March
Net Surplus $8,922,400,

Reductions in Debts

Reported by Treasurer

No new taxes of any Kind, a net surplus on ordinary account
the funded and

of $8.922.400, reductions In

gross debt, and a

forecast of a balanced budget for 1946 were some of the major
announcements in the Budget Speech delivered in the Legislature

vesterday by Treasurer
Frost. Payvment of $8,808.000 to the
school boards of Ontario,

amount equal to approximately 34 'to this problem, and
per cent of the 1945 general legisla- | that, _
reduces |minion-Provincial conference, 1t

tive grants for education,

- Y
L251ITt

ation, Mr. Frost said: “The Govern-

an, !ment has given full consideration

has decided
coming Do-
1S

in view of the

the vear's surplus to $114,400. 'I‘hr-! ‘undesirable to add to a tax strue-
sum of about $17,000,000 will be paid! ture which we believe 1s faulty, and

in the late
to complete
pledge

to the school boards
summer or early fall
the Diew Government s

cost of education in the Province.

Informing the House that the
Government intended to continue
I1s pajy-as-yvou-go policy, Mr, Frost

Y d

estimated a net surplus of $69.32
on ordinary acrount for the fiscal
yvear ending March 31, 1946. He

based this forecast on estimated net
ordinary revenue of S113,668.317 and |

estimated ordinary expenditures of
$113,598,989.

Total net revenue during
fiscal year April 1, 1944, 1o
31, 1945,
two months is estimated.
expenditure during the same
 period was $115,909,400. Total gross
ccapital receipts were $54,869.800, and

Ourdinary

| total gross capital pavments were ‘budgeting for a moderate wartime

- 820.098.600).
"Balanced in Wartime

Indicating that the days of huge.

some
‘time to come, Mr. Frost predicted |

 surpluses are finished f{or

'a balanced. wartime budget for

to
assume 30 per cent of the overall,

Lhe,
March |
was S116.023.000. of which|

‘therefore it has been decided that
‘no new taxation of any kind will be
'imposed. I am sure the House will
‘rejoice that not onlyv will there be
no mcrease in taxation, but in fact
great relief will be given to real
estate owners hv reason of a most
drastic reduction in municipal tax-

ation.”

The Kkeyvnote of the Budge!
-|Jt‘t-['|]. Mr. Frosts second address
of this kind, was the 1mperative

need for a Dominion-Provincial con-
ference to clarify the positions of
‘the various jurisdictions with re-
spect to postwar plannings and the
huge expenditures these will entail.
Pay-As-You-Go Policy

. Summarizing the salient features
of the Budget, the Treasurer de-

lclared: “We are adhering to a strict-

1946, the small net surplus of $69,328

| reflecting the Government's as-
'sumption of 50 per cent of overall
- educational costs.

' Mr. Frost said he proposed to ask

' the House for immediate authoriza-

Itinn to distribute the $8808.000 to
the schools of the Province. This
'will amount to about one-third of
*!ho total grants to be paid school
’Ihadif*:-f. The advance payvments will
ihP macde not later than the end of

 the present fiscal year, March 31,
he said.
The Treasurer told the Legisla-

ture that, in achieving its resulis.
the Government was not in any way
stinting the undertakings of the
Province in administrative, social or

development service. In health and
welfare more than $600,000 is being
appropriated for these departments.

in excess of their actual expendi-
tures f[or the vear just closing.
Labor Department estimates are
increased by $93,350, the largest in-
crease In the history of the Prov-
ince; mines will have an increased
appropriation of $196,000; lands and
forests have been bhoosted $612.000-
game and fisheries $170,000, and
agriculture approximately $140.000
Mr. Frost announced a reduction
in cost of interest and debt servic.
ing of $2.262,487, a reduction in the

funded debt of $27,109,209, and &

decrease in the gross aebt of $18.-
420,350.

