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Ask your local
mortgage planner

It was a relief when homeowner
Susan Lawrence was finally told that she
would not be responsible for paying a
mortgage that a stranger had taken out
on her home. Pay a mortgage that wasn't
hers! Is that possible? Yes, it was a case
of title fraud: a stranger managed to use
Susan’s identity to take out a mortgage
on her home. By the time the lender (and
Susan) realized what was happening, the
stranger had disappeared with the
money — about $290,000 — leaving Susan
to pay it back. It took more than a year
to sort 1t out.

The real estate industry estimates that
mortgage fraud amounts to about $1.5
billion per year, with an average fraud
case of $300,000. This isn’t about hang-
ing out with “the wrong people.” Title
fraud doesn’t play favourites: it you're a
Canadian homeowner, then youTre at
risk. And the risk is growing. In 2000,
real estate title fraud claims accounted
for only 6% of total dollars paid in claims
at Canada’s leading title insurance
provider, First Canadian Title. By 2005,
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John Cavan,
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that number reached 33%.

So how does it happen? Title fraud
occurs when a criminal targets a specil-
ic homeowner and, using forged docu-
ments, poses as the homeowner to
falsely discharge the existing mortgage.
The criminal obtains a new mortgage
against the property — and promptly
disappears with the money, without

making any mortgage payments. Its
called title fraud because the criminal
fraudulently takes over title, the legal
term for property ownership.

The rightful owner doesn’t have a clue
what’s going on until the mortgage goes
into default and the lender demands pay-
ment on the mortgage loan or — worse —
decides to foreclose on the property.
Keep in mind, too, that if the fraudster
has already stolen your identity, you
would have to persuade the authorities
that you are who you claim to be!
Restoring the property’s title can be cost-
ly and definitely takes a huge emotional
toll.

Although the incidence of title fraud
is growing, the good news is that
Canadians have access to protection
through title insurance. The cost of title
insurance is very modest, and it protects
homebuyers from a wide range ol title
problems. If you thought a property had
a clean title, but later learn there are
debts or claims against it — your title
insurance covers you. If the property has

' The growing problem of real estate fraud

Taking steps to ensure you and
your home is protected under
title insurance is key In home
ownersnip.

title defects — an encroaching fence, an
uncertain boundary, a right-of-way — title
insurance offers protection. It can also
be valuable in facilitating a sale: maybe
the buyer is unable to obtain a property
survey, or a clean water test, for example.
Title insurance will cover that risk so the
sale can proceed — and in the case ol a

survey, may actually be the cheaper

option! Unpaid liens, title defects, build-
ing code violations that are discovered
after you've moved in — theyre all cov-
ered. And in a case like that ol Susan
Lawrence, title insurance would have
covered all the costs and legal expenses
related to restoring the title.

No surprise, then, that many lenders
now require title insurance, and lawyers
will often recommend it for the extra
protection it offers at a very low cost.

If you already have a home and an
existing mortgage, you can still buy title
insurance at any time. We're careful to
lock up the barbecue, protect our credit
and debit cards, and never leave our wal-
let in an exposed place. Our home is
usually our most expensive possession;
it's time we thought about protecting 1t
from theft, too! Next time you talk to
your mortgage broker or lender, ask
about title insurance.

John Cavan is an Approved Mortgage
Planner with Mortgage Architects. Mortgage
questions and concerns can be directed to

John Cavan’s office, located at 14 Martin St.,

Milton. John can be reached by phone: 905-

878-7213 Or by email:

john.cavan@mtgarc.ca. John Cavan’ website

is www.stressfreemortgage.ca. Contact John
today about your stressfree mortgage oppor-
tunities.
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793-5000

1 SUN, MAY11, 2-4 PM P
1040 Fourth Line, Milton

rec./ office/2 bdrm s./3 pc. bath. Mattamy
Touthburg model, 3331 sq.ft., California kit.
w/centre island. Newly painted & ready to

Lsted idatedds  Sunday 2-4 pm!

WOW. . discover this amazing living space nestled ona “gem” location
across from the beautiful “Laurier Park”. Easy walk 10
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| | | | .. 5 o .. . move in. Fam. rm. w/gas fplc. Coiffured ceil- |

. . ) shopping/schools. Huge main level (dining — living) reno'd with med | d_ﬂjdf"" Mattamy W/ 2 Car Parking, Al Dir: (416, o ow 2o o} :
e 905 878 2;01 dark hdwd/baseboard-trim including the - AWESOME kitchen (cabinets .CALL ROB GILL TODAY! Finished Bsmnt! Appliances | anggirgdlg BS[tT] gt.rggthfrgf Ei.dt: r,[%u%?git' U$l]$ %;1“ k
' connieprong« with glass insets), all new windows, new roof (2 weeks). 2.1 baths - 2nd Flr Laundry, Large Finished Basement W/ 627. 7 : .
royallepage.ca (nice) 3.1 bdrm (one as new office space)-or all new berber on stairs orrce 905-270-2000 Front Porch 3 Pce. Ensuite Incl. Sep | Fully fenced b/yard w/garden shed. Patterned §
— and bedrooms, FF lower level with wood burning /p(brand new 2 pc DIRECT 4 ’6.949. 5 7 94 - Approx. 1900 Sq.Ft., Shower ssmmammsmumI  concrete  driveway/porch/backyard patio. §

guest bath)...new air cond..tons of storage. . SPRING will show off the
gorgeous perennials and trees (japanese maple, hlac).front land-
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Stainless steel stove/fridge/dishwasher,
washer/dryer/window coverings/ elf/CAC/
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. % | | | {www.brigidchan.com CORNER LOT IN HAWTHORNE VILLAGE! BB Hirdwd & travertine flrs, 9' ceilings, desig
This home is looking for a new family and has lots | -, ey o s
to offer. App. 2000 sq. ft. with 3.1 bedrooms plus § ‘LEI‘T_JI‘]‘?:” B‘Fﬁ”'”E‘fﬁfﬂE'l*?_‘Fl”;“ :3{‘1'[ F‘;ﬂ“‘:ff"' C}'j‘*"]gfﬁt oo | ) I |
WMM office, 3 bath, large family room with f/p and walk § Viodem b Plan. Larce Eat-In Kitchen. g B tlronag oo v i o _
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REAL ESTATE QUTFIIIL,-?EEJB and _L‘{_rfmlIUH: _I&If,i_._.f.n{.ljrflfjr?rI!r_ﬂlﬂﬂl‘y. | RE/MAX PERFORMANCE I-r\ﬂ;}tjiﬁf 41 CNSUlte, Uble Larage |H;‘i~il:”} Access, Large § s ABAOE BEAT DOTATE CEDVIEG I° o SR
finished basement. double garage,cour location. § | REALTY INC Window & 3 Pc. R/l Washrms In Bsmt. Great Location! Mins | R{_ﬂ.-'\lli LE] _-‘a{_f[, REAL ESTATE SERVIES L1D. BROKEI ROYAL LEPAGE
CENTRE Asking 389,900. . BROKERAGE fo Oakville & Miss. Call Brigid Now. MLS# W1334008 RINA DIRISIO, SALES REP, (905) 338-3737 pirect (905) 849-3340 s

To advertise in this feature Iease OLSTENF at 905-573-2341 éxt. 212

email: dianew@miltoncanadianchampion.com.




