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Hepburn Informs House

Premier Says Neither Legislature Nor Hydro

System May Initiate

Policies Contrary to

Wishes of Federal Government Due War Act

Premier Hepburn told the Legis-
lature yesterday at second readingz
of the tax transfer bill that the
Province has practically no control
over its own affairs, and must
simply legislate policies enunciated
for them by the Ottawva Govern-
ment. Even a Provincially owned
system such as Hydro could not he
made subject to legislation without
the consent of the Dominion, he
said. This situation was ascribed to
the wide powers given the Govern-
ment under the War Measures Act.

The debate on second reading of

the validating bill took exactly
fifty-five minutes. Leopold Ma-
caulay, Acting Opposition Leader,

spoke briefly on the subiect. George
S. Henry, former Conservative
Premier, and L. M. Frost, Con-
servative member for Victoria, al<o
dealt with wvarious aspects of the
bill. The suggestion was put for-
ward by Mr. Frost that the Prov-
ince should be permitted to use its

collection machinery for all sue-
eession dutles instead of having
duplication by both Dominion and
Province.

Mr. Maccaulay questioned wheth-
er the 32,896,000 which the Federal
Government is to pav Ontario be-
fore March 31. 1942, was not a pre-
pavment. He suggested that it was
a “sweetener” for the Government's
Budget. This was denied by Pro-
mier Hepburn and Attorney-General
Conant. The Acting Conservative
Leader said at this stage it ap-
peared to him that double taxation,
which the bill aimed to eliminate,
appeared to exist. The Province
was taking the $2,896,000 into the
present fiscal vear. It appeared to
he a prepayment, he declared.

Can Terminate Agreement.
Attorney-General Conant explain-

April 1, 1941, ‘o
the Province will
have collected and will retain a
substantial amount from corpora-
tion and income taxes.

agrement, [rom
March 31, 1942,

- cal year, March 31.

words, we have that much to the
goond. It does not enter the picture,
and we are not accountable to the
Dominion for it.”

“If any sincere difference arises
we have the right to terminate the
agreement?” asked Mr. Macaulay.
“Yes, that is s0," was the reply.

“Well, that is a safeguard,” ob.
served Mr. Macaulay.

Not a Prepayment, Hepburn Says.

Mr. Hepburn declared the $2,896,-
000 item was not a “prepayment in
any sense of the word.” In the
transfer of taxing authority, he said.
a specific date must be set from
which the Federal collection must
start. Personal income tax is pay-
able by the calendar vear and the
Province has not collected any since
Jan. 1. Nor has it collected any
corporation income tax since Jan. 1.

“"Had we not entered into the
agreement, these revenues would

have been collected and the 10 per-

cent 1s a fair estimate of the rev-
enues which would have been be-
tween Jan. 1 and the end of the fis-
There is notn-
ing sinister in it and there is not
an attempt on the part of this Gov-
ernment to bolster up its budget,”
he said.

Mr. Frost declared that the cen-
tring of tax collection authority In
the Federal Government was not
an “unmixed evil.” He said: “It 1is
one of the first steps to avoid the
duplication with which this country
has been cursed for seventy years.”

“Lawyers Get Paid Twice.”

He saw in the move one way In
which the “long-burdened taxpayer”
could be relieved of spending a “lot
of money,” and he suggested, as a
forward step, that now the Federal
Government has entered the succoes.
ston duties field, that the Ontario

B S i et et R G duties collection machinery “which
d Lhat during the first year of th2 | 4. prime Minister has maintained
so efficiently,” should be the one;

collection source in Ontario and thaf'

the Dominion’s share should be
handed over to the Dominion at pre-
arranged intervals.

5:aii0n In corporations and personal
Sincome taxes was “commonsense in
 wartime.”

Of claims that the Legislature had

been reduced to the status of “
“glorified county council,” Mr. Frost
caid: “T have felt that many county
~councils’ methods might be intro-
;duced with benefit into the Legis-
Hature.”

Ottawa Declined Hepburn Offer.

Premier Hepburn declared that, at
the time of the Sirois Report Con-
'ference at Ottawa, he had suggested
to the Dominion that the Ontario
succession duties ‘collection branch
could function for both Govern-
ments. “We offered the rull services
ol the department to act with suc-
cession duties as the Federal branch
collected income tax for both juris-
dictions,

"However, the Dominion Govern-
ment cid not see fit to take advan-
tage ol this offer. I agree entirely
thet the duplication has caused un-
necessary delay in the settling of
estates, but the offer still stands.”

George S. Henry, Conservative.

East York. charged the Hepburn
Administration with extravagance.
and declared his conviction that it
'should not have entered the per-
sonal income tax field, and should
not have increased corporation tax
lev.es to the present rate.
- "In the last eight vears the Gov-
ernment has gone on and on in in-
creasing taxation. The Government
imposec the personal income tax,
which [ opposed, and stili oppose.
[t is not a Provincial tax. Others
say the same of the corporation tax,”
said Mr. Henry, and, in declaring his
opposition to the corporation levies,
said that, in the {inal analysis,
while many companies may have
ther head offices in Ontario, their
revenues were derived [rom the Do-
minion as a whole,

In 1933, said Mr. Henry, corpora-
fior tax revenues amounted to $7,-
600,000. While a normal increase in
business revenues would account
for some of the current increase in

tax revenues, he charged that the
great part of that increase was de-
rived from the increased rates
charged by the Government.

“From the amount that would

ntherwise be payable by the Do-| _,. .. _ :
. PN . eliminate one set of returns and one
minion to the Provinte for the first | *

vear. these amounts so collected by | set ?if rlgl‘ua‘lmns, Uﬁder tl}e p‘r-ais.
the Province from 'the taxpavers| St dublication, deciared Mr. Frost.

- a barrister, * Vers ‘
are to be deducted.” said Mr. | twﬂ'.‘.‘““‘r the lawyers get paid
C”"ﬂ'.]:' For oxar‘;pl?‘_ ::;‘z?ﬂ_gr | “Millions of dollars are going down
the figures Tl“' pu:‘gﬂm&n e ! the drain™ in the duplication of col-
we may collect —a<,U0, YOM | Jection, he claimed, and he stressed

thess sources during the fiscal year | ... .liminati . e .
| . P ation of collection dupli-
ending March 31, 1942. In that case! ; — P

the Dominion would pay us the bal-
ance, or 33,964,039, with respect to|
that vear. Then next year we may
collect this further $3964,039 from
the taxpayer, and if we do so, or
whatever we may collect, will be de-
ducted from the $28,964.039 payable
by the Dominion to Ontario next
year.

“There is, however, one important
provision,” continued the Attorney-
General. “Anything that we may
collect from the tlaxpayvers aflter
April 1, 1941,.in excess of the stipu-
lated figure, $28,964.029, is retained
by the Province and is not deduct-
ible bv the Dominion. In other

The one collection source would




