- - e .

......
e

-.... ] . o ¢ i 3
WL PR e
T R TR L

vl L Fy -
o .l w5 i ! - k- e
' N = n I
X 0 '_-' b o )
! L i 1 | g, - i
i o ;1
B T il TR T
o gl AR SR
= o : g § [
| o 2 0 - " R
x 2
e ' v ! o
i : s
. . . 25
el o : 2N ..:l-
s o =T .
T g
e - . L ‘-... N -l-.. i3 " l..
ke - g e v
.“-'g‘_-.-\._;-é-.l“ v b £ i
" . &, Fa
. i = ' g 1Y S, T, el

Once again, it is RRSP season. The time
where we all scramble to make last year's
RRSP contributions to get the tax deduction.
However, making RRSP contributions is not
Just about reducing taxation, it is about plan-
ning for a dream. That dream is financial
independence. One day you may want to
take it easy, enjoy life. This does not mean
you have-to quit working, but it will mean,
getting out of the rat race and doing the
things you have been putting off - taking up
a hobby, fraveling the world, spending more
fime with children and grandchildren or just
spending more time at the cottage. The
RRSP is one vehicle that can help you save
money In a tax effective manner to live your
dream.

When looking at contributing to an RRSP
iT's important to understand the details
regarding RRSPs.The rules governingall RRSPs
are set out in the Federal Income Tax Act
and are administered by Canada Revenue
Agency. Below we have tried to summarize
some of the key aspects you should know
about RRSPs.

Annual Confributions
RRSP Contribution Maximum - The maxi-
mum annual contribution limit is cumrently
916,500, it is scheduled to increase to $18 000
in 2006, and $19,000 in 2007,
Your dllowable RRSP contribution for the
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current year is the lower of:

* 18% of your earned income from the
previous year, or

* The maximum annual contribution limit
for the taxation year, or

* Ihe remaining limit after any company
sponsored pension plan contributions.

tarned income includes salary or wages,
alimony received, and rental income,
among other income sources, but does not
InClude items such as investment income.
You can find the exact amount you can
coniribute to your RRSP for the current year
on the Nofice of Assessment you receive
from Canada Revenue Agency after they
Process your previous year's tax return.

Company Pension Plan or
Deferred Profit Sharing Plan

As a member of a company-sponsored
registered pension plan or deferred profit
sharing plan, the amount that you can con-
fribute to your RRSP must be reduced by the
fotal value of the pension credits you earned
for the year. This amount is referred to as a
pension adjustment (PA) and it is reported on
the 14 slip (Statement of Remuneration Paid)
that you receive from your emplover.

Annual Contribution Deadline
o be eligible for an RRSP deduction in a
specific taxation year, you can make contri-
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pecial Report: Facts about

butions anytime during the year, or up to 60
aays into the following vear.

Carry-forwards

If you can't make your maximum contri-
bution one year, you can make up that por-
fion of the contribution in later years by car-
rying it forward. The amount of your unused
contribution limit is shown on your federal
Notice of Assessment. You may also choose
1o delay claiming your current year's RRSP
fax deduction. To take the deduction in a
later year, you must make sure that your
allowable deduction limit has not been
reached. You may even consider taking a
loan to bring your RRSP contributions up to

daate depending on your tax situation for
2008.

Over Contributing to your Pian
If you make an RRSP contribution beyond
your maximum allowable amount for a year
It Is considered an over-contribution. There is
a lifefime allowance of $2,000 for over-con-
mbutions. These contributions must be used
before any new contributions are applied.

Home Buyer's Plan
The Home Buyer's Plan allows you to bor-
row funds from your RRSP to purchase your
first home. Here are some of the key facts:
* You and your spouse can each borrow

Lo
'\
)

your RRSP

up to $20,000.

* The funds must have been on deposit at
least Y0 days before you withdrew them.

* At least 1/15 of the funds must be
repaid each year, beginning two years after
the funds were withdrawn.

* A sighed agreement to buy or build a
qualifying home is required.

Lifelong Leaming Plan

The Lifelong Learning Plan allows you to
pay for training or education with RRSP
funds.

Here are some of the key facts:

* You can withdraw up to $10,000 per cal-
endar year to finance full-time training or
post-secondary education.

* The student can be you or your spouse,
pbut not your children.

* If the student meets disability require-
ments, then the training/education can be
on a part-time basis.

* The total amount that can be with-
drawn is $20,000 with withdrawals over o
maximum of four consecutive years.

* Amounts that are withdrawn are not
subject to taxes on withdrawal,

* At least 10% of the amount borrowed
must be repaid each year, over a maximum
period of 10 years.

