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Sales tax cut produces mixed reactions

By Linda Kirby

The Ontario sales tax 1s
scheduled to jump back up to
seven per cent in October,
following a six month period
at four per cent.

For some local businesses,
the prospect of the increased
tax is not a happy one, but for
others, the return to seven
per cent is unlikely to affect
sales, indicates a recent
survey conducted by The
(anadian Champion.

The tax cut was part of the
federal budget introduced
this spring, with the intention
of promplting consumer
spending and boosting sag-
ging (‘anadian economy.

Those  surveyed were
divided on the question of the
effectiveness of the govern-
ment move. Concern was
expressed however, about the
timing of the jump back o
seven per cent

Ottawa agreed to pick up
part of the tab for Queens
Park revenue losses, until
October. and both levels of
government now promise the
provincial tax will return o
its former level.

“The government has

picked the wrong time 1o put
it back up,”’ according to
Morley Richardson,

president of  Richardson
(Chev-Olds.

“The economy needs
stimulating particularly
during the winter months,
and 1 would much rather see
it go up in spring,”” he added

His car sales business has
realized a 20 per cent In
crease during the six-month
period, he said

“We had forecast an In-
crease in business, but the tax
reduction did increase sales
substantially.”

Mr. Richardson based his
epinion not only on sales
figures, but also on comments
from customers, he said.
Many customers readily
stated at purchase time. the
three per cenl saving con-
vinced them to buy before the
tax ‘went up again.

The fact that the tax is due
o rise back to seven per cenl
will be emphasized in fall
advertising, sald Mr.
Richardson

He expects to see another
{lurry of sales activity as
customers buy to beat the

increase, which will also
coincide with the introduction
of the 1979 models.

Another Milton car dealer,
Bill Gallinger, disagreed that
a lowered sales tax has made
for better business.

“1 really don't feel that
there was that much
change,” noted the owner of
(:allinger Mercury.

“Sure, some people took
advantage of it, but there was
no real fluctuation in sales, as
a reault.”

He added he was not con-
cerned about the tax iIn-
crease, ‘it will be business
just as usual.’ Besides, he
added. the “‘country couldn’t
keep running at four per cent,
f the government needed
seven per cent over the lasl
few vears.

A three per cent sales tax
reduction makes small dif-
ference to consumers buying
everyday staple items, noted
the manager of Home Hard-
ware on Steeles Ave.

Despite a ‘“‘substantial”
increase in sales during the
past few months, Al Kierman,
store manager, is not In a
hurry to attribute the in-

Morrow blasts

Liberals for

criticizing region

Halton Regional Chairman
Ric Morrow isn't impressed
with a report on regional
government prepared by a
Task Force of Liberal
M.P.Ps

In a six-page briet sent 1o
l.iberal Leader Stuart Smith
and regional chairmen
around the province, Morrow
takes a swipe at the task force
for what he feels 1s an ex-
tremely biased report

Morrow said the report was
based on statements made at
hearings of the Task Force
around the province. He
claims the  widespread
dissatisfaction with regional
government the Liberals
claim to have found 1s nof
representative of the general
public

Morrow said he was dis-
appointed the Liberals never
analysed the way regional
government worked, bul
rather based a report on
criticisms made by people af
the meetings.

“1t is unlikely, however,
that a representative sample
of the public would have
attended the hearings, as the
composition of the Task
Force was hardly conducive
to afttracting a large
proportion of the public 10 1S
meetings,”’ Morrow said.

Morrow said the task force
was wrong when it suggested
that rural people resented
their amalgamation with
urban areas

*‘In Halton, rural and urban
areas functioned har
moniously within and as part
of a county long before the
inception of regional govern-
ment,”” Morrow argued

“People’s interests and
concerns are no longer
localized as they were at one
lime in history, and the
concep! of the self-contained
town or village has dim-
inished Halton's rural
residents do not cling to a
romantic notion of self
sufficiency and realize
henefits to be derived from
residing in a region that
combines the convenience ol
urban services with the
pleasures of rural living,
Morrow says

Morrow says criticism of
the regions’ spending record
isn't justified. ‘““The group
failed to recognize that In
Halton particularly, regional
facilities are often merely a
replacement of former
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RIC MORROW says the
region does work well.

county facilities

“The task force complains
that municipalities tend to
spend more freely, realizing
that will be shared
among a larger number ol
people. Halton has illustrated
that the area municipalities
have spent more freely since
the region acquired some ol
their responsibilities. The
changes brought aboul
through regional government
provided an opportunity tor
area municipalities to reduce
their level of spending. but
few did.

l.,'H:'-«lTH

Morrow said in his briet
that representation has not
been a problem in Halton.

