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our dream home becomes a nig tmare...
..when you end up “house poor” with most of sional can help you find the home of your tant than simply establishing an upper price limit (mortgage) you can comfortably carry.
your money going to pay for the mortgage and dreams: a realtor can also assist you in evaluat- because unanticipated costs could push you into A mortgage COVers the difference between the
Ettle 1ot over for eniovaient o morteage options and obtaining financing at the “house poor” danger zone. To determine purchase price and your down payment. The

ywhen buying a home, you need to be practical h€ most alracuve picvdilliis 14

and realistic. Over-extending yourself financial- time, here are some ways 10 determine your late two amounts, the amount of cash you can borrow, the smaller your monthly morgage pa)
ly is the quickest way to destroy the excitement “affordability quotient.” afford to put towards the purchase (the down ment and the lower your cost of interest over the

of owning your own home. A real estate profes- Setting a maximum price range is more impor- payment) and the maximum amount of loan term of the mortgage. SO it probably makes
sense to put down as much of your own

' ' __ - ===y money as possible.
| ' i R Trees Abound You should keep a cash reserve for
. TORONTO LI Pl 7 This gorg unexpected expenses and such typical
N A ._ L — - SRR 1/2 acre plus lot featur- “post purchase” expenses as land transfer
W " R TR ~ing a lovely 3-4 bdrm, tax, legal fees, mortgage arrangements,
1 1/2 storey home with | moving expenses, New furnishings and

potential in-law suite appliances.
and only min. to 401 The first step towards establishing a

and Campbelivile. maximum mortgage limit is to calculate a

________________ Offered at only $209,999. monthly payment you can afford.
Financial institutions do this by calculating

_____ I  § your debt-service ratio.
. ! A To calculate your debt-service ratio, list
' — all your loans (car, personal loans, month-

TOWN & COUNTRY home upgraded vllage chamer with (| SPOTLESS TOWNHOUSE with allthe extras.
Central air, new ceramics, double car garage,

. 1‘acre Mmmﬁ*lm &M' pertect for home occt- A family room, 3 baths, etc. For your inspection
4 pationor Best, Associate Broker. lease call Ross Runnalls, Broker/Manager.

ly credit card balances). The sum of these
loan payments and your mortgage pay-
ment (including principal, interest and
taxes) should not exceed approximately 40
per cent of your gross income. The mort-
gage payment and taxes should not exceed
approximately 30 per cent of your gross
income.

The size of the mortgage you can
arrange, based on payments you can
afford, depends on interest rates. The
lower the rates, the larger the possible
mortgage and the more affordable the
housing is.

But there are other mortgage terms (O
consider as well. How open 1s the mort-
gage? Would prepayment be allowed? Is
the mortgage affordable?

Discuss your mortgage options with a

Discover A d of Difference |

IE TO ACTON

Gl realtor, your banker or a financial advisor.
| B Establish a limit and stick to it.

e @ The usual source of mortgage funds 1s a
1 lending institution that determines the

maximum loan allowed. But there are

other sources of funding, too and a realtor
can help you choose the best lender at the
best rate and terms.
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_ \ Your Milron
......... ' Real Estate

__________ T To advertise,

May include: | call

®walk out basement B Kathy

®wrap around porches SR at 878-2341
® cathedral ceill ngs G
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Singles on 30, 40 & 50 ft. lots
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Kerr Realty Management Ltd.
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ROYAL CITY REALTY [
519-853-2074

905-450-9344
Dol LOBALYBURTEN Peter Zions Construction Lid.

A Family Building Tradition Since 1964
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on this rural residential 1/2 acre property in the
Campbellville area just minutes from the 401 at Guelph
Line. In-law suite or rental area to assist in mortgage
payments. Low down payment. Walking distance to
Bruce Trail and Crawford Lake. Modestly priced at
$209.999. For further information or to view, call Kerr
Realty Management Ltd. at (905) 876-0407

876-0407
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Commercial * Industrial * Residential * Condominium