Separation or Divorce

Sl s

s R During separa-
rnon or divorce,
either you or your
spouse can trans-
fer existing RRSPs
fo the other, with-
out being subject
fo tax, provided
that:

* You are living
apart when prop-
erty and assets
are seftled; and

* YOu have @
wrtten separation
agreement or a

s . ' X

L g ® N Peaw g
.................
............

- 3 Y, T, . i F
it o i B R L == i a e + phly
AF @ IA\CLIITIIIT™T gt o PRE 1 LT L R :
s " v g a . TR = AL i e e e R R, N - e L
; i o el A - & : "‘_ L .1_‘:- e 10 Lo '; _'_."'L:.".'.._-_.j- .":\-CI - -:' Fo Y
p n ¥ = F'- St B A l"i’ f \ e \'..?'Iﬂ\'.}' =] i -11"1-"--.:: L_‘ [t e - .-'I'::.t - g
L. e 5 e oy ':l" :"' . ) "-.-'l’ B, g o g ';.-':'.-_ -\.I'.'.".-'-.! = . I.I-'.. ':'- - '\:-.-I ..-. i
.- & T L R e R e L L s & '
W " e e o ’ L :
R .:- ol - i s A L ;
: T e, i o A Y o : <t
e oL o e : ; i
e P i L

i % &, . L Fan % Ko et N . L N F - N - .
i : . . L wed BT T SR 1% S e b et 3 &7 N N 3 '™t § a3 -
i .\.'lé"_ iy - i B iy ':i in x _ihhe - o IJL_- Y g A - L N E & - F R e B OB TS '1 .\,r e b = o 3 -_ﬂ‘r o l: o g i . "es L vy
e . L "y e gl by - S ."- i . --"r o P e B gt Ex, o P popte: el i o ot I T “ el - _ 5 -
g o e e . p i el SRR o el e T N A n il 5 e 5 L O e it e ol T )
Ty s S e e Rl ] g, A, 4 N e WL T R | e ;.':- r"r:_._ o e = e :,"' ¥ e o 1o ol e i Ly Wi i ] I
! b R AT B Ltk et I T e - o A R o - - M U R, e R o e T e e T e N e e i gt N (= . .
By el St A B R S e i TR e P S R R T R S e
o k. b S "FTAFTTYT™ i i e BT & 1 R VP = W an il oy o 1___"'_: 2T T L 8 oy i T - s i
Prt Ll ; = ?" b :h‘ e =3 l:'tr ¢ B B 1 e b ] I- p L .Il s . " £ E ] i{ nF E " ] . l‘ 1= N - B b A ! o g = - righ, W e et )
o o -3F / o - 3 5 - R B i ) 4 | F . v A o L . § " 3 R o ! [ ] T 3
e L e e o L Y - A . o o )y s i . & | 4 - ¥ - o v
e I e T T S S AR VL [l W W A i o m % A SR A Mt T L ot i e T T e e L e GO e e e
7 LACE e .‘.-\.-..-‘._ * oF adst -. s E‘-‘: A s _I:l': I,,:"_ B e T W _,-l'r g ":".-'i o _-_;\-‘_ i T e B e Jid =7 ol o l T 3 o . iia iy ; T ER - [ "l:.h"' 1 ; . . i, & i -
WL . 5 e O T v | Mg i) s cfid 4 il A o : . o o o o - g s r s e d e e e 1 a ! o :
e Rt Tl i u ™ o ! o™ 1 e 5 & . =5 il el 1 (i ' uy A i Aty ] =, oo, % g . « . ., ’
e S T = bl ¥ . " ] ) & g, o E: i = '.-: e e ‘o 4 e e - - - 3 . & v FF pLr - .
ot i T s & & § F: rr - ® i v e B ¥ i FTarF - %8 % . £ o A . / )
"
i g o -:E';"-l R IR 5 M| & 1 L ’ o g - 2% » L 5 & . i g e RN >y TN - g !
;
! L i el T e R e P, ' PRl R . P i i e a8 - . - 5
i * o w 2 Ty gl W M5 e B = I B W i " R i Ly 8 Ay, o T oA i '
i

CRE L =
S Sh LY PpReet e e g R T
B e e
" i 5 g

t your investment professional

5 r = e . .
i e ]
| . ".':
gy - e o e
1 = N

il
5
o

....
e

.......

I N VESTMENTYT

y not

Death of a Pian
Holder

In the event of
death, the pro-
ceeds of vyour
RRSP are distrib-
&= Uled to whoever
&= was named as
S your beneficiary
Or 10 your estate, if
NO  beneficiary
has been desig-
& nafed. This desig-
2Lt narion can pe

B specified in either
your RRSP or in
your will. Quebec
residents must
make the desig-
nation by will or
marriage  con-
tract for most
plans. The pro-
ceeas of the RRSP
will remain tax-
sheltered if one of
these situations
applies:

* Your surviving
spouse is the ben-
eficiary, and the

Continued on Page 15A
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