Region’s tax bite may be 7.1 per cent b

By ROB KE LLY

Property taxes will go up 7.1 per cent if
Halton's proposed budget is approved later
n 1989 |

in a preliminary document. released last
week, regnonal- staff announced they would
try to toe the line close to the 7 per cent In
crease they Rad set as a target for this year
In 1988 "

Since then, however, some things have
changed. Provincal unconditional grants
have been effectively, frozen Also, regional
staff thought their "perceptions of growth
were conseryative.” dunng imtial planning,
Halton chiel administrative officer John
Fleming smd  Instead, those predictions
“were accurate "

The freening of unconditional grants had
$610,000 debit impact on Malton finanang,
Mr Fleming noted

Unconditional grants are transfer pay
ments which were established by the
province as & means of helping municpal
governments boister their general revenue

o —— .

They are in addition to the speafically tar
geted funds which the province applies w0
Vanous municipal projects
While not on thé same level of magnitude
as provinaial matching grants, the uncond
tional allowances have a substantial 1mpact
on “property tax rates, according to, regonal
rnlru_llu:inn "
In 1988 such grants represented an
amount equal to almost 30 per cent of the
regional property taxes. If the grants stay
frozen at 1988 levels, they will decline to an
amount equailing 16 per cent of the property

taxes by 1994 That shortfall wil] have to be

made up somehow

Based on the preceding formula Halton
would have obtained $11.3 million in uncon
duonal grants. Instead the region wound up
with $10.7 mullion, a drop equal to half a per.
cent of the total property taxes

The regional portion of property taxes will
nse o aimost $233 for an average assessed
1 per eent bump, up

home 1n 1989 wath the 7
from 3217 18 in 1988
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Last year, the average Halton taxpayer
pud §$1.902 for all regronal and local ser.
vices. Of that, education até up\$950. Local
muniapal taxes, such as the\ town of
Milton's, took $452 on average from Yhe total
pie, and utility rates accounted for $252 The
expenditures were rounded out by the

regional property tax portion, $217. and solid

waste disposal fees of $31 per household

Reghonal finance director Joe Rinaldo saud
the province appears to be shifting the tax
burden onto local government. Property tax
INCTRASES Are SeeN A8 A regrésmive tax. Mr
Rinaldo ssid, because they increase the bur
den on the lower income earners. Provincial
ly controlled taxes, such as sales tax, tend o
hit more affluent people, he said

The grant formula initially was set up w0
help municipalities etpenencing rapid
growth. The burden of paying for that gro
wih was not born only by existing rate
payers, Mr. Rinaldo twid counmilors in hus
report ‘

In that manner the grant system was seen

igger in

L

1989

as a kind of debenture ﬁnnnr;ﬁg scheme. 17
which growth 1s paid for partially by those
who will come t the area and pay taxes in
the future -

At the same time grants are
reduced, municipalities are faced with In
creased expenditures because of |
standards imposed by the province
Rinaldo said

(siven that stance, “there's no quest) f{\ru
province 18 not going to asmist municpalt
in financing growth.” the regonal treasurer
added .

Halton region’s operdting budget for 1989

s tentatively set at $137,109.000 The. five
year capital forecast calls for an expenditure
of $245,115,000.
. Mr. Rinaldo indicated that projections
made today show iton's debt to 1994 as
well under Ontario Muniapal Board
guidelines of 20 per cent. Currently Halton's
debt load stands at 1579 per cent of twotal
expenditures, and projections cal for it 4
drop to 13.43 per cent by 1994
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