“Didn’t that report suggest a “Oh, no,” said the
) 380, Pr ,
:E?;F! of policy?” asked Mr. Mac- Mr. Macaulay then ;Tli:lir up an Su“:zutn Imprnprlety.‘
— .  editorial of Dec. 13, from The Glony reoat are you trying to infer
say T didn't agree with the |and Mail. there?” eclicked the Premier,

virws put forth to me.”

“Who wrote the article?” vothing,” smiled Mr.

general power situation wasn't dis-
cussed.”

“Then my honorable friend didn't
hn:*r the report he was going to
get ™
| “I was getting my information
from the Hydro Commissioners.”

Quotes Press Stories.

| Mr. Macaulay said that the Pre-
miers statements with respect to
I thr Beauharnois negotiations cer-
tainly did not tally with press
| Stories. On May 3, he said, the
Telegram had announced that the
Premier was going to reorganize
the Hydro Commission and would
make a new contract with Beau-
harnois. On June 23. the Star had
forecast the retirement of Chair-
man Lyon of Hydro, and had added
significantly that, while a Beau-
harnois contract would he under-
taken, the announcement about |t
would not come until after the
election. These stories had heen
written by responsible Journalists,
he said, and with some authoritative
basis, undoubtedly,
: “What basis?” demanded the Pre-
{ mier.

In reply, Mr. Macaulay said the
reporiers had probably talked to
members of the House, and possibly
some Cabinet Minister might have
dropped a hint now and then; and
prominent Liberals, close to the
Government, might have broken
'confidence. And then. he said,
Beauharnois power bonds were gO-
ing up.

“There 1t an old slogan of the
stock market,” he said. “The ticker
tells the story. These bonds., I
say, were firm, when all the other
stocks were going down. They kept
moving up, point by peoint, in spite
. of insistent denials from the Pre-
]mipr that no negotiations were
under way, or any contract was in
the wind.”

Denies Prior Negotiations.

“I never at any time or in any
way carried on any negotiations
with any power companies directly
or indirectly vntil alter the elec-
tions,” Premier Hepburn replied.

He again referred to Dr. Hogg's
statement and declared that negot-
ations had not been entertained
with the Beaunharnois company un-

man of the Commission.

He declared also that he resent-
ed the “medn and unwarranted
Insinuations.”

“Talk about mean
sald Mr. Macaulay.
ones to hurl that at you on the
gRround that vou hoodwinked the
public at the elections.” He charg-

suspicions,”
“We are the

til after Dr. Hogg was made Chair- .

s Tead from the editorial, which was

Government

denying the fact that

|

i

rriliiri?n him for signing
editorial eriticizes the

deal was put over.”

' the election,

headed, “No Need for Deception.”
He read: “It was hardly to be eX-
pected that the re-writing of the
Quebec contracte and a right-about-
face by Mr. Hepburn on Hydro
policies would g0 unrha[l#nge& by
;lh# Opposition and Mr. Macaulav
as risen to the occasion pro
The Globe and Mail.psa?:iptﬂr.
Macaulay, “which has taken my
h_nnnrnhlﬁ friend into camp, was
Sincere in Its attitude to the revi-
Slon of the contracts They don't

them. This
Government

for its deception in the way the

He continued to read: “We be-

lieve his eriticism s justified when
he accuses Mr. Hepburn and his |
of deception on an
publie issue during the
campaign. There is no
the power
chortage in Ontario, along with the
C.1.LO. issue, were responsible for
An early election.” *

Challenge to Unmask Made.

“I suggest, continued Mr. Mac-
aulayv in addressing the Premier,
'No one knew better what was go-
iIng on behind the Scenes in the
camp than your great ally, Mr. Me-
Cullagh,
of this editorial and who gave that |
great radio speech on the eve of |

‘Unmasking the Poli- |

important
election

ticians.' !
“1 challenge Mr. McCullagh  to |
unmask them now tn the disad-!

vantage of the Liberal politicians. |
Here's the goldier-in-arms who has
rescued vou from many a tignt!
corner in the past.” '

“I am quite capable of getting out
myself,” retorted Mr. Hephurn.

“You needed him in the past, and
vVou may need him in the future,”
the Opposition Leader warned.

Mr. Macaulay then read again
that section of the editorial which
stated: “There is no denving the
fact that the power shortage in
Ontario, along with the C.l1.0. f{s.
Sue, were responsible for an early
election.”

“Wouldn't you think.” snapped
the Premier, waving his arm over
the Liberal benches, “that my ecol-
leagues know more about the elec-
tion cavuses than anv one else? It
WAas a succession duty issue.”

“Let's get back to The Globe edi-
torial,” smiled Mr. Macaulay. “This

whom, ] presume, approved ‘advantage in having an investiga-

tion after the contracts were vali-

editorial accuses vou of dishonor-

able political taeticg—*
“That doesn't
Mr. Hepburn.

prove a thing,” said |
!

|
“It does to my mind,” said Mr. |
Macaulayv. t

charge if vou want to.”

