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Different options for mortgages are available
It helps to know a l_ittle about it before you sign on the dotted line '

For most of us, taking out a morigage 1s the
biggest financial commitment we’ll ever make.
And with today’s uncertainty over interest rales,
it’s important to learn all you can about financ-
ing options 1o help you make the right choice.

The type of mortgage you qualify for general-
ly depends on how much you have for a down
payment and the amount you can afford each

-month, for repayments. Here are some morigage

finapce options available today.

A Conventional Mortgage is just that: the
mdst common way of getting a loan to buy a
house. ¥'s offered to buyers who have at-least
25 per cent of the purchase price to use as a
down payment. The typical mortgage loan 1s
written for a term of 25 to 30 years. i

A High-Ratio Mortgage is a loan of merc
than 75 per cent but usually 90 per cent or less

“of a home's purchase price Or appraised value.

It-must be insured against loss by the Canada

Millcreek Adult Community
Affordable Living in a Modular Home Park
{m&dmumrknmulwuiﬁlm
Two Bedroom, Two Bathroom - Models On Display

Millcreek
(519) 763- 1048
Aberfoyle, Ontario ,

CHPISTIE & WOODS

REAL ESTATE LTD.
189 Main Street, Milton

CAPE COD $249,900
Nestled on 1 acre with pond. Huge kitchen wath
ample cupboards and .breakfast nook.
Hardwood floors & air light stove. - Call Cameron
Gall 878-2095 or 876-4532

PICTURESQUE
Cosy 3 bedroom bungaldw, situated on a
secluded 2 acre lot with fish-stocked pond.
Asking $169,900. Call Yvonne 878-2095.

60 ac. workable, balance vary scenic land
with foresl, stream & springs SIonu hmu {uml
1840) features 4 bed,

updllod windows, kitchen I.bllhrmm orl mll
bank bam with 9 horse stalls, linished

Call Yvonne B78-2005

Yvonne Christie — Broker/Owner
A878-2095 ‘Snles Rep
Cameron Gall* 876-4532 Allen Christie” 878-20056
Don Pelz® A78-1029

Mortgage and Housing Corporation (CMHC) or
the Mongage Insuramce Corporation of Canada
(MICC).

The First-Time Buyer’s Program was
esjablished by the CMHC and scheduled to run
undll 1998. It's designed 1o help people who
have never owned a home before, and offers

financing of up to 95 per cent of the purchase’
‘price, s0 your down payment can be as low as 5

per cent. To be eligible, you must buy a home
in Canada to use as your main residence. You
can't have owned your own home during the

previousS five years, but if you're applying with *

a spouse or a friend, only one of you needs 1o
meet the requirements. The mortgage term must
be five years, and in all CMHC insured mort-
gages a premium - usually 2.5 per cént - is

-added to the mortgage and paid off in monthly

installments.

Another option

Second Mortgages can help you make up the
amount necessary 10 buy the home you want if
you have less than 25 per cent of the purchase
price for a down payment and don’t qualify for
the first-time buyer’s program. Or maybe you
don’t want to pay CMHC fees, or anticipate a
future nse in income. You can take out a con-
ventional first mongage and arrange a second
mortgage 10 give you the extra money you need
to buy. Second rrmngages'usually cost more
because there’s a higher risk to the lender. The
first mortgage holder has first rights on the
property.

A Fixed Rate Mortgage has the same inter-
est rate from beginning to end, so you pay the
same every month ‘until it’s finished
Fluctuations in interest rates do not affect it.

A Variable Rate, Floating or Adjustable

JOYCE SCOTT
- * REAL ESTATE

Rate Mortgage is based on thg lending rate.
You usually make a fixed mortgage payment,
and when interest rates fall you pay less interest
and more principal. If rates nse, you pay more
interest, and less goes to the pnncipal. A rapd
risc in rales may mean your onginal payments
aren’t enough to cover both principal and inter-
est costs, and you may have to increase your
payments. Some variable rate mortgages can be
converted to fixed rate mortgages to let you
lock-in at a specific rate if rate§ nse.

Repay your mortgagé

An Open Mortgage lets you repay your
mortgage wheq you want, without penalty. It's

usually shorter term (six months to a year) and »

has a higher interest rate than a Closed
Mortgage, which has the secunity of fixed pay-

ments and long-term financi cing. A closed mont-
gage can’t be prepaid or renegotiated, and if
you make extra payments, you may pay a
penalty. They can range from Six months to as
much as 15 yeary, though one-to-five y:ar terms
are most commeon.

Vendor Take Back means the seller offers to
provide some or all of the financing, usually at a
lower rate than those offered by other lenders. i
you have good equity in your home, or want to
help a specific buyer, you can hold a first or
second mortgage. This way, the buyer benefits
from a lower interest rate, .agd his mortgage
payments give the seller a monthly income.

Mortgage Buy Downs or Take Backs means
the seller offers to prepay some of the interest to
the lender. If, for example, a seller buys the
interest raté down from 10 per cent to eight per
cent on_a $100,000 mortgage for a year, the
buyer saves more than $1,500 in interest pay-
ments. That mmunl is added to the purchasc

Independent
Real F.smt Brokers
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878-1526 .

don’t look ... don'tlisten ... don'’t talk
TO ANOTHER SOUL BEFORE YOU CALL

STEVE PORTER ° 875-2582 ...

WE'RE SELLING THE VIEW!
4 bedroom, Cape Cod style splil-level over-
looking the bealtiful, treed ravine of one of
Campbellville's more secluded estale devel-
opments. This fine home features walkouts,
a baicony, palio & deck, family room with
fireplace & much, much more. Lisl ppice

# s g1t
Fol’llCE ON

price of the house,
Ammmg a Mortgage allows the buyer 10
take over the seller's mortgage, providing the

" normal lending criteria is met. A low rate, long

term mortgage is a very attractive selling point.

Porting a Mortgage means taking the one
you already have along when you move. If you
need more financing, you can blend the existing
mortgage with a new one. By keeping your
mortgage, you don’t have to pay early discharge
penalties.

A Pre-Approved Mortgage comes from
your lending institution and lets you know what
you can afford to buy and how much you'll be
paying every month. Their interest rates apé
usually guaranteed for 30 to 90 days, which cah
give you time to find a house and complete the
transaction before the rate guaraniee snplrc\.
Remember the property you buy has to quahfy
for financing before you get final approval.

. Transfer option

Switch a Mortgage is if you're not happy
with your current lender. Financial institutions
often have special “transfer” uffm 10 attract
new businéss.

This saves you money if you want 10 move,
and change your lender, but avoid new mort-
gage costs. The existing lender may require a
fee unless you have an open mortgage, or your *
mortgage is up for renewal.

Your realtor can answér all. your .questions

about mortgage fimancing options-to help you. °
aké the ri% choice about the biggest invest-

you'll ly ever make.

Q This article is provided by local Realtors

and the Ontario Real Estate Association

(OREA) for the bénefit of consumers in the real
e:latc market. "
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1-800-661-2633

HIHI'\‘II“

192 Queen Street
Milton, Ont., LOT 1K2

OPEN

HOUSE

SAT. & SUN.
Oct. 19 & 20,

* 2-4PM |
81 Millside Dr.
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For further details or to view prior to Open House

Please call Jim or Lorraing Kerp 876'0407

$299,500. Call Steve Pnrtr.r for all the | Office mﬂu) 338-9000

details. 875-2582.

2 acre lot, beautitully treed and pri-
vnte well, pc;oed road & highway

18 acres. Mixed hardwood & culti-
#atnd pines. Central to

Milton,

& Guelph. $129,900.




