Smaili ompanies can create
big opportunities for your RRSP

(NC)>—Most Canadians only
invest their RRSP portfolio in
Canadian companies. Yet Canada
only represents about three per
cent of the global markets.

Diversify globally

The government allows you to
invest up to a maximum of 30 per
cent of the book value of your RRSP
in foreign securities. To fully diversify
your RRSP portfolio and take
advantage of the foreign content
amount, it's beneficial to invest
globally. “Investors need to make
sure they're not missing out on a key
area of investment diversification
within their RRSP: geographical
location,” says Brad Radin, portfolio
manager of Templeton Global
smaller Companies Fund. “Foreign
content exposure helps diversify
your portfolio, which can help limit
your investment risk.” Find out more
about global investing on websites
like www.franklinfempleton.ca

Include giobal small-cap compa-
nies in the mix

When investing globally, it's also
important to diversify across asset
Cclass. One area is global smaller
companies or small-caps — often an
overlooked and undermrated invest-
ment opportunity that can provide
growth. Small-cap companies -
which might camry a market cap of
up to US $1.5 billion - often have
extensive and impressive histories.
Although the highs and lows of
small-cap companies can be swift
and dramatic, that volatility does
not necessarily imply higher risk, if
diversified in a mutual fund.

‘The advantage of investing in a
mutual fund portfolio that holds
anywhere from 60 to 90 global
small-cap companies is that it helps
protect against risk and provides

opportunity for growth,” says Radin.

“Templeton Global Smaller
Companies Fund invest in compa-
nies located all over the world,

Some helpful
money Tips

(NC)—As you grow older and
nearer to retirement, you should
adjust your mix of investments to
reflect an increasing emphasis on
preservation of capital. Your finan-
cial advisor can suggest the right
asset mix that's appropriate for your
risk folerance.

Strapped for cash? Borrowing to
make your RRSP coniribufion may
offer greater after- tax returns than
the cost of the loan. Speak to your
financial advisor to see if this sirate-
gy is right for you.

For financial tips and investment
information visit the Investors Group
web site at hittp://www.investors
group.com.
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iInCluding Hong Kong, Netherlands, Australia and
Switzerland, in businesses ranging from banks, food
products, household durables to apparel.”

Avoid duplication in your porifolio

Another advantage of investing in global small-caps
is that you can help avoid duplication and keep your
RRSP porifolio diversified. "Because these companies
are smaller, they usually don't show up on the radar
screen of most global investors,” says Franklin
Templeton’'s Radin. "Also a global small-cap fund
should have minimal overlap with the holdings of the
other funds in your RRSP portfolio.”

Ask your investment advisor for more information on
how global small-caps can help diversify the foreign
content porfion of your RRSP.

« RRSP » Tax
Contributions Minimization
« RESP and » Life & Disability
Education Insurance
Planning  Retirement and
* Professional Estate Planning
Douglas Riding BA, CFP  .1Vestment « Mortgage
Certified Financial Planner Mﬂﬂﬂgﬂmnt Bmkerage
i s e ALY Services
Investment Planwing Counsel *  pinancial Plans

FINANCIAL PLANNING PROFESSIONALS

For you RRSP contributions and retirement planning, call me at:
Milton (905)876-2400 - Mississauga (905) 624-7526
www.ridingteam.ca
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NOT INVESTING

NOW THAT'S RISKY.

You don’t have to worry about
contributing to your retirement saving
when you have the right solutions
working for you. To find out about
Money Master for RSPs™ account,
The Ultimate® GIC and Scotia Partners
Portfolio® Funds, drop by your
local branch location.
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