Buying your first

home re

Have you always longed for a home of your Remember that in udd(mn 10 your down pay- Keep in mind that, in assessipg you as a-loan

own, but were afraid to tdke the plunge, or pre-
viously lacked the means to do so” Do you find
yoursel Innk'mg wistiully at *‘for sale " signs”

Without a doubt, buying a hormpe i1s something
that requires careful planning and, ol course,
adequate financing. It's the biggest and most
important purchase you re hkgly to make in
your hifetime - not to mention one ol the
smartest long-term investments

Many consumers are finding the current hous-
ing market 1s alfording them with a ““window
of opportunity  to become first-time homeown
ers

Be Realistic

If you're thinking about purchasing your first
home, 1t 1s essential to be realistic. Most first-
time buyers want their dream home night away,
complete with a white picket fence, large shade
trees, rolling lawn and several thousand square
feet of hiving space. In most cases, it 1s simply
not feasible.

Belore you get carned away, sit down and
dentify your needs. How much of a down pay-
ment can you afford” What types of monthly
payments can you cope with, based on your
current income? What are your basic require-
menis in a home!’ What are your time:parame-
ters’

ment, you will have to pay legal fees, mortgage
fees, land transfer tax and closing costs. So be
sure o factor these.nto your calculations.

Before you start looking at homes, it's highly
advisable to calculate }“t gross debt service
(GDS) rand. To do this, take your total monthly
gross income and muluply it times 30 per cent
The resulung higure will give you the amount
availlable for mortgage payments and property
lAXCs

You should also calculate your total debt ser-
vice (TDS) ratio. Take your total monthly gross
imcome and multiply it by 40 per cent. The
resulting figure will give you the amount avail-
able for mortgage payments, property taxes and
fixed monthly payments, such as loans and
credit cards

These ratios are used by lending mstitutions

o qualify borrowers for mortgages. The most

common type of mortgage i1s ‘‘conventional,”’
where lenders will loan up to 75 per cent of the
appraised value (estimated market value) of the
property or purchase price = whichever is
lower. The remaining 25 per cent 1s the amount
the purchaser contributes as a down payment.

By higunng out these equations, you will gain
a much more realiStic 1dea of what you can
altord. A realtor can help you with the calcula-
nons

nsk, lending institutions will also take a look at
L

your overall credit rating, number ol years al

your present job and other factors

Scouting Around

Once you have a good grasp of your financial
situation and know exactly what you can atford,
IS ime 1o stan scouting around for your first
home. Your first major decision will be logy?
ten. Where do you want to hive’

This 1s where a realtor 1s invaluable. He or
she will be able to show you homes within your
range ol attordability, wdentuily your preferences
and help you find the home that s best suited 1o
your hifestyle

He or she will compare your needs, wants and
budget with what 1s available on the market and
make recommendations thas will save you time
and money

When conveying your needs to a realtor,
remember there are many types of housing to
choose from in today's market .~ new homes,
resale homes, townhouses and condominiums

If this is your first home, a detached home
with a good-sized yard may not be within your
financial reach. Be prepared to be flggible in
your choices and keep an open mind. Many
semi-detached homes, for instance, provide
ample space and tend to be more réasonably

SELL WITH STEVEN PORTER 338-9000

quires careful planning

pnucd
Keep your future necds in mind as well, when
looking for a house, don’t buy simply for the
moment
Also make sure you tell thesealtor of tRere are
any. ameniies or services that you would like 1o
such as shopping areas, parks.
1, schools or hospitals
ay also want 10 hive wathin a short dn
or walking distance to work, Don’t be
0 ask questions
not a good 1dea to rush Readlong into the
1ase of a home. Think the matter over very
carclully, and try to view the property more
than once. Willat swt your needs” Are you phe-
pared to muake sacrifices o support the addition-
al costs of paying for, anll maiptaining a home’
It you answered yes, then you are ready to
Jjoin the ranks of thousands of proud homeown-
ers throughout thg province
- This article is provided by local realtors

be close o -
local tras

and the Ontario Real Estate Association
(OREA) for the benefit of consumers in the real
estate market

