortgage is as follows:

Owner’'s Equity e TS0 20%
N.HA. Mort_age 3.000 8B0%
ey $3.750 1009

"

The National Housing Act 'Mort,gage:
Dominion of Canada’s

R S $ T
Lending Intsitution’s

Share . 2,250
Borrower repays 33,000

(at an effective rate of 5 per cent per
annum}

A monthly paymeni of $19.62 with
interest credited each month will, at the
end of each half year, amouni "0
£118.90. The following table, therefors,
shows how monthly payvments of $19.-
63 equivalent to a half-yearly paymen.
of 311890 will completely pay oIl 3
$3.000 loan in 20 vears; it shows tne
amount of the half-yvearly payment
which represents interest and the a-
mount which represents principal 2s

— oy " % - i 3 1 . - 1 -
well as the amountg Of L Drincipal Ol

+he loan which will remain outstand-
ing at the end of each hali-year per-
104
End of Prinicpe pPrinc. Int
2 wvear Outst. (1) (2) (3)
1 3,000 .0 44 81 T1.00
. 295519 4592 -T2.98
3 290827 T05 T1.35
- 286222 43 21 70.69
5 2814 41 4947 69 .49
3 2,764 6 .62 63.28
i 2.71398 o187 67.03
: 2662 1 53.16 65.74
: 2.608 95 5+ 47 B4 47
L 25044 Do 81 AL
2438 57 o1 BL.T1
1 248 < 52 B 50.30

13 .......238288 60.05 58.85
14 ........2:32283 6153 67.37
1555 2.261.30 63.05 55.85
16 .......2,198.25 64 61 54.29
17 .......2,13364 64 61 54 .20
18 ... 2,06743 6784 51.00
19 . ..1,99959 69 .52 49 38
20 .......1,930.07 7123 47 .67
21 ......185884 72.99 4591
22 ......1718585 74.80 44.10
23 1,711.05 76 64 42 26
24 ._....163441 78.53 40 37
25 . .. ..1555.88 80.47 38 .43
2 .....147541 82 46 36.44
7 i1.39295 84 50 34 40
28 1.308.45 86.58 32.32
% .......129187 88.72 30.18
30 . 1,133.15 90.91 27.99
31 ........1,042.24 93.16 25.74
32 .. 94908 95 46 23 .44
33 - 853.62 9782 21.08
34 755.80 100.23 18.67
25 . ... 65551 102.71 16.19
96 552.86 105.24 13.66
37 s, 44762 107.84 11.06
38 ... 339.78 11051 8.39
39 229 .27 113.24 5.66
40 116.03 116.03 2 87

Totals 300000  1.756.00

Detailed Information

This outline is intended to cover the
necessary information regarding the
wgrking of Part I of the National Hous-
ing Act which is of interest to the
berrower. Further details or more
specific information will be furnished
by any of the approved lending insti-
tutions or by the Housing Administra-
tion, Department of Finance, Cttawa,
Ontario.

 MEASURING BY TOOL HANDLES

Have yvou sometimes been working in
the garden and wished to make some
measurement such as the distance be-
tween plant rows? I mark every tool
having a leng handle. When marking
the tools, I begin at the tip of the
handle and make a small notch with @
saw at each inch and a larger notch at
each foot. The notches are so small
that they do not weaken the handle.—
Edward R. Cogswell.

Putting a New Spring
Dress on the Porch Floor

If the porch floor is new, it shculd oe
given a good priming coal, then two
coats of a spar varnish or durable out-
side paint. If the floor is concreie, o
paint made especially for concrete sur-
faces should be applied. Be sure the
concrete surface is not omly dry, buf
has had.no contact with rain or other
moisture for several days, and 1s ab-
solutely clean.

If you are about to repaint the porch
floor, go over those boards and other
portions where the paint has peeled
with a blow torch in one hand and &
putty knife in the other, scraping up
the old paint as needed. If the surface
on some boards is free from scaling, 1
may be left as. it 1s. :

Sharpen the putly
would a wood SCraper,
square across the edge of the blade.—
Dale Van Horn.
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“The beauty of the house is orcer.”

show you in black and white that

it will pay you to build or buy
NOW!

| them off.

1t with us.
buyers.

REAL ESTATE

20 Pine St. North
Timmins, Phone 1135
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STOP LOOKING!
BUY OR BUILD
NOW '

EVER were building oppor-
tunities greater . . . we can

IF YOU NEED MONEY
SEE J. J. McKAY

He will supply the money for you to build
vour new home at a reasonable rate of in-
terest. Why continue paying rent.

in now and arrange to build your own home.

If you already own your own home and need
money we can arrange a mortgage for vou.
| Why be worried with troublesome debts
when we can loan you the money to payv

If you have a house or property to
We have a waiting list of |

J.J. MicKAY

STEAMSHIP TICKETS |

So. Porcupine, Phone 285
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INSURANCE

40 Main Street
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