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________ : When should | huy? When prices are falling pethle say that you should wait until the market
fzfﬁ “bottoms out” and when prices are rising you are told to buy now to avoid being left behind!
No one can accurately predict the best time based on the market. The best time to buy is

: when you decide that the time is right based on your financial position, your family and job

: | situation. Remember “The primary purpose of buying a home is to provide you and y our

. | family with shelter with security — the investment aspect is a bonus.”
e ' Are you ready? Have you demonstrated an ability to save? Are you ready to change spend-
ing habits to support the additional costs of owning a home? Do you have a good credit rat-
ing? Are you prepared to enter into a long term commitment? Is pride of ownership impor-
tant? If y ou answer “yes” to most or all of the above then you are ready for the next step.
@ | What can you afford? Two main considerations are - initial cost (cash) and continuing cost
) (mortgage and taxes). As a first time home buyer you can qualify for a 95% mortgage hence
| the first consideration is the size of your savings. Multiply your saving by 20 to arrive at the
maximum purchase price of the home. If you have $10,000 available today this means that
you can purchase a home for $200,000.00 -- perhaps! Out of the $10,000 we have to deduct
Iegal fees land transfer (atthough this can be saved under government initiatives for first

' ing the home purchase from that top three list. Bafare mﬁm fort ses .
* find out how much of a mortgage you can qualifyfor. Then go looking for your home
~ range. Before yﬂu stgn the offer to purchase have your lawyer review the contract. Most lawyers do
 this at no extra charge We wulﬂ rather prevent a problem than deal with a problem after the fact.
nough, how impe nt it is for you to get a survey of the property before you sub-

3se. This survey sh j?'lﬂ aemmcs by thﬁ lawyer before you srgn the offer ta

~ that the vendor provide a copy 0 iﬁ.i:-_ff.;,ﬁf""' survay ta you before you sign the offer. Then once your offer
'. :' m ? ha anﬁ_ get a firm mort jage commitment and then remove the the condi-
on of financing clause m ywr ﬁﬂ&r t& ﬁumhase The pre-approval you obtained for the amount of

j qualify for is not a mortgage commitment for the specific house you are now buying.

0 not confuse the two. W "’.j' n you are arranging your move, it generally works out best if you set up
g l' W ﬁﬂme fmﬁ tﬂ m& Bﬁﬂfﬂﬂﬁn {m the day 9{ cmsmg Yﬂu Shm_]ld &Sk
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1/2% Reduction off posted rates
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. th ST.FIAGE
« DOMESTIC CONTAINER SERVICE
« OFFICE RELOCATION
« PACKING
e CRATING
« OVERSEAS SHIPPING
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'-'f’* d‘sh”fsﬁmﬂ*‘fs Dﬁﬁ"mmﬂts should be the same no matter what lawyer you use. It s better to
yme in the rleht price  know up front the true cost, rather than have a {ﬂg surprise the day jefore closing. The disbursement
| GBS by vaons v, 5 U only variable ara fhﬁ €gal ees. 1hat 1S Wiat you neec
to compare. While your real estate agent likely will not “recommend” a specific lawyer, your agent
 will likely give you three names, it is good advice to ask your agent whtch_ﬁt t
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HALTON CREDIT UNION — NEW MEMBERS ALWAYS WELCOME! 5 w\w

e.g. Posted rate 6.85% SPECIAL RATE 6.35%. Save up to $5,000
on interest costs on a $200,000 mortgage over 5 years.

CASH BONUS!
3 Year Term $300 ¢ 4 Year Term $400 ¢ 5 Year Term $500
Minimum mortgage $100,000
CMHC financing available up to 95%.
" SPECIAL BONUS
Apply for a mortgage before May 31, 1998, upon closing you
will receive a complimentary smoke alarm and carbon
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Like A Good Neighbor | &,
State Farm Is There®

time buyers, moving costs etc. ) Let's use $3 000 as a guude which leaves $7 000 for a pur-
chase price of $140,000. Now we need to consider the mortgage costs. At 7% your mort-
gage of $140,000 will cost $980.00 per month plus taxes of about $125.00 for a monthly
cost of $1.105.00. Can you afford this? Can you qualify for this mortgage? One of the guide-
lines which the lending institution will use is the Gross Debt Service Ratio (GDS). The gener-
al rule is that this shall not exceed 30% of your income hence in the example above you will
have to show a family income of $44,200; do you qualify? This is only a very brief look at the

costs/qualifications involved in the process of buying a home.
You very next step should be to talk to REALTOR and have him/her work through this

process in detail. A useful guide available from your REALTOR is the book “How to buy your
home” published by the Ontario Real Estate Association. Mark Mallalieu is the Broker/Owner
of REALTY WORLD Millpond Realty, a past president of the Oakville, Milton and District Real
Estate Board and a past director of the Ontario Real Estate Association.

REALTY WORLD MILLPOND REALTY INC,, REALTOR
189 Maln St. E., Nl]lton 87 / ‘()ﬂ -06 _33

use if they were buying their own home. Do not mislead your bank when you are
mortgage. Failure to disclose debts, failure to disclose accurate income. and m‘ﬁ | thful
about the down payment not being borrowed, entitles the bank to cancel your mﬂ_ﬂ
will be in a real “pickle” when you do not have the money to complete your purchase. Il you have

never owned a home anywhere in the world before, and if you are huymg a brand n , You
may exempt from paying land transfer tax. You should speak to your lawyer abm ﬂﬂs Hm..
Take a deep breath, and let's go buy your first home. We would be measad tﬁ hElﬂ yaa with __
chase and any questlﬂns you may have. We invite yaur phone’ call i e

64 Ontario St. N Mtlton Ontario 878-8123
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We have Three convement locations
to better serve you.
Milton Branch
44 Main St. E., 878-4168
Georgetown Sranch

187 Guelph St. 877-6926
Acton Branch
273 Queen St. E. 853-0911
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ANITA CUTAIA, Agent

575 Ontario St. S., Derry Centre
Milton, Ontario L9T 2H2
Telephone: Office 878-8871

State Farm Insurance Companies ¢ Canadian Head Offices:

Scarborough, Ontario




