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Improved Credit of Prov-
ince Will Permit Issu-
ance of Debentures

3 HE Province of On-
| tario will soon enter

the long-term money

market, it was announced
yesterday in the Legislature
by Premier Hepburn in the
course of his Budget ad-
dress.

Time Ripe.

“With the credit of this Province
improving as it has,” sald Mr, Hep-
burn, “now that the time appears
ripe we will probably secure some
long-term money, for 1 believe that
the time is opportune to make such «

Prime Minister expressed the
conditions were ideal for
of such debentures =as
for the carrying on of
the country, because
inancial poilcy
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. Hepburn blamed the former

tive Administration for the
that during the present {iscal

it would cost the Government

or exchange in London or
because “when bonds pay-
foreign currencies were float-
financial pllot of the day
not see far enough ahead to

the Charybdis of foreign ex- |

or the Scylla of high interest,

" Since his Government ok
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ijce, Mr. Hepburn was pleased to
they had not borrowed a li‘::';“i.
u

1

than the

_ Government, _
Jast June, when in less than a week !
we sold to them $20,000,000 of thelr
' debentures, it will not be necessary

for this Government to go and place
;itlneckundert.he_heelntthemmey-
. changers of New York or London.”

Mr Hepburn warmly assailed the
Opposition for having charged that
the Government was adding to the
debt at & rate of $100,000 per day, and
that the credit of Ontario abroad was
being destroyed. He predicted that,
at the end of the present fiscal year,
the bonds of Ontario would be selling
at the highest point in history.

‘“There is not now on this market,
or any market in the world,” he said,
“a sm:lebondurdehenturveofthe
Province of Ontario that can be pur-
chased at par. And to every investor
or holder of any of the obligations |
of the Province, let me say this:
‘Hold on to the investnfent you have,
because it is backed by a solid, eco-
nomical Government. It is the cb-
ligation of the richest, largest and
most law-abiding Province in this
Dominion.” "’

Regarding Ontario’s credit in Lon-
don the Premier said:

“The Province of Ontario owes in
England 1946 registered stock bear-
fng interest at 3'c per cent. in the
amount of $2,0564086.30, and 1947
registered stock bearing interest at 4
per cent. in the amount of $1,547,-
175.50 and, maturing in 1965, 4'> per
cent. registered stock in the amount
of $834.412.54.

“Let me refer to the Province of
Ontario 4 per cent. registered stock

maturing in 1947. The records of the
sales for June. 1934, show that the
highest price paid for a £100 steriing
bond was £1017.. It has never bcen
as low as that since June, 1934, and

'my honorable friend, the lormer _Primf-
. Minister. will know the signilicance

of that date. The stock has kept
steady ever since this Government
came into power, and has sold as high
as £105', and the last sale on record
was £103% . The showing with Ire-

| spect to the Province of Ontario 4':

per cent. registered stock, maturing
1945 to 1965, is even better. There
was a sale of stock the. par value of |
which was £233 17s 4d. The amount |
received for the stock was £240 17s 7d.
Now. the next sale reported was on
Aug. 10 of the same year. Apparent-
ly the same stock was again turned
over and found ready buyers. This
stock. the par value of which was £233

' 17s 4d, was sold for £246 2s 11d, and

that is at the rate of 105%. The
last sales on record of this 4'; per
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Assails Opposition. cent. stock were at an even better

rate. namcly, at a price of £109 10s
for a £100 sierling debenture.

“Would any one want a more com-
piete and convincing answer to tne
slanderous and libellous statements
which were designed to destroy the
reputation of this Government 1A
London, England, regardless of
whether it also damaged the credit
of the Province or not?

“I read recently some criticism
about our having borrowed in Trca-
sury bills, although we borrowed ab
rates of intercst as low as 2 per cent.,
or less than half the rate paid by
the Henry Governm:nt. But (hcse
Opposition critics negleet to tell their
audiences that when th> Henry Ad-
ministration went out of oifice on
July 11, 1934, it left behind it liabili-
ties 1n the form of outstanding Tr:a-
sury bills amounting to $47,535,000,
bearing interest at from 4 per cent.

to 5 per cent. per annum,’”” sald MTr.
Hepburn




