GOLD PRODUCTION EFFECT
ON COST OF LIVING

Has Some Bearing on High Prices,
But Extent is Yery Much
Exaggerated

l.et us consider briefly the world
supply of gold. Since the discovery
wf America in 1492 the production of
gold is estimated at about $14,000,-
000 004, From this amount, losses
must be deducted. In 1908 the total
world stock was placed at not over
. £€10.500.000,000, In the currencies of
and indigestible mass ol nonsense the world at the present time is gold
been handed out to an unﬁu.-tpn‘tlnﬂi[“ the value of $7.000.000,000. The
public by financial ignoramuses or

by ambitious demagogues, who by |Arts and industries have absorbed
'-{.H'['iﬂl{ statements hope to attract | probably £3,000,000,000,

popular attention. :r To
| private

In these days we hear much of the
increased production of gold as the

prime factor in raising the cost of
living. The relationship, though real,
has been greatly exaggerated. Indeed
on few subjects, either from the plat-
form or in print, has such a chaotic
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al the retailer; the retailer, indig-
nant at the imputation, charges the
wholesaler: the latter, protesting his
innocence, arraigns the farmer; the
farmer attacks the consumer; and
the “‘vieious'' circle is complete. All
are jointly responsible, and by com-
mon consent gold is made the scape-
goat.

The Actual Relationship.

But what is the true situation, and
the actual relationship between 1n-
creased output of gold and commod-
ity prices ¥

Prices are merely expressions of the
ratious between the values of other
commodities and that of gold. An
artiele worth five times as much as
0392 grains of gold, as determined
by actual exchanges, is said to have
u1 price of $5, since $1 is defined as
the value of 23.22 grains of pure
gold. The value of gold, like thiat of

The annual production of gold,
which has increased very much in
recent vears, now ht:'lnfi!'i at SOMme=
thing in excess of $450,000 000 (K,
and, considering the present mining |
gituation, is not likely to rise much
above the half hi”iull mark. 1-.;1!-11'.
though this amount is, it represents
but a small annual increment to the
total world supply.

In other words, prophets of evil are
predicting “*blue ruin,”” when, as a
matter of fact, our gold supply is on- |
ly increasing at the modest rate, of 4
per cent. per annum. If the world
demand, monetary and industrial, for
gold increases in like rates, which
may surely be expected, there is ab-
solutely no danger of either a finan-
¢ial millenium or a radium regime in
the monetary systems of the world.

But sinee 1595, the monetary de-
mand alone has taken up the total
annual production. Whenever there

has been an arrival of gold in Eng-

any other commodity, is regulated . :
land, it has been the object of inter-

by the forces of supply and demand.

THE PORCUPINE ADVANCE

national grabbing in which nearly all
nations have had a part.

cast Absorbs Large (Quantity.

Eastern countries, which with the |

exception of Japan have still a silver |.
standard, have been absorbing large
amounts of gold. The imposition of
an import duty of 8 cents an ounce |
on silver by the Government of India |
in 1910 is having the desired effect i |
preparing India for a gradual change |
froms a silver to a gold standard for |
internal circulation, as well as the|
“gold exchange standard™ at present |
used in foreign trade, by shifting the
demand of India for hoarding |11.|r-1
poses from silver to gold. ]

The importation of gold into India,
which prior to the enactment of the
import duty on silver was only $20 -
(00,000 per annum, last year amuant-
ed to $100,000,000, and for the first
eleven weeks of this yvear averaged
nearly $5,M0, (M0 a month. Indin has |
an almost limitless capacity for ab-

it a I
to a gold stand- |

ard must of necéssity be a process of

change from a =ilver

The South American States,
required and will
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gold n
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The world's consumption of gold

arts and industries is rapidly

B thI“]“H'il'lf‘.'l.!-illh.:’, and now amounts to ap-

proximately 3150 000,(0i8 per annum, |

| There can be little doubt that the .
world demand has more than kept |
pace with the supply. |

Growing Use of Paper. |
|

A factor of greater significance and
potentialities 18 the growing use of

paper, instruments, notes, cheques,
drafts, ete., in place of the actual
transfer of coin. In Umted States

and Canada comparatively little gold
15 in circulation outside of the re-
the banks. FEuropean
countries still have large amounts of
the yellow metal in their hand-to-
hand cireulation, and although the
metal currency will be preferred by
the common people for many years |
to come, the use of gold is being in- |
creasingly economized by the use ufl
paper instruments.

