“ Shopping for a mortgage

Compare rates for savings

The hatest wninkle in consumer home financ-
ing is something called the “declining rate”
mortgage.

LLaunched in May, the new-style mortgage
comes in two terms, a 7-year and a 5-year. For
the 7-year term the rate starts out at 9.25 per
cent and the S-year at 8.75 per cent. In each
case the rate drops (dechnes!) by a quarter
point each year to a final rate of 7.5 per cent

On the surface that may appear to e pretty
good. But hold on. As any chartered accountant
will point out - how does that compare with
going rates for regular mortgages’

Cugient)y the |-year mortgage rate stands
arnun&’ﬁ (or better), the 2-year at /.75 per
cent, the 3-year at 8.25 per cent and the 5-year
at 8.5 per cent. -

A closer look

So already some of the shine 1s going off the
declining rate deal. But let’s take a closer look.

Suppose you go for the the 7-year decliming
rate package. That means on a $100,080 mort-
gage the monthly payments start out” at $844,
reducing by about $16 a month each vear for
the remainder of the term, with a final year's
monthly payment of $746.

Now, if you opled instead for'thgegandard |-
year mortgage at 6.5 per cent, your monthly
payments on the same $100,000 would be only
$670 - $174 less per month than the other.

The nisk, of course, #s that interest rates will
be higher when it comes tme 1o review. Bul
that may not be such a big gamble.

To leave you in exactly the same financial
situation as the dechiming rate mortgage, interest
rates would have to wicrease substantially - and
they'd have (o average 9.125 per cent a year

So even if the rate increased next year to 7 or
8 per cent (a major-increase indeed), you'd sull
be well ahead by going with the 1-year term - if
you don’t mind a little nsk. " |

The other thing 15 that it gives you a greal
opportunity to really tame your mortgage. And
that's the name of the game.

Increasing payment

Suppose that you upped your monthly pay-
ment from $670 10 $844, the same as the first
year declining rate payment. This way you
would shave about $2,100 right off the top of
your mortgage. So when it comes time o
renew, the principal would be less than $98,000
- and not $100,000. You'd also save a lot in
interest. A

And further suppose that if interest rates
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stayed at the 6.5 per cent level while you kep!
paying $844 a month; you'd . have your entire
mortgage paid off in less than 16 years, instcad
of 25.

The big plus here 1s that in such an evenl
your total interest cost would be $58,790 com-
pared with $133,118 in the case of the 7-year
declining rate mortgage.

* So it pays to check the numbers very careful-
ly.

Moneycare is general financial advice by
Canada'’s charetered accountants. Rick Bates
is assistant professor of accounting & finance
at the University of Guelph
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BEAUTIFUL NIAGARA

Picturesque 98 acres roliing
stream. 4 bedroom stone house, circaA 1840,
onginal bank bam, 9 horse‘stalls, inished work

Please call Cam or Yvonne

shop. Call Yvonne.
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THREE BEDROON HOA
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| Oak floors & banister, high ceilings.| De!!ville
| Cnaracter not easily loun®today. Asking
only $174.900. For more details or 10
view, please call Mark Mallalies,
_mum-m. hitp /Awww mis ca
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Organic garden. rees Trees Trees A}
lo view For more detaits of 1o | details or 1o view, please call

view please call Mark Mallalion, | Mark Mallalien, Broker at

Broker, at §76-0333.
hnp fm_mh ca

Good exposure Can be spiit into 2 sepa
rale units. 1deal lor consultants, accoun
lants, lawyers. elc. For more informahon
of 10 view, please ask for Stewart
Naddon, Assec. Broker at §76-0633
| of Res B78-3333 rayp /rwww mis ca
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charmeng hudor style home has central air and many UpQRages
$219.900 00' Please call Domenice Manchisl at §75-0633 for

Lm D /Porwrm M5 (2

PROFESS!ONAL OFFICE SPACE | VISIT THIS LARGE SIDESPLIT |
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Well reed lol barn wath 5 stalls. Large 4-level
sidesplt Privacy pius on this one! Tranquil
peacelul, burd lovers' paradise Minules 1o
Ketso 401 Bruce Tral For more indormalon
of 10 view peate ask lor Stewart Nadden,
Assec. Broker ot §76-0872 o Res. §78-
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EXELUTIVE 4 BEDROOM HOME

Situated on 2 comer lof with a fully fenced private yard, large eal-in kilchen with w/0. This
Move in and emyoy lor only
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land, mature trees,
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WANTED

NEW LISTING IN TOWN FOR CASH BUYERS
$150,000 to $180,000

ful huge |

COUNTRY
Large country 4 bedroom stone home on 25 acres, beautifully
updated with architectural designed

fireplace, large dining room with firéplace,
room with walkout 10 pabo

MANOR

addibon. eal-in kitchen with

bn%ht sunroom, dengnt-
Call Yvonne

Yvonne Christie - Broker/Owner

878-2095 ‘Sales Rep.