“Unlike the finds claimed
by the Task Force, represent-
ation on regional council has
not been raised as a source of
dissatisfaction by residents
or by councillors in Halton.
The distribution of council
seats among the area
municipalities provides a
balance between urban and
rural interests and has
functioned smoothly in the
four vears since the region's
creation.”” Morrow said.

The task force released its
report at the end of June and
identified five problems with
the present system:

1) absence of community of
interest necessary for the
combination of urban and
rural areas;

2) more costly but less
efficient services because ol
added bureaucracy and over-
Servicing

1) distorted representation
on regional council;

11 remoteness ol govern-
ment and loss of account-
ability to the public involved:

5) and ineffective land use
planning.
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is now taking reservations for

e Sept. 4
Sept. 9

Tom Jones Melody
Binder Twine Festival,

Kleinburg

Oct. 1
Oct. 15
Nov. 11

Antique/Crafts Mystery Tour
Color Tour/Terra Cotta Inn
Royal Winter Fair, Dinner

For Further Details and Brochures
Call 335-9343 Burlington8a.m.-10 p.m.
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crease to the lower tax.

“People don’'t think too
much about the sales tax for
items under $100,”" he said,
and added that he could
remember only one customer
buying in the spring because
of the reduction.

The item was an $800 stove
and the customer said he
wanted to save the tax money
by buying it now, said Mr.
Kierman.

“You have to remember a
hardware store is not selling
luxury items, but staples-
people need certain items and
they buy them, despite sales
tax going up or down.'

He added there might have
been a difference if the sales
tax had been removed
altogether.

“But there are more houses
being built, more people
coming into the town and
businesses opening up.

He is not too concerned
about sales falling after the

tax hike. although he feels
many consumers will con-
sider buying Christmas items
early if they plan spending a
lot of money.

One local company that 1s
not looking forward to the fall
hike is furniture dealer Peter
Gignac, owner of Country
Pete's Furniture Warehouse
on Highway 25.

“We had a definite increase
in May, June and July over
the same time period last
vear,”' he said.

“1 am concerned aboul
what will happen with our fall
business as the result of the
return to seven per cent.’

In furniture purchases of
approximately  $3,000, the
honus of a sales tax cut does
make a  difterence 1o
customers, he stated.

“It really is nice having it
at four per cent.

The furniture warehouse
does nearly $1,000,000 1In
husiness a vear
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e Under 15,000 Miles
Lic. KWN-519

e /8 standard ® radio

e step up bumpber ® pinstripe

e bhi-level mirrors

Lic. V1868

77 COROLLA (LI

e Electric Defogger ¢ 4 Speed

e Body Side Mouldings ¢ AM Radio
e Rust Inhibited ® Under 19,000 Miles
L

*3,888

Tinted Glass
Lic. MBF-070

73 CORONA WAGON

e AM radio

e 4dr. automatic
¢ body side mouldings
@
L

tinted glass ® electric demiste!
white walls ® wheel dISc:

*2,688

Lic. NHF-211

e Sun Roof® AM/FM Radio
e Electric Defogger ® Radial Tires
¢ Tinted Glass ® Body Side Mouldings

*4,888
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‘74 CELICA
e Automatic® AM/FM Radio
e Vinyl Roof ® Side Moulding
e Tinted Glass ® Radial Tires

Lic. HJZ-223

‘73TOYOTA MARK |I
¢ 4 Door Station Wagon
e Automatic® Am/FM Radio

e 6 Cylinder* Power Steering

Lic. KTM-033

‘74 CUTLASS SALON(OLD
e Fully Loaded® AM/FM Radio

e Air Conditioning ® Bucket Seats

e Clock ® Electric Defogger

e Tinted Glass ®* Remote Mirrors

Lic. H7K-504

756 LAND CRUISER
WAGON

e 4 wh_ffF‘zT drive ® 4 door
viinder ® power rear window

Lic. KNY-823

“] know mention to
customers and in advertising,
the fact that the tax is going
back up, and people are
responding to that.

