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‘“Who Pays for the
Adveriising 7'’ is about as shop-worn
as the other problem, ‘‘How old is
Ann ?'' The answer to the advert-
ising cost question, however, has a
practical wvalue.

It is the customer of the man who
does not advertise who pays for the

The question,

The customer of the

pays in  ‘‘higher

due to less volume of busi-
The fewer the proportion of
sales the greater must be the pro-
portion of prefit. That is plain, sure-
ly. The merchant who does not ad-
vertise is not doing all the business
he could do, forced to
charge his customers more for each
article sold than would be necessary
with increased sales.

In these days of the High Cost of
Living the question has special im-

advertising.
non-zdveriiser
prices’’
nEss.

and so 1s
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portance to the general public, and
the Government in urging Thnit
would do well to urge people for ec-
onomy’s sake to patronize only those
who advertize.

There is no guess-work about the
matter. The Association of National
Advertisers have been investigating
this question fer yecars, and recently
their secretaiy gave some facts to the
public. ‘*The old idea,’' he said
‘‘that tho cost of advertising musi
naturally raise prices is far from the
truth. FEvery merchant knows that
anyvthing that creates a demand on a
large scale is bound to reduce selling
costs and thus helps to reduce prices.
But evidence is better than
ment: facts are better than theories,

argu-

and we have been at great pains to
collect the facts. We have secured
an immense amount of data from our
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members which proves that advertis-
ing does reduce the selling price of
advertised goods.”’

He pives a2 larze number of exam-
ples. A camera, scld years ago for
825, so increased its sales by advert-
ising that the company now makes
more profits selling a better camera
for $10. Advertising increased
the sale of a breakfast food, sold at
15 cents some years ago, that with
increased costs in other lines, a big-
ger package is scld to-day for 10
cents, with bigger net profits. A hat
manufacturer average
single hat cest so that he cculd put

80

reduced his
7 cents more value of material into
the headwear and yet make more on
the sales increased by advertlsing.
Atutomobiles, of course, are an out-
standing proof of the that
‘*‘quantity and price'' have a very

fact
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vital connecticn, as Mr. Henry Ford

would say.

Even locally, the stere that advert-
izes is always the store of most rea-
sonable The other fellow
sometimes is restrained from advert-
ising because he fears to make his
prices publicly known in contrast to
that of business men who run their
business cn business basis and are
satisfied with small profits on a large
volume of business. Big profits on
gmall business inay be the
some, but the busy business man 1s
ready to work and
to give the public the best service and

prices.

ideal of

plan and strive

the best prices, even though he finds
it necessary to do more business to
make more profit.

Advertising helps reduce the High
Cost of Living by reducing the High
Cost of Sclling.
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