INCOME LEVY
'NOT EQUITABLE,
CLAIMS HENRY

All Citizens Discriminated
Against, Is Thrust in

Februamey \a

Would Raise Federal Subsidy.

i h?‘;wg:lde thirmt an et:uitnhle
t $
nl:rnn? . I will go a little further.
There is growing up a system of taxa-
tion against large industries which
actually do not belong to those mu-
nicipalities,” he said.

Many large firms were not con-

taxa- |

|

nected merely with the municipality

of location, but were Provincial and
national in scope, he said, charging
that the imposition of taxation upon
the basis of municipal boundaries was
unfais. This was especially so regard-
ing educational costs, he said.

“Those who reside within the con-
fines of a city are in a preferred posi-

“I think the Government shoulg
take chaige of the lord high execu-
tioner who wanders around this build-
ng giving statements to the press.”
he said, later calling him thet “pooh-

bah of the Treasury Department.”

“I find him rather a genial per-

?ﬂnn.“ Mr. Henry said in reply to a
- question.

“I imagine so do every
member of the civil service.”

Back again o the income-tax

debate, Mr. Henry declared that Pre-
micr Hepburn had issued a statement
claiming the Province would raise
$15,000,000 through the bill.

Fighting mad again, Mr. Croll rose
to demand that the Opposition Leader |
name the day that any such statement

had been issued. r

A clipping from the Windsor Star
was produced wherein an estimate of |
$20,000.000 was given. “Your favorite |
paper,” said Mr. Henry, sending the
clipping across the floor of the House |

tion.,” he continued, declaring that in
the suburbs taxation was residential,
upon which the entire cost of admin-
{stration was based. In the city, how-
ever, 50 per cent., of the assessment
was on business.

Tory Attack

Punctuated by sharp clashes be-
tween the Treasurv benches and the
Opposition, the Ontario Legislature
yesterday continued d-bate on th? in-

come tax bill, but no progress  was Reiterating his charge that the levy- Dy messenger.
made. ing of a Provincial tax was diserim- Mr. Croll—This is an editorial |
For over an hour Hon. Geoorge Inatory and unfair, he suggested: - Where is the Premier’s statement?

Hon. Leopold Macaulay—That ought
hold you for a while.
After some argument, Mr.

eaid: “Now we have goi it (the esti-
mate) down to five million—perhaps
Ontario's expenditures had increased we'll get a Government member (o

from about $1,500,000 since before Con- | say they will get nothing at all.”
federation to about $50,000,000. Simi- ' The Opposition Leader wound up his
larly, the Federal Government's expen- ' speech with a warning about relief
ditures had grown from about $14,000.- matters generally. Relief would never
end unless a change was made, he

000 to $350,000,000, he seid. |
Ontario once received about 8 per ' said. nor would “cheaters” be purged
frocm the lists unlesg inspeclors were

cent. of its expenditures from the
Federal authorities, but it had appointed who were representatives of
the taxpayers, anxicus to see that ex-

dwindled to .91 per cent., he said.
“Mr,. Speaker, may I ask if the hon- penditures were curtailed. “Inspectors
who merely looked for their pay

orable member ever advecated an in-

“The Government will agree with |
me that there should be a drastic re- | Lo
vision upward of the subsidy from the |
Federal Government.”

Subsidies Compared.

8 Henry alternately criticized the
measure and taunted the Government
- with demands for a showdown on Hen-
burn Administration’'s deficit for the
full fiscal vear.

Hon. David Croll and Hon. Paul |
 Leduc took up the fight for the Gove-
jernment and a political battie royal
was waged on the floor.

At the outset, Mr. Henry admitted
he agreed with the principle .containe
ed in the taxation of incomes, but
he charged that a Provincial levy
would drive industry out of Ontario.
and that it discriminated against all
citizens of the Province.

He urged that Foderal subsidies to

Henry

the Provinces be increased. and de-
clared that the only fair income tax
wWas one Jevied on all citizens of a
country.

Debate adjourncd at 6 p.m., with ||

J. J. Glass (Liberal, Toronto), sprake-
ing for the Government.

Earlier in the afternoon the Address |’
the Spcech fram the!
Throne was moved and s cond>d bv |
Harry!

in reply to

A. St. Clair Gordon and J.
Marcecau.

Reimbursement Measure.
Today a measure respec..ng the re-

imbursement of municipalitiez under

the income tax bill is expectzd to be
introduced.

An unconfirmed report las. night
stated that those municipalities which
had not collected an income tax would

creased subsidy while in office?” in-
terrupted J. H. Clark (Liberal, Wind-

' 80T), .
: The question had always been a|
| | live one during his regime, Mr. Henry |
answered. He did fdot now wish to
- reduce the question to party pelilics, |
he said. -

The Opposition Leader swung im-l
racdiately into an attack on the fi-|
pancial situation of the present Guv-|
ernment. |

£30,000,000 Deficit?

