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(NC)Y—Canadian couples can make a significant
difference to their tax bills and save more money
for refirement by investing in a spousal or com-
| mon-law partner Registered Retirement Savings
- Plan (RRSP).

The recently amended Income Tax Act
NOW recognizes both married couples and
common-law partners and provides ben-
efits for both through a spousal or com-
mon-law partner RRSP. This allows the high-
er-income partner to contribute to an
RRSP owned by the lower-income partner,
helping to equalize retirement assets and
reduce the retirement income gap. This is
most advantageous for couples earning
different incomes, whereby one partner
mMay be earning much less than the other.

The primary reason for establishing a
spousal or common-law partner RRSP is to
allow for income splitting at retirement.
Sharing or splitting some of these retire-
i ment savings means that when the funds

| are withdrawn from the plan at retire-
ment, the funds are taxed at the rate of

{ the lower-income spouse or common-law
| partner. This can reduce the couple's taxes at
retirement because they will likely pay less
fax by withdrawing the same amount of
Income from two-smaller retirement pools
than from one larger one.

For example, if one partner expects to have $68,000
INn pre-tax RRSP-generated income at retirement, taxes
would be about $22,440 at the marginal tax rate of 33
per cent”. But if the couple receives $34,000 each
instead, taxes would only be about $8,500 each, sav-
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[' D Marry rich. Really rich.

HELENA DONALDSON, THOMAS F. TAMBLYN,
CFP, CLU, CHEC B.Sc CFP
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RRSPs leverage the power of two

FINANCIAL PLAN:

Invest in a mutual fund that
buys companies at bargain prices.

The Canadian Champion, Tuesday, February 15, 2005—11
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iNg them more than $5,000.
| ‘A spousal or common-law partner
T [RIRSP effectively dllows a couple to engage
IN iIncome-splitting upon retirement," says
Judy Thomson of BMO Mutual Funds.
‘This strategy can pay off in the long-
ferm by saving you and your partner
thousands of dollars in taxes."

Spousal or common-law partner

RRSPs can have other benefits as well,
especidily if the couple differs in age. For
example, If a husband is older, he wiill

obwviously reach the maximum age limit
for RRSP contributions before his wife.

However, he can still take advantage of
any unused RRSP deduction room by
contributing to a spousal RRSP. The hus-
pand's faxable income is then reduced by
the amount contributed annually, tax-shel-
fering the savings and accrued income
until his wife turns 69.

An investment professional at your local
pank branch can review the benefits of a
spousal or common-law partner RRSP and
explain how this investment vehicle relates to
your next tax return.

"‘Based on a personal marginal tax rate in

Ontario for 2004.

iINnformation provided by BMO Retail Investments. For
more information visit your nearest BMO Bank of

Montreal branch or log on to www.bmo.com/invest-
ments.

- News Canada

READY TO RETIRE
OR NOT. READY IS BETTER

It’s simple, really. How well you retire
depends on how well you plan today. And it’s
never too early to start. Because the more
time you give yourself, the better off you can
be.

At Edward Jones, preparing for retirement
means taking a long-term perspective. We
recommend buying quality investments and
holding them. It may not sound exciting, but
wait until you retire.

To find out why it makes sense to start
getting ready for retirement now, call
today.

Randy Broten

Investment Representative
310 Main St. E., Suite 103
Milton, On LOT 1P4
905-864-6959

Edward Jones

www.edwardjones.com EVOR TN

Member CIPF

MACKENZIE CUNDILL FUNDS. The Cundil
approach to investing is to seek to buy companies
at fire-sale prices. Sometimes, cheap companies are
cheap for a reason, but often, they are simply out of
favour or misunderstood, and therefore undervalued.
Cundill analysts dont try to predict eamings or

market direction, they simply estimate the value of

a company’s assets, and try to buy the stock for a
healthy discount to that value. In other words, they

strive to buy a dollar for fifty cents. Talk to me about

induding Mackenzie’s Cundill Funds in your plan.
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ONALDSON  Fund Trade
101-310 Main St. East
Milton, ON L9T 1P4
Tel: 905-875-3366 . e
Fax: 905-875-3574 Choose Wtsely. MaCkEHZIE El!

info@donaldsonfinancial.com
www.donaldsonfinancial.com
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