*Cameron Gall* 876-4532

*Allan Christie* 878-

*Don

Pelz’ 878-1029
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REALTY WORLD
MILLPOND REALTY INC., REALTOR

500 Steeles Ave.. Milton 876—0633

Surf the Net - visit our web site & view a sample of our listings.
Email us your comments and requests. http//www.millpond.on.ca.

PRICES
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QUIET COUNTRY - $299,000

I Quiet! 401 access' All in one |
on 6.2 acres in Camp- |
xcellegl drinking water |

| Starting at $200. For more

- B76-0833. nitp //www mis ca
"EXECUTIVE 3 BEDROOM
TOWNHOUSE IN BRAMPTON

""}{; Quiet court,
low irattic
"m ea OwW
condo flees,

rcamea ke

d rent_Ideal for

A young lamily

'Oor  relirees

Pledse call

Astonie Yidirl,

Sales Rep. ol

876-062313

today'

MY www mis ca

MAIN STREET EXECUTIVE
CENTRE - $84¢.900""

budding in e hear! of
Millon Detasled pro-

spectus available
Vendor may asses! wilh
financing Please
Josoph Manchisi,
Sales ey, lor powr

appeisiment loday
o 170830
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INTERESTING MAIN ST. STORE

Make an offer You may be able 1o buy for
playments less than renting  Apartment is
now leased 10 help with the payments Don't |
be shy, your-offer may fty For more infor- |
mation of 10 view, please ask o Slowart

Nadden, Assec. Broker ot 576-0833 |

o Res. B78-3333. hip //www mis Ca
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PRESTIGIOUS GLEN ABBEY
IN DAKVILLE S320.000

B
Thif stunning 2 storey execulive home
offers huge 8al-in witchen beautiiul hard
wood floors In iving and dining rooms
oif oak cslaircase, interiock driveway
This home is absolutely spoliess' Meese
call Mickey Galekavic, sales rep.
at 876-0833 feor your personal
showing teday! rip //www mis ca
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FIRST TIME BUYERS CALL NOW

R

Detached 1-1/2 storey home
This one will not last! Almost
1/2 acre. Please call Domenico

Manchisi, Sales Rep. or
Antonio Vidiri, Sales Rep.

L Rep. 28760833 oy’ Np /wewwmis 4 |

hﬂpjm.mls ca

COMMERCIAL SPACE

Approximately 1,000 sq. it. for lease. For more details pi
, Sales Rep. st 876-0833. http //’www.mis ca

Q& call Domenice

4 PLEX IN HALTON HILLS - GREAT INVESTMENT!

4 apartments with separate entrances. Large lot on quiet street. Generales approx. $22.000 per

year 0r0ss Please ca¥ Wlickey Galekovic, Sales Rep for details at §76-0633.
hitp.//www mis.ca

p— e

ARE ON THE RISE!

Firm buyers for bungalows in town. For more
information call Joseph Manchisi, Sales Rep. or
Domenico Manchisi, sales rep '3t 876-0633.

EXPOSURE

~ -~ |
Lawyer, doctor, denlist, accountant

optician, chiropractor Asking onty |
$164 900 For more info. Or 10 view, |
please ask lor Stewart Naddoa, Assec. |
Broker at §76-0833 or Res. §75-3300 |

NO MONEY DOWN! )
CALL NOW TO FIND OUT
HOW TO RENT TO OWN!

GOrgeous lownhouse in Georgetown Move i |
congihon’ 10es BN urv! wiii hin Basemen

Low condo fees Looking for your fwst home’
This 15 ' Call Joseph Manchisi. Sales

This attractive 2 bedroom bungalow
has been recently renovated Large lot'
2 bedroom in-law suite Won'l las!
iong' Act now! Please call Demenice
Manchisi, Sales Rep. at 876-

0633 for an appointment today!
D //www mils.Ca
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MINUTES FROM MILTON - 3 YEARS NEW I E

3+1 bedrooms, oversized family room, 2
kitchens (1 eat-in), 3+1 baths, A/C, high
eff. gas heating. Ceramic flooring, 30-0z
carpet and the list
$229.000. Oall Antonio Vidiri, Sales
] Rep. at 876-0633 today! hitp //www.mis ca
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