Tha plant cost $400,000, and the
New one would cost aboug $300,000,
The rates to be charged were calcu-
| lated on a basis of the retirement of
the entire capita] nvesiming within
a period of ten years from completion.

In the English River district min-
ing development had been such as to
require additional generaling capac-
ity. Contracts were now being ne-
gotiated with several mining compan-
les which would, when compleied, re-
sult in the installation of a second
unit of 5.000 horsepower at a cost
of approximately $500.000.

“The revenue from these proposed
contracts will be sufficient at the
rates to be charged to retire the en- |
tire capital investment in this plant
within a period of fifteen years from
the date of compleiion,” he said.

In conclusion, Mr. Roebuck deall
with the Abitibi district.

Deficit Reported.

|

| “The g rowth of demand for power
Iirl the Abitibi district during the past
 year has been satisfactory, thouga the

'out of the red.

! System.
| recall that on Thursday, |
' the Commission accepted a tender 107

' fiydro-Electric Power Commission,

| ment,
cont., the lowest rate achieved by any |
Hvdro Commission at any time. Th‘?}"

March 5

‘“And here perhaps may I be par-
doned if I pause with some pride on

the ‘piece de resistance’ of this Noﬂh-

ern story. In December of this year

in the combined Northern dist,rict.s
the Commission had a total revenue |
in excess over all expenses other than
sinking fund for the first time sinoe
the Canvon purchase was completed.
The Northern properties are this year

Facing Facts.

“perhaps at this moment when
every one is happy with so satisfactory
an announcement, I might take ccca-
sion to remark on the ruin which the
1.eader of the Opposition has discover-
ed in the financial credit of the Hydro
In this connection may I|

Feb. 20, 1936, |

the sale of $15.000.000 of bonds of the

the Ontario Govern-
at an interest cost of 2.58 per |

ruaranteed bv

WOULD CLEAR
SEAWAY TANGLE:

But Roebuck Thmks

Power Too Costly

e ——

Clearing up of the international
complications regarding the develop-
ment of the St. Lawrence waterway
was suggested in the Legislature yes-
terday by Attorney-General Roebuck,
but he made it clear that Ontario did
not need such power at the present
time.

“There are olher developments on
the St. Lawrence not nearly so costly,
but as soon as power is needed we
' will change our views.

_—

The Prime
Minister has said on previous oces-
sions that with a glut of power the

| Commission is still obliged to report a nre I"':‘- able in five \"EM‘; time. T“EI_ Government would not spend $62,000,-
' deficit, which is, fortunately, consid- next last transaction of a simiar 1990 t» develop another million horse-
,embly reduced from that of last year. character was in  December, 1934, power which we could not use, As

when the Commission disposed of $10.- |
000.000, eight-year Hydro bonds with
a Government guarantee at an inter-

. “During the past vear the Commis-
sion has installed all units of the
Abitibi Canyon planit—five in all, mLh'

soon as there is a need we will con-
sider the project. That is the sane

a capacity of 66,000 horsepower each
making a total Installed generating
capacity of 330,000 horsepower.
| “Two of these units had been in-
stalled when the present Commission
took office, and the other three were
In storage and were depreciating, and
| the manufaciuring companies were
demanding payment of their accountis.
“For these reasons, and because of |
the past and prospective growth in |
demand for power, the Commission |
det{-rmined to complete the Abitibi
Canyon plant, .
“gottlement was effected of all oul- |
gtanding claims by the various con-
1 tractors and supply houses on & basis
| of 70 per cent. of their finally ad-
| justed accounts. The total amount
'imehed in this settlement was the
lcansidemble sum of $4.835.610.88, and
‘he final cost of the Abitibi develop-

|
|

ment, with its generating plant and |
transmission system complete, is $25,- |
022.972.19.” he sald. |
Surplus Wiped Out, [