Unless there were an Inquiry, said
Mr. Macaulay, all the unrest over
the Hydro situation could not be
fettled, and Hvdro would never
operate free from political influ-
ence. “There must be an investi-

gation of what went on before and
after the election.,” he caid, “if the
air ic to he cleared
and distrust™

of uncertainty

“ am willing now te appoint

any kind of a committee te make
any kind of an investigation. We
have nothing to hide,” declared the
Premier.

“All right,” said Mr. Macaulay.

“Let's have a committee,” adding

that Dr. Hogg should be called.

“You can even have Johnny Aird
here, too,” interjected Premier
tlepburn. “He's a pretty good nego-
tiator.”

Mr. Macaulay then suggested that
the bill should stand until after
there had been an investigation.

“Oh no,” broke in the Premier.
“We have got to have these agree-
ments validated.” He explained that
the Beauharnois bondholders were
awaiting the validation action, and
that Dr. Hogg was critically ill and
could not attend for some time. He
pointed out that he was quite ready
to appoint a committee.

Mr. Macaulay said there was no

dated. Premier Hepburn said he

- was ready to name a commitee to-

' morrow, but that the bill could not
- be held up.

Conant Counters Obhjection.
+

Attorney-General Gordon Conant:
claimed there was very little in'
what Mr. Macaulay said that had '
anything to do with the merits of

the bill. His objection to the clause
- outlining price commitments higheri
. than the figures named in the con-!
tracts, if Ontario ever bought addis

Tt wasn't Dr., Hogg who talked  the Premier. asked  «but Mr. Smith, while TrET:;::rh:f
'“_}N""__- . Mr. Macaulay s»id he did not Y°Ur Party, was negotiating at the |
“No. know, same time for one of the Quehec |
I cannot see why Dr. Hoge enen how can T say whether 1 COMPanies. And I think that's quite
should not haye been consulted, !hFliF\'ﬂ it or not? There are i-r ~ Improper.” |
rather than one of the other engi-- | sponsible men on newspapers.” ::lﬂé ‘Do you think he should have to
ntt:::;r discussion had ! d by e B |=ﬁ"ﬂprl M. Heppivate practice?”
. 1 n Py . ek T
with the Chats Fnu: !iTH;ri:nTnTh: Mr. Macaulay then proceeded to 25ke€d Mr. Hepburn. Make a

tional power in Quebec and at a.
figure in excess of the $12.50, was

not valid, he claimed. The experi-

ence of the past few vears, he held,

would not be inducement for
Ontario to
more power from Quebec.

“He is setting up a man of
straw,” he claimed.

“If it is a straw man, why don't
you take it out?” suggested Mr.
Macaulay.

Mr. Conant claimed that all the
clause did, in effect, was to limit to
a certain extent future sources of
power for the Commission. He com-
pared, in a general way, clauses in
these contracts with clauses con-
tained in the contraets signed by
the Conservative Administrations.

an

attempt to buy any!

|
|

i OV ’ e, he held, at least did not
ed again ‘lhat Ihe_l.m Err:;mrnt };ad “You have a suspicious mind” '{E“;?‘!:rdi:e 1h3=dwhnlt I
e shtainedx mandate e | | napped e Premier e e
:::p . "Hln!"d hntkm:: ;}'iag;:-l for ' "Oh, it all will come out some “I have studied the old contracts |
pnw:r v o - time,” said the Opposition Leader. ! as a lawyer, and, I may say with |

" ““You can't close the door on it and .
i L * e |
mnrdl:z ﬁ::- lil’i-:;'i:rthi! mess 7 de . keep it there for ever. It will slip

out some time-—when you least ex-
Hogg Statement Quoted. ‘

pect it."”
“1 didn't suggest there was a Rather than cast aspersions on!
mess,” replied the Opposition

the honestness and fairness of his
Leader. “You wanted to play poli-

motives, the Premier, submitted Mr.
tics on the back-to-Niagara policy.” Macaulay, should acquiesce in his
Premier Hepburn then read ex-

earlier request for a committee of
tracts out of Dr. Hogg's statement, |nyestigation—at which there might |
to the effect that there had heen be subpoenaed to appear and tell
no negotiations, either directly or

their stories, such people as Mr, !
indirectly, until after he had been Lyon, Dr. Hogg, Mr. Henry, Presi-|
Appointed.

dent of Beauharnois, legal negotia-
“You won't take the word of Dr ~ tors, “and Bethune Smith, Treasur- Hvdro.” in 1923 and 1924 warned
Hogg?" he asked. er of the Liberal Party® 'of power shortage, and, blocked

“"Will you take the word of The from the St. Lawrence, had advised
:lobe and Mail?” returned Mr. Ma- ; Igettinz power from Gatineau at

aulay. * |$15_
f He pictured, too, what might have

some justification, as a man of busi- |
ness, and they certainly would
have ruined Hvdro,” he said.

Challies Quotes Beck.

In continued references to the
‘old contracts, George H. Challies
(Cons,, Grenville-Dundas) pointed
out that they were ratified by the
| same engineers, who now, with the
'exception of F. A. Gaby, formerly
Chief Engineer of Hydro, were
'asking the House to validate the
new ones. He claimed, too. that
'Sir Adam Beck, “the inspiration of

| L