The charge levelled on the previous |
day by the Government that one reas '
son why it had levied the income tax
was because the Henry Government
had left a $30,000,000 deficit behind.

“That is a tacit admission that the |

cheques™” were useless. he said.
Glass Defends Measure,

During the last twenty minutes of
the session Mr. Glass spoke 1o the
meoasure.

All afternoon, he said, he had heard
critics condemning the new tax and
demanding lowered taxation. There
was no suggestion from the Opposi-
tion, he declared, that the Governe
ment should wipe out relief, that it
should eliminate necessary social
services maintained at Government
expense for the Province's welfare.

The Honry Government had done

i nothing toward reduced tax, bul, on

the contrary, had morigaged the

He had heard, too, criticism be-
cause the Government was taxing the

 future by piling debt upon debt.

deficit (of the Hepburn Government) |
is $30,000,000." said Mr. Henry.
“Oh, no!"” called Hon. Paul Leduc.
“I'll leave it to the House to de-

also receive a grantg from the Govern-
ment under the new legisiation.
A resolution providing for the re-

higher incomes.
. “I would hate to suggest, Mr.
| Speaker, that some of the Opnosition

imbursement of municipalities for rev-  qjde * yetorted Mr. Henry. 'to this biil is motivated by such
enue lost was placed on the order “You are going to have to wait _'lhmlghts." Mr. Glass said,
paper by Hon. David Croll. He would for the Budget specch. Make up | There was a rumble of protest from

not comment on the report that his
Government intended to give financial
ald to municipalities which had not
previously imposed the tax.
Discrimination Charged.

At 430 Mr. Henry moved that the
House adjourn debate on the Throne
Speech. Immediately he tock up the

| the Conservative ranks while Mr.
Glass added: “I do not suggest it,
but I have certainly heard of no op-
position from the Liberais.”

He cou'd sce no rcason why those
who enjoy the luxuries of life
the fullest extent should not pay in
proportion in order to help ihe

vour mind to that now,” Hon. David

Croll interjected.
Mr. Henry—Will we really get it

| then? |
. Mr. Croll—Oh, yes; this is a differ-
ent kind of Government.

“At Least $24,000,000.”

Mr. Henry: “At the rate of a $2,- |

. A i rer citizens, he said, 4

m“’ o 1:12"" ;2":;’::* E}’Iﬂ?*“ 1&;‘13 000,000-per-month deficit, the total | P Phere was no reason, he continued, |
mmnhethd h‘ ' . will be at least £24,000,000.” For the why net rentals should be treated dif-
- a4n an hour. : . five-month period ended April 1 the ferently from pther .m-comes. If an |
Generally speaking., I have al- | government had admitted an ordi- |

individual received $5,000 a year from
net rentals, why should he not pay the |
' same as a man who received $5,000
from other sources?

The House adjourned at 6 p.m. De-
. bate on the income tax bill will be
' continuced today and legislation re-
garding the reimbursement of the
municipalities will lik2ly be introduced.

ways considered an income tax a just
one,” he said, declaring that such a 544 and charged: “Yet my honorable

tax sought to reach a source where | griands are talking about rigid reduc-
there were taxable funds. ‘| tion and drastic economy.”

It was a step in advance, he be- |  7Tme Henry Government, declared
lieved, that the municipal income tax | Mr. Croll, had left huge deficits which |
b2 eliminated. the new Government was still caring |

“In fact, we had given the matter || for.

Istudy for many years. Not that the| Mr. Henry leaped to his feei again
Province intended to collect it, but|!and shouted: “When we left office we
we belicved that municipal taxation ! | had reduced ordinary expenditure by
of incomes should be done away with. $11,000,000. I challenge the Govern-

nary expenditure of $15,000.000, he

“lI have never reached and have  ment to show any such figures.”
no. yet got to the position where I|' Mr. Croll was on his fect and shout-
think Provinclal income tax is a|led just as loudly: “Our deficit will be
| proper one. at least $2,000,000 less per month than
“The Western Provinces have it || yours was at any time.”
ltrue. but the BEastern Provinces of The argument became hot for a
Quebec to the Maritimes, as I under- | moment, and finally Mr. Henry said:
stand i, have none. “My honorable friend =ays that, but
“This tax is a discrimination against | he shows a five-month deficit of $10,-
the people of this Province compared | 000.000.”
to Quebec and the Maritimes. It wili] The Opposition Leader then launch- .
have the effect of driving industries| cd a sarcastic attack on “Mr. Walters.”
into another Province where, in effect,| He was understood to refer to Chester
‘they will get more favorable con-| Walters, Controller of finances.




