“Consistency Is a Jewel”

The Premier tangled again with the
Opposition in the closing minutes of
his speech when a neat Parllamentary
snare was laid for Colonel W. H. Price.
For the beneflit of the former Attor-
ney-General, the Premier read—with-
out saying what it was—a 19325 re-
port by the then Provincial Treasur-
er, Coloncl Price. The report advo-
cated an income tax collected by the

Dominion and divided with the Prov- |

ince. Two weeks ago, Colonel Price

voted with the Opposition against the || nyors hope in the meal, sweepsiakes

new income tax law containing this innd giooline

' H. Acre=.

principie.

“What's wrong with that?” (he
Colonel sald warlly.

“That's what vou voled againsi,”

countered the Premier.

Price.

“Well, then I say, wilh you, con-
sistency is a jewel”

“Aw. nonsense,’
Premier Henry.

‘The Premier gave the Colonel a
little more of the 1925 address,
which he had pointed out defects of a
municipal income tax (ruled out by
present legislation which the Opposi-

broke in fcrmer

tion is now fighting). Then he closed

the trap.

“1t is too bad. indeed, that my hon-
prable friend, the ex-Attorney-Gen-
eral. has such a shoit memory, bu’
then people change, and there is no-
body can chang:® as quickly as a poli-
ticlan: particularly a defeated politi-
vian. In the Mail and Empire--that
is the ofTicial organ of the Conserva-
tive Partv, of the Comservative min-
ority in th's Housi—in the Mail and
Empire of Feb. 18, 1936, you will read
these words—and they are words that
should be weighed because one of the
words has seventecn letters in it, and
1 somctimes think that my honorabie
friend. the  ex - Attorney-General,
wien he gets down t» words of seven
svilables. does pretly well—here 15
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vhat the Mall and Empire said, re-|

porting quite faithfully, as it some-
times does when it reports the speaoh-
es of my honorable {riend opposite:

“Climaxing (I quat?) a Vigorolus
witack on tie Provincial income tax
bill in the Legislature last night, Col-
onel W. H. Price expressed doubt as
to the constitutionality of the section
of the bill which gives the Federal
Income Tax Department the right to
calleet the tax for Ontario. It was a
delegation of authority from one Gov-
ernment to another, and Colone!l Price

said he doubted whether it would
stand in a court of law.”
No Doubts in 1925,

“He had doubts about the con.

ptitutionality of the tax in 1936, bul
he had no doubts in 1925.”

“1 doubt. as a lawyer, whether one
Covernment can delegate iis powers

ta another.” the laughing Colonel
puat in,
“My honorable Iriend has been

caught with his face in one direction
and his feet in the other, and doesn't
like it. He reminds us of Humply-
Dumpty’s conversation with Alice In
Wonderland:

“ Waen I use a word,” sald Hump-
Ly-Dumpty, in rath:r a scornful tone,
‘it means just what I choose it to
w*an. nothing more or less.’

The Premier explained why he had
brought in the income tax. ‘There
wos a limit to which any Govern-
ment could go in supporting the eco-
nomis structure of the State. That
limit was reached when deficit after
deficit
public debt. His Government’'s policy
was to pay as you go. It was betier
to impose a sovnd tax baszd on an
equality of sacrilice; bearing on all
classes in proporiter (o their capasity
to support the cost of government;
and accepled in principle by every
democratic Government.

“Is there any cne who will deny
that the administralion of the mu-
niecipal income tax in the Province has
been the it has been, evaded
by the wealthy who find places where
they can house themselves and es-
cope bearing their fair pertion of the
tax
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was plowed back Intg the

K

' count of my stewardship,”
' Premier =aid, and he began his ac-

- 499.17.
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“Of course, there is, and they are
here in this House and as spokesmen
of the vested interests, they have op-
posed the income tax bill, and have
done everything Iin' their power to
impede its progress.”

But the Premier predicled that no
Conservative mcmber—unless running
in a constituency compescd largely of

!

And in all that period, the Premier

reminded the House, his administra-

tion had been carrying on with the
Henry Government supplies, tax-
raising machinery and commitments
which continued long after the Gov-
ernments had been changed.

The Premicr, a few minutes later,
gave Lhe Opposition its long-desired

the more favored class—will fight the _' answed to Opposition charges that the

income tax before his constituents at
the nexi electicn,
And the Premier coculd see no
taxation proposed by A.
He came out with par-

ticular strength against any increase

' in the gas 1nXx.

- Explains Finance,
“1 still agree with it," sald Colonel |

a deldiled ac-
the young

“I shall give you

count by explaining in layman’s

' language what Provincial finance is.

“I shall

endeavor to place before

' veou a clear statement showing where
in |

th® revenue came from and how the
money was expended. A State has
three wayvs of obtaining moncyv: (1)
By taxation: t2) by the opcration of
State-owned enterprises, and (3) by
borrowing, which implies repayment
with interes..”

Ontario had borrowcd, the Premier
revealed. until the funded debl on
March 31. 1935. stood at $586.365.-
The Premier did not let this
stand as the whole statement. In
addition, ‘he said, taxpayers will be
called on to pay intersst amounting to
about $370.000,000—"50 what appears
to be a debt on the shoulders of the
people of the Province of Ontario
of some $586000000 will in the
cource of time. as and when it falls
due. amount to a final total of
£956.000.000.”

