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When you are looking around for & new
home, it is important 10 spend some time
looking into various financing options.
Banks, trust companies and other financial
institutions offer a vanety of ways w0
ﬁnmywncwhmncwmhm.bmit'sm
10 you 10 take the time to select a mortgage
10 meet your needs.

Just what is a mgugage? A mortgage is a
long-tegm 1dan for the-gurpose of buying a
home. The principal is the amount of the
loan, or the cash you actually borrow. You
are expected 10 repay the principal, together
with thesinterest. Morigage payments are
applied toward both principal and interest

Obtaining a mortgage: The first thing 0
do is to take a realistic look at what you can
afford 10 pay for yow new home. As a
general rule, no -more than approximately
one-third of assured gross income should gO
loward the sum of morgage payments,
property laxes and esumated heating expen-
scs. Also, no more_than 40% of assured
gross income should-go toward the total of
your mortgage and all other contracted pay-
ments, such as car loan payments. '

When you're shopping around for a
morigage, check with a number of different
financial institutions and gather information
on various types, terms, conditions and in-
lerest rates. The following section explains
some of the tlerminology that you might run

across.
Types of mortgages

Conventional mortgage: A mongage
loan which does not exceed 75% of the
property value. In the case of a purchase,
the propérty value is established as the
lesser Of the purchase price or appraised
value. Lenders require that mortgages ‘that
exceed this limit are insured against default,
usyally at the borrower’s expense.

onventional high-ratio mortgage: A
morigage which is insured against default
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GENERAL COMMER-
CIAL - C1 $530,000

184 F1. Frontage, 25 Main
St.
please call Helen Hardy
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$121,900

INDUSTRIAL BUILDING
LOW -

-1 acre, light industrial zoning,
good road exposure $3%5 000.
For further details, pleasé cal
Steven J. Porter 878-8101
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Canada (MICC). This mortgage
pusfasers 10 buy With as little as a 5%
down payment. The cost of this is passed on
10 the consumer by the lender. The in-
surance premium can be added 10 the
mortgage amount or paid in cash.

National Housing Act (NHA) mortgage:
A mortgage which is insured against default
by Canada Mortgage and Housing Corpora-
yon (CMHC). Borrowers must pay an ap-
plication fee 1o CMHC (which usually in-
cludes the cost of a property appraisal) and

morigage, though it may be paid in cash).
NHA morgages aré usually high-ratio
morigages, meaning purchasers can buy
with as little as a 5% downpayment.

Terms and conditions

The actual number of years it will take t0
repay a mortgage, loan in full is called the
amortization period, which may be up 10 25
years. The term of the mortgage is the
period for which the interest rate as well as
other conditions of the mortgage are fixed.

Customers are offered choice and flexi-
bility in mortgage terms, payment frequen-
Cy, interest rates, amortization periods, pre-
payment options, and renegotiation and
renewal features. These help you 1o create
the morigage that is best for you. Some of
the opuons you may choose are:

Open Mortgage: A-morigage agreement
which allows the borrower 10 repay the debt
more quickly than specified and usually
without prepayment charges.

Closed Mortgage: A morigage agreement
which does not provide for prepayment
priof 10 maturity. In most situations, the
kender will permit prepayment but may levy
a charge for doing so.

Prepayment options: Most financial in-
sutbyons offer a number of options for
people 1o prepay their mongage in full or in
part at any ume, without interest penalty. A
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For more information $129.900.

VILLE AREA

$519,000 4 Acres, pool, tennis

LesBunker 878-8101
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Picking the right mortgag

Denzil Lawrence 878-8101
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cluneintbommgewmr@
when and how prepayments may be made.

Fixed-rate mortgage: A mortgage loan
for which the rate of interest is fixed for a
specific period of time (the term). Terms of
up 10 seven years, or even longer, are avail-
able from some lenders.

Variable-rate or floating-rate mortgage:
A mortgage loan for which the rate of inter-
est changes, usually not more than once a
month, as money-market conditions change.
The monthly payment usually stays the
same for a Specified period; however, the

vary according to the change (if any) in the
rate of interest.
Payment options: You can uswally choose

how frequently you prefer 10 pay your
mortgage instaliments. Options include
weekly, bi-weekly, semi-monthly and
monthly payment frequencies. The option
you choose can mean considerable savings
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(oL iaez]

BUILDING LOTS

3 x 1 1/2 Acre Lots ready
for your perfect home from

range.
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Len Duncan 8 01
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e depends on your needs

for coverage. The cost can be added to the -
mortgage installment. If

ment. Joine life insurance coverage is avail-
able.

Mortgage rate protection: In the last
year of your term, you can renew your
morigage carly 0 take advantage of the
rates. This is handy if you expect interest
rates 1o rise. Except for open mortgages,
you may be charged an early rencwal fee
and the interest rate differential,

HOUSE SUNDAY 2-4**
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AUDIO VISUAL

SALES & SERVICE BUSINESS
Well establishel!, proven track record -

INVESTMENT OPPORTUNITY
18 hole Public Golf Course, scheduled |
1983, $2.75m. Sieven J. Porter
878-81

mmh pﬁit:*‘: owner reliring. Steven J. Porter 878-8101
ing and
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CENTURY HOME %4 ACRES $875,000
Ed or Norrma Proveau §78-8101

878-8101 abr“‘ Line) 826-9218"
Toll Free 1-800-263-4176




