Rockwell lobbies Halton to defer expansion tax

By ANGELA BLACKBURN
The Champion

Rockwell Internagtional wants
Halton Region to soften the blow of
development fees as the local plant
buds anternally to its head office for
an expansion that could bring 25
new Jobs to Milton,

“We'd like to forego the charge
but if we can get a deferral, it would
help,” sand Rockwell plant manager
John Gates along with
Rockwell manutactuning engineer
Jett Daxon, appeared at Halton
Region's admumstration and finance

who,

commitice last week

Fhe Rockwell representatives sand
therr company’'s Detroat head ofhice
IS Iwo weeks away from a decision
on addmg a hith corl spring manu
facturing line in Milton — a 30,(0(0)
s, 1L addition and 25 new jobs
or putting the hine at another of s
plants

Mr. Gates said the decision could
set the stage tor the addition of
sixth corl spring hine over the next
decade, and was at the Region seck
g deferral of $70,000 in associated
regional development fees until 2
review ol the Region’s new devel
opment charge bylaw s complete
next spring,

“I think we're creatmg an image al
this pont that's critical to us,” sad
Mr. Gates, describing the develop-
ment charges as “a disadvantage™
and “detrimental to our ¢xpansion
and development. .

Both Mr. Gates and M
called the issue one ot philosophy
and emotion n regard 1o the upeoms-

ixon

g cxpansion decision.

"We're two weeks away from
making a decision that’s gomng to
pamt a picture of where we're going
o 2o i the future. We're faced with
questions from head oftice like,
“"What s a region”? What s regional
government”?”” sind Mr. Gates

“Our assembly hine rates aren’t
$9/hour, they're $17 to $20/hour,
they re good jobs tor the commumity
10 have and bad jobs for the commu-
ity 1o lose. We'resooking for your
support 1o help us develop our busi
ness in this arca,” stressed Mr
Crales

The Milton Rockwell plant s the
largest autpmaobile cotl spring manu-
tacturer in the western world, pro-
viding cotl spring suspension sys-
tems to Chrysler, as well as a world-
wide alter market, sad the plant
MaaECT
- Mr. Gates said the possible addi-
ton ol a sixth hine 1s something “we
behicve 1o be tar moresignihicant
than what we're currently looking
al

“The decision will be made on the
underlyimng philosophy. Your flexi-
bility to defer payment until you
make a decision on whether the
that flex-
bility will carry a lot of weight on

charge is going to stand

therr decision of where the hine’s
gomg 1o go y

“"We re looking for your support
(o help us develop our business in
this arca. Our goal s to develop the
Malton tacihity as the centre ol
cxpertise tor corl spring manufactur-
mg,” sad Mr. Gates

Milton Mayor Gord Krantz's sym-
pathy was won as he noted concern
about potential loss ol ;HI‘_'; local
mdustry, such Rockwell. The plant
was almost lost over a decade AL0,
he said, when g strike severely
affected business and resulted in a
substantial :.Iuwnﬁrring. The plant
now employs over V25 people in
what Mr. Krantz described as a
high-tech industry.

Currently, the Region’s develop-
ment charges bylaw levies fees
against new industnial/commercial
growth to pay for utility servicing
and roads. However, the charges arc
also applicd against expanding cxist-
ing business, allowing an ¢xemption
for only “the first 5,000 sq. ft. and a
five-Year payment plan beginning o
year after the expansion

“"You don’'t wanl pay the
expense in this year, In fact, you

)

don’t want to pay the charge at all
but that's not hkely to happen,” sind
Oukville Councillor Kevin Flynan.

nr. Gates said the "hingering  challenge from a Halton Hills man
Issue” was the perception that the who sought a waiver of develop-
charge meant future expansion  ment charges associated with expan-
“alrcady had a knock against i."” sion.

Al the committee 'sedirection, It gave regional Chair Peter
senior regional statt met with the - Pomeroy the floor to voice concerns
Rockwell representatives, to draft o that through business tax and prop-
lctter outhming that there is opportu- — erty tax, industrial/commercial
nity for rehiet — the deferred pay-  development carries a heavier finan-
ment plan — and that should the clal burden than residential develop-
Region's development charge bylaw “ment.
change as a resydt of the review,
Rockwell wuuh}*\h;wr the new  development industry ‘challenge 1o
bylaw applicd to its cxpansgon its 1irst such bylaw with passage of G

The issue was a repeat ol a recent new one. However, the Region s

Last summer the Region settled @

still facing a linc-up of complaints
from cxisting businesses that want

to expand, including Ford of

Canada Ltd., which recently
launched a legal challenge against
the $2.1 million it had 1o pay for
building its new paint facility in
Oakville

When regional councillors heard
the complaint from the Halton Hills
man, they opted 1o loosen industri-
al/commercial development charge
repayment and review' the develop-
ment charge's Farness with regard
o varnous development classes

OUR SHOWROOM IS OPEN 6 DAYS A WEEK — SATURDAYS 10 AM TO 2 PM

Making room for New Stock!
103 Steeles Ave., Units 6 & 7, Milton
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