'lv  pay-as-vou-ge policy and are

surplus. We have fully implement-

ed the pledge concerning 50 pei
'cent of the cost of education. The

‘pavment of one mill on the general

rassessment 1o every municipality
will be continued. Provision s
macde to subsidize the Northern

‘mining municipalities. The Teach-
ers’ Superannuation Fund has now
been placed on a sound financia.
basis and adequate retiring allow-
ance assured. We are budgeting tou
reduce the gross debt of the
Province and also to reduce the net

debt In the coming fiscal vear.
“"We have taken constructive ac-
tlon on postwar planning. and by

conserving our credit, imposing no
new taxes, adding no new debt and
balancing the Budget up to March
31, 1946, we have left the wayv clear
for a Dominion-Provincial confer-
ence,” Mr. Frost said. ’

Pointing up some of the handi-
caps under which Ontario is operat-
ing, the Treasurer declared that,
while most States of the American
Union have piled up huge cash sur-
pluses to be used in postwar de-
velopment, “Ontario has turned over
¢ the Dominion Government tax-
ing rights from which very large
‘sums would have accrued to the
Province.” Unless clarification of
the wvarious [fields,
tion, was obtained, it would be Im-
possible for Ontario and 1ts more
‘than 900 municipalities to properly
‘deal with postwar questions.
Heavy Outlays Certain

“It is inevitable that the Province
‘will be confronted with great ex-
penditures following the war,” Mr.
Frost continued. “It Is necessary

Speaking of the Government's de. ,that we should not only have plans

cision not to impose

- = ===

any new tax-

'

'prepared to undertake these taskf-t.
‘but we should know how long it

,will be before we may expect to

including taxa- |

\0

receive sufficient revenues from our
own fields of taxation to meet the
obligations which will be placed be-
fore us.”

Mr. Frost spoke of the disappoint-
ment of his Government at the

failure of the Dominion Government

to call a Dominion-Provincial con-

ference, asserting that such a con-

ﬁ

ference should be convened without
further delay, Turning to the Do-
minion-Provincial tax agreement of
1942, he declared:

“The Government and Legislature
of Ontario In good [faith entered
into the agreement of 1942. In the
fame spirit of co-operation and good
faith it had the right to expect
that, in this fiscal yvear just closing,
when we are hurrving on to the
days of peace with all its attendant
problems, & conference would have
been held to the end that this Prov-
iInce and all of the Provinces of
Canada could have planned soundly
and wisely for the coming days.

- Great Injustices

“Denied the opportunity of meet-
Ing at the conference table with the
othier Governments of Canada. On-
tario has nevertheless proceeded to
attempt to dispose of certain prob-

lems within its constitutional pow-
ers,” said Mr. Frost. “Great injus-
tices and nequalities exist in out
tax structure., These have been
magnified and multipiied by the
impact of heavy Federal taxation.
One of the essentials of postwar

planning 1s to bring about freedom
of Investment,

“The attraction of capital to our
Province and the free employment
of this capital would create pros.
peritv and work, inevitably leading,
among other things, to larger
sources of revenue,”

Financing Picture Bright

In a bright picture of the financ-
Ing during the vear, Mr. Frost an-
nounced a 382262487 reduction in
the cost of interest and debt serve
Icing, a reduction of $27.109.209 in
the Province's funded debt, pay-
ment or funding of all Treasur
ollls and the refunding in New York
of a new 8$15 million loan at the
lowest interest rate in history, 1'.
per cent,

Myr. Frost pointed out that it had
been customary to refer to the cost
of servicing the public debt and ex-
penditure required to procure for-
~eign exchange to meet interest and
'debt maturities payable in currenc
other than the Dominion of Canada
as “"uncontrollable expenditures.”

This was true only in part. Net
cost of interest and foreign ex-
change had been reduced in two

' years from $§22,945,087 for the fiscal
vear ended March 31, 1943, to $£20.-
682,600, for the year ending Maich
I31 next,

“This impressive accomplish-
ment,” Mr. Frost said, “is the result
of following sound poliecy, especially
In respect to refinancing maturing
"obligations.”

 Good Example Cited

Interest charges for the year be-
ginning next April 1 will show a
further reduction, Mr. Frost told
the House. One transactions in re-
funding which will save more than
$225,000 in interest charges next
vear concerned $15 million borrow-
ed in July, 1942, by the Govern-
ment of the day. Borrowed in New
' York, the coupon rate was 2% per
~cent, the term of the loan three.
vears. The price obtained for the
debentures had resulted in the
money costing 3 per cent. |




