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of the Mall and Empire was
not too good.

. __To answer charges levelled by Mr.
t Henry, the Government Leader turn-
ltd t> methods of finance used by his
«; administration.

' He favored the system of calling
tenders on loan issues, he sald, but
he had not always found that it
worked. Recently, he had gone to

five banks with a loan, and they had
all offered them the one price, 3%.
he said. “This indicates clearly there
was collusion amcng them,” he
charged.

“My honorable riends opposite
have accused this GQCovernment of
paying Wood, Gundy & Company for
advice.”

Mr., Henry—My charge was that
brokers made big profits because they
got their own price. They got an
overriding profit over and above the
profit made in the ordinary market.

Lowest Rales.

Mr. Hepburn—We haven't paid any
one for financial advice. Notwilh-
standing, we have borrowed money at
the lowest rates in the history of the
Province. The former Government
not only paid for f{inancial advice,
but for legal advice.

In one issue floated by the Tory
Government, there was paid $40.000
for financial advice, “$13,500 for news-
paper advertising and $2,499 for legal
advice.” :

Another issue increased eight points
within a few days of being sold and
speculators could have profited S5J.-
000,000.

In 1934 the capital expenditures of
his Government had been reduced
$24.000,000 and ordinary expendi-
tures $6.000,000, The Treasury De-
partment had becn reorganized at a
saving of about $5,000000 and the
Budget estimate of las: year would be |
exceeded by $£7.300,000. |

Mr. Hepburn—That's the improve-

ment in the financial position. That's | |

why interest rates are going down.
. Mr. Price—~What is the debt ncw? |
. Mr. Hepburn—Well, it's $180.000.000
more because of vour faulty adminis- |

iration.

Cites Maladministration.

“One chargz I can properiy be
charged with is underestimating the |
inability and lack of f{inancial judg-
ment of my predecessors,” sald the
Premier.

He would, he sald, quole instances
of maladministration in the Henry
Gevernment., |

There was a Provincial Savings
Bank at Bay and Adelalde Sirects.
For the f{irst three vears a rent of|
$14.000 annually was contraclied for
by the former Government; for the
pext two years this was $15,000 an- |
nually and for the next f{ive ycars |
' was $17.500 annually. he charged. All
| this, he said, was for rental in one
, olfice building.

On July 13, 1934, he had taken
' over ithe office of the Treasury. H?
' had found. he s=aid, that no inspec- |
| t‘on had been made for two years—
| In an office handling millions of dol- |
lars. “There sits the Treasurer, and |
I charge him with inefficiency,” he |
declared. pointing to Hon. George S.
Henry. |

Accusations of Gralt, 1

“Then let us take the Highways De- |
partment. If the thing is wrong at|
the top. it is wrong all the way dcevn. |
We find that the chief accountant had
mizappropriated $2.000. Was he fired?
Oh. no. He was reinstated in office.
I suppcse he knew that the then Pre-
mier was not paying his gasoline bills
of the day."

“And one of the junior clerks knew
hh-at. his boss had misappropriated
some money. So he decided to do the
same. He had stolen $1.300. And
when he heard that the auditors were
on his trail, he signed a confession
| and committed suicide,” he sald.
“My friend had accused Mr. Slaght

]

| and myself with contributing to the’

death of the late Hon. J. R. Cooke,
who was killed in a motor mishap. Let
me tell my friend that, due to the in-
efficiency In his department, right
under his own nose, he contributed to
a situation which led to the death of
this young man.
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“And when I took over the Provin-
cial Treasurer's Department I found it
the most inefficient of all public
services. It was reeking with graft and
corruption. The former Deputy Pro-
vincial Treasurer, appointed on the
recommendation of the former Attor-
ney-General, had stolen $2.385.

“All this was known to the Treas-
urer of the day and should have been
referred to the Attorneyv-General.

“Another lad stole $179, .while an-
! other took $2,594.

“The liltle fellow was reinstated.
'The other made restitution—he gave
a note and paid $50 on it. He was
still in the employ of the department
when I took office.

“But what about the friend of the
former Altorney-General? ‘There are
two Onrders-in-Council dealing with
him. Just bef~re he resigned an
(Order-in-Council was passed recom-
1mending that W. Martin Turnbull be |
|mnttd an allowance of $2.000 for
| Special services rendered. This thief
}hnd a premium placed on his dis-
honesty.”

. The Premier then read a letter of
- recommendation to the House, which
| had been signed by E. A. Dunlop for
| Turnbull, The leiter spok2 of pains-
#laking and faithful service, and =aid
' he had reorganized various depart-
- ments, bringing them into correlation
' with the Treasury. y

Mr. Price—Mr. Turnbull was a
;cha.rtered accountant of outstanding
| ability. He was not a friend of mine,
but ne came well recommended.’

