Interest rates blamed for slowdown in ho

Sales of new homes in the Greater Toronto
" Area continbe to reflect the stagnant
Canadian economy.

June sales totalled 574, down 23 cent
from the 742 sold during May and down 3
pumthmnthc%? sold in June
» 1989, said the first vice-president of the Tor-
onto Home Builders’ Association (THBA).

David Keenan said that during the first six
months of 1990, 1928 homes were sold,

. Compared 1043 during the same
§ period last
“Ottawa’s obsession with keeping interest
rates high continues to erode consumer con-
fidencé and cause mounting unemployment
throughout the homebuilding industry,” he
said
S The government uses the hou&'m? industry
g~4s ajleading’ indicator of the health of the

~ nation’s economy. Keenan said the latest

Canada Mortgage and Housing Corp-

oration’s ominous statistics on housing
starts confirm what the THBA has been
warning about for months.

“As the housing industry goes, so goes the
country. And both are going nowhere fast.
The effect on is enormous. Ottawa
must act now to get the derailed economy
back on track,” said Keenan,

Keenan said although the real estate
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market is cyclical in nature, enjpying its
peaks and suffering its valleys, there are
signs the current downturn stands as the
most damaging on record. '

“Financial analysts who persist in saying
the downturn is merely a necessary correc-
tion are mistaken. The economy has fallen
far beyond any correction. We sold nearly
36,000 new homes in 1988 and just over
15,000 in 1989. We will be fortunate to sell

8,000 this year — 4 than 1982, the
previous worst year on record. That's not a
correction, it's crisis,” he said.

The situation is not without some bright
spots, said Keenan. Many young couples —
attracted by price, small homes, builder
mortgage buydowns and favourable down
payment schedules — are finding it easier to
purchase their first home. ’

“Astute new home buyers are taking ad-

Do you need the best in
central air-conditioning

Canadians are quality-minded people.
We usually prefer to spend, rather than
worry. There can be no argument that

overall quality is the most important con-
sideration in choosing an air-condition-

ing system.
wever, it's important to differentiate

between features and quality. If your
budget is tight you may be able to do
without certain features, but you can
never do without quality.

ICG, for instance, makes a lower priced
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“It's time to take a drive"

air<conditioning unit, the ICC 108BAC,
which is equal in quality to its top of the
line model — the ICG Climatizer. The
108AC doesn’t have all the features, but

owners are happy.
Whether you choose the top-of-the-line

product or not, what is im nt is to
get the unit that’s the right size for your
house. If it’s too small it won’t get the pb
done.

If it's too big the unit won't run long

enough to properly remove humidity.
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GOOD STARTER HOME
4 be okder home, sttractive wrap around front porch,
new gas funace in 1083, Very clean & Sdy

e sales

that exist. When Ottawa lowers interest
-:r demand will send prices
u ward.,” he sai

sing Data Report, prepared by Bre-
thour Research Associates, stated that June
sales consisted of 394 freehold homes (69 per
cent of market) and 180 condominiums (31
cent). The condominium total is the

i since November, 1989.

West region led in. freehold sales with
189, followed by North 110, East 75 and
Central 20.

Mississauga set the pace in the West regjon
with 94 sales, followed by Brampton with 52
and Oakville with 41. Richmond Hill and’
Thornhill led the North region with 24 sales
each, followed by Markham with 21 and
Newmarket with 18. Ajax to all East
locations with 35 sales, followed by Oshawa
with 18 and Pickering and Whitby with 11
each. In the Central region, Scarboro, North
York and Etobicoke recorded 11, 5 and 4
sales respectively. ”

The West region led in condominium sales
with 117, . fpllowed by Central (45), North

(17) and East (1). Brampton topped all loca-

rates, the

tions with 55 sales, followed by Mississauga
(43), Scarboro (20), Toronto (18), Newmarket
(10) and Thomhill (5).
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LOCATION & PRIVACY
Are "A" one with this 3 bdm. end unit on Satok Cres
Walk 10 schools. mall & GO train. Cent. air, vac, €
spphance & auto gar. Dr. opener, freshly decorated &
30 possession f needed Asking $157 500 Call Ga
Pullen 878-0110
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perfect condition. European ceramic fi. hae been
inetalied for easy care & cent. air, vac & auto gar Dr
openers are also ncluded Top quality hot Wb & cedw
deck for outdoor pleasure. Calt Gad Pullen 878-0110.

QUIET ELEGANCE |
ls what you'll ind on entering this 3 bdm. townhofme
on Laurer Ave. DecOmating and new carpets are n
neutral tones & the Aurnace & air cond. are recen!
addiions. Asking $155 800. Call Gall 878-0110




