WOULD STUDY
ONTARIO HYDRO
FLAT RATE PLAN

P——

Expect Decentralization
of Industry if Scheme

Is Approved by House
CITIES IN OPPOSITION

nl‘l!“r“‘-.‘ i) ] i N ,”.!nh]‘_T:Tll*r 1 n[ A

‘rlf'!T CONMNItLes 1) ' i Ontario
Lezislature 1o stUdayY 1the guestion o
!‘hh!i"ll;"tl]l.'!_', A Llatl rat 101 IE (lro
power across the Province will be

Mmade today 1n the House, It 18 Une-

derstood. by Provincial Sccrel

Lkl
H. C. Nixon and Hon. Farquhai
Oliver. Minister of Public Work

I'he action. already has beon In
terpretecd by members as being one
of the most significant moves that
has occurred during the entire ses-

s10n. holding. as it dos I he poss)-
bility of an entire reversal of th~
h{-’l.’ . DOWI it Cost principie ol thi
Hydro-El

‘I' .\-.a” a recent ( 14 ("3 -
ference of representatives of th
lourist N1 LOUrs outfitters 115
terestls, placed ol public recorad his
opinion that s L a {lar rate should
be establish~d Al that 1imi
assertecd that the Sl Lawrencs
powel DI'D ' a ' pron | ()
Vvas! reserves ol power, made Qe
policy chang® more [easible.

Under the present sysiem powel
rates vary from one end of the
PT'I"HI.'.V'I' o the othel A\NaG are Lov-
erned by the municipalhity s distance
from the source of goneration and
the density of the areca served. The
highest rate in the Province is <Al
to bhre In i n~i1ghbhorhood ol N )
per horse power and the lowest,

SN)

Change Industrial Set-up.

The density {actor iIs papticulari)
apparent in the rural districts when
in a mtle. there may not be more

than a dozen power users. ligher
rural rates, it is argued, has dras-
tically reduced the number ol po-

tential power users on larms and,
backers of the flat rate system Dbe-
lieve that a flat rate system would
reduce rural rates and encourage A
tremendous upsurge ol energy I
th> rurai areas

It is admitted by members thal
ANy PI'D;‘IﬁwiT o change the powe!
al cost system would meel wilh
trenuous opposition [rom the Ccil-
jes, particularly the major cities,
on the ground that the universal
rate would entail an increase O3
power costs in these urban areas

Anothen factgr that is being con-
sidered is the probability that a flat
rate system would encourage indus-
tries to locate In the smaller centre
and effect a decentralization ol in-
dustry. In the long-range view, 1t is
BI‘ELIE;{L such an effect would be ad-
vantageous to the Province on th»
ground that in umes of depression.
industrial workers would bhe better
able to assist their nving in garden
Clrops.

Backers also relate the decentri
lization of industry proposal, and
it has already been advocated this

cession by W. L. Miller (Lib, Algo- |
ma-Manitoulin) to the war lesson— |

that, as a measure of national de.
fense, it 1s increasingly apparent
that industry and communities must
be spread beyond the reach of con-
centrated bombing ntﬂgka.
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| spend lavishly, it Is easy 10 seculc
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LARGE SURPLUS HYDRO REVENUE
S BOOMERANG, TOPS RECORDS

HENRY CI.A‘MS Owiedle Sales Neadl

S TR  All-Time High in 1940
Hepburn Talks of Aid in 3
Wﬂl'. bUf Undu|Y Taxes 2evenues and power sales of the

Hyvdro-Electric Power Commission of

People. EI'Premier SQYS Ontario reached an all-time high
P - during the fiscal year ending Oct.
31. 1940 according to the commis-
URGES CUT |N LEVY <ion's annual! report presented 1n

the Ontario Legislature yesterday,
Conti 118 IS A Iess lay 1he ...]_.lj..xvl.;.“j 3 I.”;!. “” . hll,nﬁ. Tfn.:“l?d;
. et LT i T St b $37.399,050.90, lhf-. }E{!'j_;i"n‘lI]flI"l.'Ifhl:']_]',L
. ' s b nerease was registered In the Ni-|

Onh r Budoee Hon Georee S |

He . : : * lagara sysiem, amounting to over
| Lon York lkast) charged | . - s aal i
S4.000,000, the result of monthly in- |

;l'.- Fliimieild g LS [ Wl 0" 3 1 i
s nolicy of exnanding tas .1 'I” "}h. creases in power demand ranging |
: -r MU SR Asins from 100,000 1¢ 200,000 horsepower. |
by vear, instead of reducing expen- 3 -
. & / . SR “Increased deliveries ol power Im‘]
i 11 L 1y () '|"-,.ii|1|", : ¥ 'E | - £ ; At ;
| . | ' CeH war inaustries were credited H‘ilhl
promised by the Prime Minister - ' |
' MINISIEr 1y he improved showing. |
i 1 ) O | i I{I"l- el I. (11 I‘.] - a1 8 i == |
e [ PR npaigil. 'here was a [hlling-off of power
1ie sald that while the Premier had

I[i{-niu]ir’l auring October, November |
| and December of 1940, attributable
io “the continuation of daylight sav-
ing time in many municipalities of
the Niagara svstem.”

asted of the estimated surplus of
"",,,__"Tllﬁ]llltul inelres nan Fyivi i : ttie i'll=
usiasm over the fact by the fol-

OWPers H[. the Government who i“i‘.i

0l I
'. unheard ol surplus has
proved a hoomerang to the Premier
"l <Uppo | ntinued ® Mo
A 1% J | i) I.hl"' ol LS ',*:' i=
VINE T el l.l".l.i'i"" (| =
't i ] il atjalrs ana st I'e
111 J 1Y e 10 1mn | 1 1)
AT  hat 110 L1 Urpose
)y a Lovernmoen ) 1 Ouicl oniv 1ax
' 10 B i) Al ISR \ S ]l
I'enddacrs 1o ine peopie Of 11 Proves
. 'he Prime Minister has taken
from the pocketls of the cilizens ol

this Province over S12,000,000, lor

which he had no need. 1There 1s no
Iustiii LLI1ONn whalsoeve] [OI' &4 sSUr-
pius ol this size

“It is not a difficult thing (o pro-
duce a surplus I1n 1ihl vealthy
Provingee i1t t1akes no wizard ol
finance to go on taxing bevond the
needs, unless to prepare for an orgy
0l pending There has been no

business buovancy in the pasi SIX
vears to justify the high taxation
that has been imposed by the pres-
ent Government,

“The Premier frequently speaks ol
Lthe SZ20.000,000 pald In taxes D) Lhe
corporations bul tnat Is l“-'l”}. [lil!f:
hy the consumers of the Province,
ncluding the farmers. Everyvthing
that is bought this vear helps In a
degred towards the payment ol
Lhese corporation l1axes,

*There has heen an l"lf“!l to build
ip the idea that the improved con-
dition ol tne :‘.]LII‘:IL'i!I.lIHlf“ . (auc
o the Government and that lead-
ership is being given 10 the muni-
cipalities in leading them oul 0l
their financial difficulties. I sa)
that if there is anv leadership being
given by the Government 10 Lhe
municipalities it s 1o g0 ahead and

- ——

money by taxation.

“The Prime Minister.,” he con-
cluded, “speaks ol wal contributions
and we are all with him in Lhis.
We should do everything (hal we
can to help but I ask him what £
he doing? Just playing. Wouldn't
't be better to have left Lhatl $12.-
000000 he took and didn't need,
with them s0 Lhe)n could CArv on as
they judged besL He 1s a great
patriot In words but what does he
do?"