Buying home
compares
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il favourably
N with renting

If you're fed up with renting and have always

OPEN HOUSE i .. , " ’ wanted a home you could call your own 1"”l'hm
30 Heslop Rd. #17 N o 9 8 thought.the chance was just beyond your grasp
‘ due to economic factors - you should know

$119,900.

that the ume has never been better to make
SAT. AUG 24 2-4 PM

your dream come true
A combination of low interest rates and a
Upgraded broadioom, new 4
piece bathroom.

return to more aifordable prices 1s helping to
Fully fenced yard,

Direct 875-2582

192 Queen Street

Realty Management Ltd. Milton, Ont., LIT 1K2

make 1t possible for countless Canadians to
enter the exciting world of home ow pership
sSurpnsingly as it may sound, you'll find that
the costs of owning a home, 1n many cases, can
be substantially lower or u'p]pamhh. 10 those
Of renting \ :

And, If you start looking now, you'and your
family will probably be able to move in the
sprnng and enjoy your home both indoors and
out dunng the summer months

If you're eager to buy, but have concerns
about the stability of your job, a job loss mon-
gage insurance program called ALWAYS
HOME 1s available 1o help give you an extra
boost of confidence

Altractively priced and extremely compre
hensivethis insurance will take care of your
mortgage and property tax payments in the
event that you mvoluntanly lose your job. In
the meantime, ¥pu can get your finances in
order and focus on finding another job

Realtors of Ontario worked with Pafco
Insurance Company and Thompson, Thompson
& Associates Lid. Insurance Brokers to devel-
op ALWAYS HOME last fall - and many buy-
ers are takipg advantage of it

When buying a home you shodld also consid-
er the equity you'll be building in your property
as time goes by - and on¢e the mortgage is paid
off, all you'll really have to concern yourself
with are taxes, maintenance and utiliies - not a
bad retum on your investment. You'll-also have
10 decide where you want to live and the type
of house that's best for you. This is where a
realtor’s services prove invaluable

After all, there are plenty of housing options
available in the marketplace - new homes,
resale homes, townhouses and condominiums
and a realtor can help you choose one that best
suits your current and projected lifestyle.

SO0 1f you're ready to leap into the world of
home ownership, what are you waiting for? It's
one of the smartesiinvestments you'll ever
make and you certainly won't regret it

Now Acceptmg New Lrsnngs

Ty

COUNTRY BUNGALOW
22.7 Acre country property with 3
bedroom bungalOw, 4 stall horse
bam, paddocks, trees, pond and

more. Excellent value for
$205,500. Call Steve Porter at
B875-2582 1o view

Ng»

643 Woodward Ave.
$109,900.

WE'RE SELLING THE VIEW!
4 bedroom, Cape Cod style spit level over iooking the
beautiful, treed ravine of one of Campbeliviie s more
seciuded estate developments. This hne home leatures
walkouts, a balcony’ pabo & deck, family room w/ fire
place & much, much more. List pnce $299,500 Call
Steve Porter for all :.he detads 875-2582 |

Backs onto Parkland,
End Unit,

Fully Fenced Yard x

OPEN HOUSE

318 Laurner Ave. #4§

$123,900.
SAT. AUG 24 2-4 PM

Model Open
For Viewing
in
Mill Run Rockwood

170 Low’s Blvd.,

'OPEN HOUSE

SUN. Aug 25
2-4 PM
81 Miliside Dr.

3 -3 bedroom units For Sale
« 5th floor
- 12th floor
- Penthouse

All asking $139,900.

-

SEE REPRESENTATIVE ON SITE
Houss Sat. & Sun. 1 - 4 pm
or call collect

ays 0-519-836- 2593
Evenings 0-519-822-3363 .

or furtber information

For further details or to view prior to Open House

Please call Jim or Lorraine Kerp 873'“407




