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Boards of Trade and business
generaliy, al that {ime, in-
dicated their willingness to
sacrifice for a vear on the

ground that it would not be a
permanent feature of the budget
policy, he said. He predicted that
the 2 per cent rate, through the
speced-up of war industries would
equal the increased revenues that
the 5 per cent rate returned, so
the Government would not suffer
much loss in revenue by adopti:ng
the lower rate.

Mr. Macaulay sald he did not for
a moment believe that all taxes on
corporations were passed on to the
consumer. But taxes upon manu-
facturers and retailers, upon farm
implement makers "1s passed on to
the consumers of the goods they
manufacture or sell,” he said,
Premier llepburn, in reply, said
the $12.600.000 surplus is being used
to retire debentures and to build a
considerable amount of roads. The
Province was again pledged to a
balanced budget and with the sur-
plus, it 1s planned to spend $6,000,-
000 on the Geraldton-Hearst Higll-
X v.ayv, and to complete the two-lane
hizhway to Oshawa from Toronto.
Quebec, he said. was going lo re-
enact the 5 per cent rate. “I have
vet 1o have one complaint in regand
to the continuation of the tax,” he
added.