REIVIES 11[

A calm consideration of the facts
wollld seem to show that the inereas-
ed output of gold has been but a
minor factor in the increase of com-
modity prices, and that the gold
standard is in no immediate danger

er. Meanwhile,
 some other salient points
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would consist of a mixed train
every alternate day, instead of, as
at present, two through passenger
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| the fortunate discovery of productive
mining eamps in the vicinity of the

As a Government enterprise the| 18,1, to 108.1. Fifteen mglls were in | railway."’
Temiskaming and Northern (wiiario |operation, and two are under con-| The prospector '‘is the true pion-
Railway has played a most inport- | struction. ir‘!‘l‘. his word acts like
ant part in the development 'H'n': In Mr. Cole’s opinion, and he is | M4EIC IR0 calling to his side a host of
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orable for some time. What a l.:unrll What

well qualified to judge, Cobalt 15 on

the of a wave that will
subside for some vears to come, °

country that it serves. Just Law im-
portant that part is, cannot ne bet- |
ter realized than by a perusal «of the
annual report of the T. & N. '), i.'s
mining engineer, Mr. Arthur A (Cole.
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M1 Cole adduces figures showing
| that food supplies to the value of

e .
4800908 were used at

mining contributed $8058 047 in 1911

glance over Freight rates to Canadian smelters
work out at from & per ton to $10 |
ton. To United
the charges are correspondingly high-

From Cobalt to

the mines ol
Cobalt alone during 1911, Since there

States smelters : :
were 3, UEN emplovees, this

Inthe Cobalt distriet, and this in=- | per
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that the cost per nwmn per d:i.:,'
miaiany the seasonal 1 ites range |'III'I:IIE LI ST I” I“h“H“”I ”H‘ Hu-TH ﬂi"“”'t

. ’ - lon the horses used by the mines wa

;1,|u|1||‘ .1'-] L el ;llur!'ll ‘:11;.1”.[ lt is to 111‘ l"lllI’_E[] th;l.t 11.

: Was
Hamburg, GLer
produced in the vear 191, The total

1-rm’|urtinn to date 18 valued at about $15
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was 24 .921.71 tons. The current vear | Quantity was shipped to Germany,
will probably witness a further dimi- | and none at all to Great Britain.

nution of tonnage. The explanation
18, of eourse, obvious. The operation
of more and more eoncentrators, and | 1s
the increasing tendency  to reduece
rich ore to refined bullion, are the
factors in the ease. Whereas in 1910
only $501,815.33 was shipped  as bul-

The advantages of cheap hydraulie
and electrie power are seen when it
noted that the coal cunsumption
in Cobalt has been cut from 105,416
tons in 1'9. to 44,216 tons in 1911.

Mr. Cole makes brief references to
Porcupine, in which he points out

lion from the district, during 1911  the debt owed by that ecamp to Co-
the bullion shipments amounted to | balt. He adds a paragraph on the
$£2.012.428.95. Formerlv, too, low-|healthy progress being made in

grade ore was shipped in quantities | Swastika, Munro, and Larder Lake.
about twice as great as the slip-|

ments of high-rrade,

In his concluding remarks Mr, Cole
|.1]ll.uir-ﬁ to the fact that Cobalt was
l.ast vear the opposite was the'lnppnr--:l up by a railroad intended to

ease, 283 cars of hirch-grade ore (ore | exploit the farming lands of the
containing more than 50 ounces) be-| north. “'If the railroad,”” he contin-

ing shipped as against 140 cars of | ues, “‘had been entirely dependent for

$60,000000.  Thus in eight vyears  per ton. | miners form but a relatively small
Canada, through the mines of Co- The smelting situation is practical- part of the population, and that
balt, has assumed third place in the | ly  unchanged Canadian  smelters | ihore are many other towns and
list of the world's producers :ll’l'.’ﬂl'il 34.02 per cent. of I_I'u- ore, | mining camps to be supplied.

The largest vearly tonnage of ore | .'lI“ of which was high H‘l'.HlP.- United In the statements quoted, Mr. Cole
 shipped was reached i the year | States smelters purchased 66.13 per |, ~" yine 1o special plea; he is
1910, when, roughly, 34,000 tons |cent. of the ore, which proportion m_imt'n'l_" presenting facts. It is  be
were transported from the camp, | ¢luded the remaining high-grade and | yvond question that Northern Ontario
The corresponding figure for 1011 all the low-grade. Only a small |

owes 118 prosperity to the prospect-
or and the mine, Mining i1s the in
dustrial skeleton of the region.
Farming will clothe that skeleton
with fesh. Mining has rendered ne-
cessary the construction of well
equipped ratlroads. The farmor will
reap the full benefit when, in

Vears
to come, his markets expand.

The obvious moral is that the
(zovernment can best assist the

whole community by making easy the
way for the prospector and the min
er.

Mr. Cole's report is timely. It
showld be given wide publicity.—Can-
adian Mining Journal.

W. H. Lewis, of Haileybury, se

of hr'im.,' df'nu!-‘pt"il.
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NORTHERN ONTARIO

low-grade. During the vear, 381,-|its tonnage on the agricultural re- "-'_n-ll known throughout the North
870.97 tons of ore were milled, the | sources of the country, it is quite | Country, was a guest at the King
concentration ratios ranging from | probable that the train service Gieorge hotel last week.

LIGHT & POWER Company, LIMITED
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Controlling the Finest Water Power

In Northern Ontario.
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We supply Electrical Energy for Lighting and Heating Business Houses and Private Residences.

for®Cooking Purposes and all Domestic Requirements where Light or Heat is necessary.

Elcctricity is the Cheapest Fuel in the Market, absolutely safe and clean. It lessens the work of

the home and reduces the cost of living to a surprising degree.

For further particulars

g

CALL AT THE COMPANY'S OFFICE,

Bruce Avenue,
AlsosGolden City, Aura Lake and Mattagami

South Porcupine