“September should be a
good month, because there
will only be one month left
before the increase,’ he
added.

For retailers with smaller
price ticket items, the cut did
not prove to be an effective
sales incentive to Canadian
consumers.

Sales throughout Zeller’s in
Milton Mall have been
“hetter’’ according to sales
co-ordinator Edith Thornton,
but she is quick to point out
customers *‘still come out and
buy, despite the tax’".

“Personally, |1 feel four per
cent is ample to pay, but
there is also a lot of money
around and people continue to
come out and buy when they
want something.

Similar views are shared

by Ron Brown, manager ol
Copeland Lumber, who did
not notice too much dif-
ference in sales during the
last few months.

“When the lower rate first
came in, it might have been a
factor, but it 1s not now.”

“If people are building a
new home, they build 1t
whether it is four per cent or
seven,”' he stated, adding
most customers have already
made their plans.

Mr. Brown said he doubts 1l
the increase will make ‘“‘thal
much difference’” when it
resumes at seven per cent.

Clothing stores surveyed in
Milton admitted customers
do not realize sufficient
savings in ciothes to affect a
change in this year's sales
trends.

“The tax drop seemed to do
nothing at all,”’ stated Larry
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1249 GUELPH LINE HOME OF VITAL RUST INHIBITOR 335-022

‘69 FIREBIRD

e 350 V-8 Power Steering & Brakes
e Automatice AM/FM Radio
e Remote Mirror® Tinted Glass

SAVE

¢ Vinyl Root
Lic. AAW-997

gl

¢ side mouldings

Lic. HJJ-853

LS L=

e 4 Speed Transmission

Lic. C50-187

i LI {

Lic. A36-405

GUELPH LINE

274 COROLLA - 2.DR.

e economical 1200cc engine
® 4sp.* white walls e tinted glass

*2,388

‘74 HI-LUX PICK-UP
e AM Radio ® West Coast Mirrors
e White Wall Tires® Step Bumber

SCOTTSDALE PICK-UP

e power steering ® power brakes
e AM radio ® V-8 automatic

*4,488

BURLINGTON

Bates, manager of Jack
Fraser's in Milton Mall.
“The government should
have dropped the tax
altogether—Sepaltogether
(that definitely woulid have
had an effect,”” he added.

He 1s expecting, however, a
good sales month in Sep-
tember as customers become
aware of the fact there 1s a
small saving and begin
shopping for winter clothes.

“It is certainly very hard to
say how much it helped in
sales,”” said Fred Bennetl
who helps run his wife’s shop,
“Peggy's’ in Milton Mall

“It does look as though it
has helped, but 1 think the
results will be better known 1n
the fall, after the return to
seven per cent,” he added

Bus Knight, owner of Bus
Knight's Men's Wear on Main
St., does feel the cut made a
small difference in clothing
sales in his shop

76 COROLLA

2 dr. hardtop
radial tires ® electric de-icer
tinted glass ® AM-FM stereo
8-track
Lic,. KTX-222

It think it does help—more
people are conscious of it, and
they get used to it being at
four per cent.”

*“1 just wish it wovld stay at
four.”

despite the benefits of the
tax incentive, it also costs
retailers money to change
their cash registers, he noted.

“We just get used to it, and
it is changed again.”

TIME SAVER
TIP.. ..

Shop the
pages of

Che
Champion

For home delivery
dial 878-2341
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MILTON

DERRY ROAD

BRONTEST.

Prices Expire Aug. 23/78

‘74 MGB FUN MACHINE
¢ AM/FM Radio ® May Wheels

e Radial Tires ® Under 34,000 Miles
e Raag Top & Tunnel Cover

e Rust Inhibited
Lic. JNL-059

‘76 TOYOTA MARK 114 DR

e Automatic® AM/FM Radio
e Radial Tires ® Power Steering
¢ 6 Cylinder ® Under 18,000 Miles

Lic. LKY-014

75 DUSTER
e small V8 automatic

e power steering ® white walls
s wheels ® AM radio

e 43,788

*3,688

*4,888
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CUSTO

DEALER HOURS:

Mon.-Thurs.
ga.m.-9p.m.

Friday
9a.m.-6p.m.
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