“This funded debt must be mat at

maturity, and it will be met and
honored in the striet terms of the
contract.”

Borrowing to precduce a great Pro-
vincial mortgeze was popular. sald
the Premisr, because it was a distans
calamity.

“The difference hetween the system
of raising money by loans and that
of providing for all expenses by tax-
ation is that. while in both cascs the
same pressure is made at the time on
the comfort of [amilies and the gen-
eral public, in the former way, that
is. by borrowing, there is the forma-
tion and growth of a great Provincial
mortgage which remains (0 OppPress
and enfeeble and impoverish the
country. In either way, that is oy
borrowing or by taxing, the Province

may, in the first instance, obtain ex-:

actly the same supplies and services,

but. by borrowing instcad of taxing.|

the Province obtains those cupplies

and services at a greatly increased )
cost. Notwithstanding this fact, how-
ever. loans ar: more popular than!|

taxes. and. just because they are, their
double mischief is disguised. The|
people do not feel that the Govern-

ment is taking moncy out of their

pockets by borrowing. People think
that a Joan entails only a distant|
calamity, although the full weight of
it is felt in a present calamity. Bul!
this is not perceived by the most of
the people, and for the time al leas!
their blindness to the true state of
affairs reconciles them o a sore in-
fatuation.”

Reduction Shown.

The Premier switched from princi-
ples to figures to show how the gross
debt of the Province went up by al-
most $6.000,000 a month in the lasi

' eight months of the Henry regime.
' and how it had been reduced, even in

the early months of the presens

- regime,
The Henry Governmenti “legacy of
debi” for the eight months beiore the |

election was $47.621978, the premier
said. The new Government In its |
first four months had been able to
reduce this monthly increase to $3.-
502.643. Relief in the winter of
1034-35 upped the increase again to
$3.725,012—or siill two million and
more below the monthly increase in
the gross debt when the Consecrvatives

enormous sums.
 stated as likely

| economic aciion.

Government had increased the gross

. debt by $100,000,000.

“Considerable curiosity has been

| expressed by honcrable gentlemen op-

posite as to the amount of the debt
inerease of the Province of Ontario.
Since I last had the honor of address-
ing this House, according to the]
Cassandra-like wallings of the Opposi-
tion. this Government was said to be|
incressing the gross debt this year by

The increase mr
to be around $90.-
000,000 or $100,000,000, Well, Mr. |
Speaker, this Government succeeded
the most extravegant administration
in all Ontario's history. It had to
carry on for a long time with the
former Government's financial pro-
grame, but it has shown marked im-[
provement. In the meantime it has
been incumbent on this Government,
because of the times in which we are,
and because of the depression and
unemployment. to combine the ele-
ments of social justice with sound
We have succeeded

' in doing this, as I shall point out to
| you later on in my address. But ‘et
'me state to this House and to this
' Province that not only have we re-
| duced expenditures and increased
| revenues and shown more prudence in
our financing, buit we have spent
| wisely and, instead of wasiing money
by foolish lending and by embark-
ing upon improvident schemes, Wwe

[ ]

left office.

have exchanged the hard-earned dol-
lars of the taxpayers of this Province
for either social or economic benefits.

- We have kept alive and well the peo-

pie of this Province. We have re-

'membered as John Bright said, that

‘the nation dwells in the cottage,' and

‘our vital statisties will demonstrate

that the hea'th of the people of this

 Province was 1.ever better than it was

during the present fiscal year.

~Straining Ears.

“1 see you arc straining your ears

to find out whether we have increased
the gross debt by $100,000,000. Well,

'gentlemen, we have . . |
have we increased it by $75,000,000.

|

' the gross debt of this Province from

iced the increased debt of this Prov-
ince, increased though it was by over

|

. not. Nor

nor by $50,000,000. We have increased
April 1, 1935, up to and including

Feb. 29. 1936, by the sum of $14.-
245 657.26, and we have actually serv-

$61.000,000 in the last year of the

Henry administration, at a lower cost
than for the previous year.”

And the Premier went I
the Opposition that his figures were
of Feb 29, and he believed would be
Improved when (he final figures came
in at the end of March. The funded
d-bt. he revealed, had increased only
by $7.495.015, in spite of the “ire-
mendous demands”’ made on the Gov-
ernment. The Premier arrived at this
figure by deducting from his new
issues of $43,000,000 the $38,000,000
of th¢ aebt which was retired during

S

the year. !
In his list of items appeared: “$3,-
937.000—purchased for debt reduction |

(having the hard cash in hand, which
came in from increased revenues).”
There was another $8,000,000 in the
bank in cash on Feb. 29, the Premier
reported, to set off against his gross
debt increase.

“We have made a good beginning.
We are marching to a balanced
Budget, and to the pegging, and even
the reducing, of the debt.” ,

The Opposition benchers might
smile, said the Premier, but not in’
any year did their two ex-Pro !
Treasurers succeed in bringing down
a balanced Budget or in reducing or
pegging the debt. And the Premier
repeated that statement as “a fact”
to former Premier Henry, and said
that examination of the Public Ac-
counts for the year ending October,
1933, showed that what was _
as a surplus turned out to be
deficit. |
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