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| Budget Highlights

Surplus forecast for 1936-37—8$597.985.

Forecast reduction in Ontario’s groes debt—$10,560,338.
| Delicit for 1935-36 —812.456.609.

Relief bill for 1935-53—-$20.363.645.
Record revenues ior 1935-36—$79.117.039.

No increase in corporation tax or succession duties
other taxes mentioned

|
!
‘ Wine tax abolished and amusement tax modified.
| No further reduciions in university grants.
Succession-duty-free bonds to be bought up,
Province to iloat ioens on lone-term market.
Ontario’s cradit throushout world shown unshaken.,

BUDGET PLAN Hepburn Budgets

WILL ABSORB ~ For 1937 Surplus,
1936 DEFICIT . 2¢%! Reduction

“I shall endeavor to give an accurate |
and understandable account of how
Income Tax Revenue, Plus
Relief-Cut, Sufficient to

the business of the Province has been
carried on,” he said. If they could trace
Balance Expenditures

pledged:. no

Closing Year’s Deficit
$13,496,609, or More

Than a Million Under
Estimate

— - o

|

- Government expenditures, the Premier
maintained, taxpayers would be rm’:n'eE
]interested in Government affairs and
‘understand better why they were called |
'on to pay taxes, |

“The Real Heroes."

+When. a little later, he announced
' his Government had a $6.000.000 sur-
plus-—except for relief—the Premier

again showed he was thinking of the
taxpayers.

Forecasting a Government surplus
of 8597985, with debt reduction of
$10,560,338 for the fiscal vear 1936-37,
Premier Hepburn introduced into the

Legisiature yesterday a “pay-as-you-
“I am sensible of the part that has

go” Budget. _
Delivering his second Budget ad- | been plawd by the people of this coun-
Iry wno are the real herozs—the tax-

|

dress, the Premier, in his capacity Gf[ payers. They have been taxed. one
Frovincial Treasurer, announced t'hel' might almost say. to the marrow, and
closing year's deficit as $13496,609—: they have given us an exhibition of
over a million less than he forecast| fortitude and willingncss that is abouve
a vear ago. | pralse. Thecy have paid onerous and

Capital account was balanced dur-| burdensome and som ‘times obnoxious
ing the closing year, and a continued | taxes with s degres of cheerfulne:s
cut in capital costs during 1936 is ex-| that reflects eredit upon them ™
' pected to effect the heralded $10.560.- Vibrant and strong throughout th
338 of debt reduction—the first re-| entiretv of (i~ two-and-a-half-hour

How Premier Hepburn plans to bal-
ance his 1936-37 Budgel was revealed
dn the eslimatcs brought down yes-
terday by the Premier. The $13,000.- |
000 deficit of the closing fiscal year, |
‘they revealed. is to be taken up by the |
$8.000,000 revemue increase expected
from the income tax and by an $8,000,-
000 eut in the vole for relief. |

The Premier's estimates show no|
evidence of any other new taxes, Slight
revenue increases are expected, and,
these include an 8 per cent. increase |
ia the gas tax receipts. and a 10 per|
oent. increase in 'he corporation tax
revenue, The Premicr's speech of yes-
terday knifed any idea of tax increases !
in these two divisions, and it was pre- |

sumed the revenue increase is ex- duction in Ontario debt since the be-| sncech. the voice of Ontario’s voung
pected out of better conditions. l ginning of the century. Prime Minister rang through the
The Premier figures his revenue will “Pa " House, and was audible in it last
s # -“'Y“- nln. . L 4 i
#ross a’ $13.000,000 above that esii-| | le Pre g | svilable to the topmost row of the
mated for last year and nearly $8.-| ! mier went into office on packed and attentive galleries.

the pledge to cut expenses and raise
revenues until he stopped the increase
in the burdening public debt. Fulfil-

000,000 above the “$5.000.000-more- |

| The Premier spoks w
than-expected” revenues actually re-

and stood the

T (] : -
LIl SUC h % )

prolongsd strain of

ceived last year. 'y 1 ar 2TV 80 well &l
Wl‘t.hI these rincremd revenues, hﬂl | Went of the pr is regarded as ;}:p;:-r;t:ﬂ?ﬂ 1:d j?-l?m t0 Ef :}at

lowers, who had b2en filled with dis-
may bv his recent illness and threat
of retirement.

Yesterday, as the second year of his .
Administration drew to a close, the
Premier crossed his ‘“political Rubi-
con,” and staked his record on es-
timates which will make the Province |
“pay-as-you-go' in the coming twelve |

Government services next year, and |
sidll produce a surplus of $597.985.!
The increase in next year's ordinuy|
expenses is set at a little more than
‘s million over this year's. The in-
creased allowances are preity evenly

Ovation Given Premier.
Punctuated at its highlights by the
applause of his followers and even at

distributed among the departments. !

A continued cut in the Province's
eapital expenditure—which was prac-
tically balanced by capital receipts in
the past year-—is slated to provide the
debt reduction.

Ontario authorities were not pessi-
mistic last night about the $8,000,000
cut in relief money, although the cost
of relief knocked ou. last year's cal-

'
|

i

i

culations. They pointed out that the'

Province's relief
been stabilized

expenditures

in the last four

have

months and assisted by an increased

Federal grant.

+ .

months.

- He gave the Legislature a report of
& past year in which his Government

has turned in a deficit of $13,000,000
—all of it part of the Province's s'ag-
gering $20.000,000 relief bill.

This deficit, the Premier pointed

~out, was the deficit he had forecas'
last soring. His costs had been more

|

|

 than a million below what he had

promised . Record revenues had

climbed $5,000,000 above his es:imates

and taken care of part of the unex-
pectedly great relief load.
Estimates Accurate.

His estimates of last spring for the
year just closing had been accurate,

(me Premier noted. The House should

have confidence in his forecast for

the coming year. And that forecast

' I8

“This year we are going to give the
people of Ontario a cash surplus, and
for the first time in this century
show to the people of Ontario a ree
duction in the growth of the burden-
ing debt."”

The Premier made this pledge yes-
terday in a two-and-a-half-hour Bud-
get Speech, which was addressed, he

said, to the people and to the Legis-
lature.

times of members of the Opposition,
Mr. Hepburn's address was coneluded
in such a thunder and tumult of
desk-thumping as the Legislature has
seldom heard. And long after the
House and galleries were cleared, tho
triumphant young orator was sur-
rounded at his desk by scores of
Ministers, members and distinguished
visitors., anxious to shake the hand of
ihe man who had declivered the most
striking and impcrtant speech
the Liberal Administration began.
Moere than once the Premier tore
into the Conservatives In the clurse

Since

of thr aftermoon. He showad the
Legislature how the Henry Govern-
ment was pushing the gross 420t up

by $6.000.000 a month in its last
months. |

Conservatives had said he bhad in-
creased the gross debt by $100,000,000.

“Well, gentlemen, we have—noi. |
We have increased the gross debt of
this Province from April 1, 1935, up
to and including Feb. 29, 1936, b¥
the sum of $14.245,657.26."