The surplus rccorded in the proper- |
ties other than Abitibi had b2en com- |
pietely wiped out by the losses in the
Abitibi system, -

“In 1934, the revenue of the Abitl hlu
property amounted to  $§562,549.31,
and its expenses, including renewals,
" but without contingencies or o0b-|
soleseance, amounted to $1,041,109.52. |
That is to say, the revenue received
was little more than 50 pir cent. of |
' the expenditure, without provision,
for obsolescenc: and contingencies. |
'The actual deficit was $478,560.21.
Thua. a profit of $140,806.14 in the '
iistricts other than Abitibli was totally
.1b orbed, and the Northern Proper- |
tles as a whole showad a deficit of
5337.754.07.

“In 1925 this deficit has been more |
than cut in two. Th" revenue of the
ADItibj property amounied this year |
' to  $943,997.53, and the expenses,
 without contingencies or obsolescence, '

- amounted to $1.215.502.95, leaving a
deficit of $271.505.44. This aciicit
absorbed the surplus of $127,041.67
| in the other districts. and left a loss
'mEr the entire Northern properties
' of $144.463.77.

' No Sinking Fund, I

i “One must emphasize that in neith-
!m' 1934 nor 1935 has the very neces-
I, sary item of sinking fund ben inciud-
ed in these figures.

“Lower rates for power in Northern
Ontario has resulted in increased de-
‘mand. In 1934 the Abitibi property
suppltcd {firm primary power to iis
r-uu omers to the amount of 31, 5011
hp. In 1935 this demand was in- |
creased to 43,731 h.p.—an increase in
a single year of 12,230 h.p. This ine |
crease 1is continuing, and the Com- '

. mission looks forward to a balanced
budget in .the Abitibi district,
ably during the year of 1937.

prob- |

est, cost of 3.6 per cent,

“Good manag:ment on sound busi-
ness principles—the courage to face
facts and to correct absurditics, and
the determination to resist un-
principled rcbbery does not d2siroy
rreﬂit—it in':prm':-s it. Business mcn

411 entrust their funds to those who
inw the ability and determination *¢
be truly honest, while they shun al"”
the knave and the weakling, The first
essential to improved Hydro credit was
the shaking free of the ‘Old Man ol
the S22’ who was fastened on its back.

“Speiking in the House during this
session, th‘ Leader of the Opnosition
declared that the day would eome when
{he Liberal Administration would

hang its head in shame in the face of
a demand for all the power once pur-
ch“'“d from Quebec. The honorabie
gentleman credits us with the ability
to blush—a power which apparently
he does not himself possess,

“In reply, I say that there will be
in all .robability a considerable expan-
sion in the demand for power, but
that doemand will result not from the
policies which he would pursue, of
sading the power-users with the cost
of vast quantities of energy which
cannot be used, but rather from the
decreased prices which this Govern-
ment promises to the pcople of On-

‘tario, by reason of its refusal to buy

power which it does not want. Re-
duction in rates will undoubtedly bring
about increased use of power, and in-
creased use will result in industrial
activity and increased employment,
As the demand grows, as we hope
it will, the Commission will meet the
requirements whatever they may be,
instead of hanging its head in shame
as the gentlemen opposite are pleased
to imagine.

“This Government will Jlook the
waorkers and industrialists of the Prov-
ince in the eve, conscious of a Hydro
enterprise whose finances are truly
like the Rock of Gibraltar, and
whose service to the public has render-
ed an ine:timah le benefit to mankind.”

-~

.| and reasonable viewpoint,” Mr. Roe-
| buck told the House.

He thought, he said, that the Gov-
ernment should start to remove the
| international complications on the

| project so that at any time Ontario
needed power the way would be
paved.

Later Premier Hepburn declared
that he did not believe the St, Law-
rence project could be justified on
economic grounds, He favored the
clearing away of international diffi-
culties, which would ccst Ontario
ncthing, and which would be handled
by the Federal Government.