Mr. Hepburn— And he left
same way, apparently.’

These were some of Lhe things
which his Governmenlt had to clean
up when it entered office, he said.

The Premier turned to the Succes-
sion Duties Branch. It so happened
 there was an instance where $200,000
succession-duty-free bonds had been
offered to the Province at par. The
Government had refused.

Later these bonds wore sold atl
points under par to a broger, said
Premier.

One month and four days later the
bonds were bought back by the Gov-
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rom Mr. Henry.
Mr. Henry rose {o protest, but the
. Premiecr kept on speaking. &8
“The point T want to make is this—
and it affects the public Treasury. The
| Treasury instructed thal these bonds
be bought back at 108. In other words, '
ja premium of $16.000 was paid, I
| want to know who made the $16,000."” |
He contrasted this with lhe Spencer
Estat>, frem which his Government
had collect -1 $660.000. '
Mr. Price—When I came into the
Treasury I collected large amounts,
but I didn’t advertise in the press.
The Premier—Well, I'm going to ad-
vertise one now that you won't like,

' Gallery :

Well Filled
For Hepburn

TANDING room in the galleries
of the Provincial Legislature
was at a premium yesterday when
Premier Mitchell Hepburn occupied
his seat for the first time this
session.

Until now only a few scattered
dozens of citizens have occupied
the gallery seats, but with the re-
turn of Mr. Hepburn the crowds
jammed their way in long before

the session started.

Fearful of losing their seats dur-
ing the evening adjournment &
dozen or so people brought their
dinner along with them and
munched sandwiches while they
waited for the night session to open.
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BENNETT‘SMALL
AND'BUMPTIOUS
SAYS HEPBURN

‘Could Walk Under

Freight Car With His
Hat On’

Bluntly denyving that he had at-
lended a dinner in the “notorious”
Galineau Ciub aftcr pleading sickness
to avoid a dinner spcnsored by Prime
Minister King, Prem.er Hepburn yes-
trrday assailed Maclean's Magazine,
tiie Toronto Mail and Empire and
former Premier Bennett, |

Displaying all his old-time spirit
and fire, Premier Hepburn rose in the
Provincial Legislature just as it open-
rd. He spoke on a ques.ion of personal
privilege.

He read from a clipping from the
magazine, dated Jan, 15, 1936 signed
by “A Poliiician With a Notebook.”
It dealt with the O.tawa conference
of Premiers

Contradicts Article.

The Premier emphatically contra-
qaicted the article and trusted. he said,
that such a “reputable magazine”
would withdraw when it knew the
iacts.

The article read:

“When Mr. King, on the eve of the
vonference, gave a dinner at the
Country Club for the Premiers, Mr.
Hepburn was conspicuous by his ab-
sence. Mr. King tried bravely to
make the matter less conspicucus by
a little speech of regret, telling that |
Mr. Hepburn's physician kept him in
at nights. The strategy would have
worked had Mr, King's other gues's
not known that at that precise mo-
ment Mr. Hepburn was a little farther®
out. on the Aylmer road, at the Gati-
neau Club, where there is a liltle!
more jollity."” ’

To attend the Ottawa conference
of Premiers he had flown back from
Miami, although his physicians had
warned hint that he was suffering
from acute bronchial troubles, and .
had warned him not to go out at
night, end to avoid places where
there was heavy smoke, he said. He
reminded the House that he was not
a smoker himself.

In His Holel Room.

On the night that Prime M:inister
King nad tendered a banquet to the |
Premiers, Mr. Hepburn continued, he |
had remained in his hotel room. |
With him were Chester Walters, Hon. |
David Croll. Senator Frank O'Connor
and Ar:hur Slaght, K.C., and other |
delegates to the conference.

Those. said Premier Hepburn, were
the facts concerning the night men-
tionad. *

The Premier turned {o an editorial
commient In the Mail. He would not
bother. said Mr. Hepburn, with the
nMail. for it was “the official organ qf
the Tory Pariy, and filled with bias,” |
hPF?rirtlll:Er Premier Benneit he de-l
scribed as “so small that he could |
walk under a f{reight car without re-

' his silk hat.” -
mi;;ni'as not surprised that such re-
marks should come from a “bump-

tlous, disgruntled Tory like R. B. Ben-
nett, who was still smarting under:

defeat,” he said.
"Ia suggest that his friends oppo-
friends, subscribe

site. if he has any
v ' loids published in To-
to certain tab p o Degh

ronto, csend them fto

b
{

Hepburn satid. e
“I imagine er
skelctons in his closet, grinning and
rattling, because ¢
skeletons have a sense of humor,” he

id.
I“"I'l:luu".' galleries, and even the Oppo-

ition. roared in laughter as Premier
;lteipg'lrn completed his sally against

‘the former Prime Minister.




