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Saving for a first home is never easy. If
you're in the market to buy, you know that

accumulating a down payment requires a great
deal of diligence, patience and planning.

ments with ease— but the down payment 1s the
only thing that’s holding you back, you may
want to take advantage of the recently extended
RRSP Home Buyers’ Plan. Revamped for first-
time buyers only, the federal plan lets individu-
als withdraw up to $20,000 of their RRSPs, tax
free, to use towards the down payment.

Or 1f you’re 1in no rush to buy, you may want
to take advantage of the Ontario Home
Ownership Savings Plan (OHOSP). This
provincial plan was also recently extended and
revamped, allowing first-time buyers to tuck
away savings towards the down payment on a
home, while receiving annual tax credits of up
to $500 per individual and $1000 per couple.
Details of both of these incentive programs are
outlined below.

RRSP Home Buyers’ Plan

The new, modified RRSP Home Buyers’ Plan
allows you to withdraw up to $20,000 from
your RRSPs ($40,000 per couple) to purchase
or build a home. No income tax is deducted
from these funds, as long as they re repaid to an
RRSP according to the government's repay-
ment schedule.

The program has helped thousands of
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e built-ins, oak circular staircase to

Fecws -+ finished grnd fir, which would be 1deal
: SE5€9 for an in-law suite. Call SUSAN
RECOSKIE Sales Rep at 333-3222.
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MILLPOND REALTY INC., REALTOR
189 Main St. E., Milton

876-0633

Surf the Net - (Email us your comments and requests.)
http://www.millpond.on.ca.
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Townhouse June .. ..
Condo Apartment May
Office space from . .. ..

years with 5% down.

» SUSAN RECOSKIE /g

Anderson IO
CANDERSON REAL ESTATE LIMITED BURLINGTON 3 3 3 3 2 2 2 \ ‘
MEE HARVESTER RD., SUNTE 37 - ._\ A

495,000

LOCATION, LOCATION,

o b LOCATION! 19.54 acres of Park

3 5 B like setting with magnificent views to

4 il vose | the south. Large family home includes
i S A - d 4 bdrms, 3 bathrooms, oak kit. with

Easy living for $1,000/mo. (incl.). Bring your
family to this self-contained townhouse complex
home features master bdrm w/2pc ensuite + 2
other bedrooms and 1-1/2 baths, large LR/DR
combo overlooking greenbelt, oak kitchen cabi-
nets w/pass-thru, finished rec room w/walkout to
enclosed back yard. Carries for $651.76 Pl for 5

$113,900.

Canadians attain the dream of home owner-

ship— many who would not have been able to
make a purchase without it.

You can take advantage of the plan if neither

lived in it as your principal place of residence 1n

any of the five calendar years before the ime of

withdrawal. However, keep in mind that you
can only participate in the plan once.

Once you enter into an agreement to buy or
build a qualifying home, you may withdraw
funds from your RRSP, but you must acquire
the home before October of the year following
the year in which you made the withdrawal. For
example, if you withdrew funds in 1994, you
would have to complete your purchase before
October 1995.

How it Works

Once you enter an agreement to buy or build
a home, you’ll have to complete a special form
(T1036) which is available at Revenue Canada
district offices. This form should then be sub-
mitted to the financial institution which holds
your RRSP.

Keep in mind that you can withdraw money
from your RRSP tax-free if the money was
deposited at least 90 days prior to withdrawal.
The home you buy must be your principal place
of residence within one year after buying or
building 1t.

The home must also be acquired not more
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$1150.
.$1300.

Revamped programs bring home ownership

than 30 days before receiving the withdrawal
under the RRSP Home Buyers’ Plan.

Repayment Schedule

you withdraw must be repaid over a period Ol
15 years. You can opt to pay less than your
scheduled annual payments, but the amount you
don’t repay must be reported as income on your
tax return for that year.

The repayments have to be made before
December 31 of each year— but the repayment
period begins the second year following the

year in which the withdrawal was made. So, 1t

you took funds out to’purchase a home in 1994,
you would have to make your first payment by
the end of 1996. (The repayments don’t have (o
be made to the same RRSP you withdrew tunds
from.)

Also keep in mind that you don’t get a second
tax break when you make an annual payment,
so you'll have to inform your RRSP issuer that
your repayment isn’t a regular RRSP contribu-
tion. RRSP repayment forms are available from
any Revenue Canada district otfice.

OHOSP

The Ontario Home Ownership Savings Plan
is another valuable tool in saving for a down
payment. Since the plan was first introduced six
years ago, some 350,000 plans have been
opened and more than 200,000 people have
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within reach

used it to buy homes.

It was recently extended by the provincial
government to run indefinitely. However, 1t was
revamped so that only tax credits are ullolwcd:;
her neer xemptions to the Land

December 31, 1993.

Eligibility in OHOSP 1s determined by family
income. You can participate as an individual 1
vour annual net income is less than $40,000—
or if you and your spouse have a combined net
income of less than $80,000.

Although there’s no limit to the amount you
can contribute, your tax credit entitlement 1s
based on contributions of not more than $2,000
per person or $4,000 per couple, per year.

Keep in mind that you have a limited time (O
take advantage of the program. Check with your
financial institution for more details.

To invest in an OHOSP, simply complete an
OHOSP application form at any participating
financial institution and deposit funds into the
plan. You can only open one OHOSP.

If you're interested in taking advantage of
cither one of these plans, a real estate profes-
sional can help you understand how they work
and ensure that you maximize their benetits.

2 This article is provided by local realtors
and the Ontario Real Estate Assoctation
(OREA) for the benefit of consumers in the real
estate market.




