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sion Duties

On Large Estates

To Be Increased

Premier Scores Henry Financial Pl:esentation
of 1934—New Fiscal Year Dates
Initiated

A

NEW succession-duty tax, a deficit of $30,599,249.78, and a pre-
diction of a $14,000,000 deficit for the coming fiscal year featured

Premier Mitchell Hepburn's first Budget, brought down in the

Legislature yesterday.

Relief costs of more than $16,000.200,

included in the 1933-34

ordinary expenditures, contributed largely to the deficit. the Premier
declared. As a means of raising additional revenue, he announced the
levying of a succession-duty tax on estates of more than $1,000,000. to
be 1 per cent. progressively for each million, up to a maximum of 14

per cent,

The summary of the Budgetl address follows:

Mr,
that you now leave the chair and
that the House resolve ilsclf into
Committee of Supply, I desire to oc-

cupy the attention of this honorabie
Hcouse for some little time in placing
before the Assembly a statement as
to the financial situation of the Prov.
ince of Ontarloo It is thirty-one
years since a Budget has been

Budget Address delivered—
Funded debt
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Indirect liabilities
Ordinary revenue
Ordinary expenditure
Surplus

Population .. : L et .
Area (District of Patricia added)

Assessed value of all property

Total mineral production ........;.':.'.'*
Before dealing with the 1943-1934C

Public Accounts I consider it my duly
to refer to the Budget address de-
livered by the former Prime Minister
in this House on March 1, 1534, The
former Provincial Treasurer claimed
to have a balanced Budgei. In faci,
he claimed that the financial resuils
{or the fiscal year ended Oct, 31, 1933,
showed a surplus of $476,425.61.

But that was not true, for
there was no surplus, and wicn
he uttered those words the former
Provincial Treasurer must have
known there was no surplus, be-
cause every effort appears (o have
been made to conceal the fact that,
instead of a surplus of $476,425.61, the
accountis of the Province showed that
there was a deficit of mililons of dol-
lars. to be exact, a deficit of $3,734 -
720.03. In order to give his answer to
the “Champion of the Liberal Party.”
the former Provincial ‘Treasurer
mani switched, juggled or
whatever you call it the accounts, so
that items which amounted in all
%4 211.145.64 were incorrectly handled,

Difference In Terms,

Discussing first the question of
Niagara Park water rentals, the Pre-
mier declared that $197711.15 in
rentals was shown as ordinary rev-
enue of both the Province and the
Niagara Parks Commission, when it
ectually was the property of only
th> Commission.

Speaker: In moving as I do
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brought down in this House by a
Liberal Admipistration. and the last
Bulget address delivered in  this
House by a Libeoral Provincial Treas-
urer was that of the late Hon. G, W.
Resgs, who, on Feb. 9, 1904, presented
ls esiimates,

A comparison of the public ac-
counts of Dec, 31, 1904, and the
public accounts of Oct. 31, 1934, is

interesting. Some of tle more impor-

otantg items are as follows:

The Niagara Parks Act provided,
aMr. Hepburn proceeded. ihat revenue
received should be applied to deben-
ture interest, a sinking fund, and
park maintenance costs, and any sur-
plus should be paid annually to the

. When -
ventals were seized by the Provincial

Treasurer, however, he continued, the

Parks Commission had no. sufficient
money to meet its hall-yearly deben-
ture interest, and had no sinking fund
at all.

Proceeding to the matter of 5 per

cent. interest paid by the Provinece
on the sinking funds ol municipali-

ties deposited with the Governmeni,
Mr. Hepburn said that interest
to municipalities as of Oet. 31, 1933,
was $55,544.16, which amount, he
said, was incorrectly charged to sur-
lus
?y chargeable to ordinary account,

Nexi, the Premier
gation charges for discount cn deben-
tures. This item, amounting to $92,-

975.82. he said, was charged to sur-

plus account instead of ordinary ac-.
count, for the purpose ol “building |

up a fictitious surpius.”

1904 1924
{Dec. 31) (Oct. 31)
Hon. Hon,

G. W. Ross,. M., F, Hepburn,

Feb, 9, 1904, Aprll 2, 1935.
sssssssssssss ¥ 4124000 $ 594,038,000
7,600,000 61,722,000 |
$ 11,724 000 $ 655,760,000 |

10,060,000 297,284,000

£ 1,664,000 S 358,476,000
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soDesobd 6.128.000 50,007,841
.......... 5. 267,000 80.C67.00]1
.......... 361,000 30,599,250

Deficit

.......... 2.246.000 3,586,000
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cotssnossss $5897.000,000 $3,183,000.000
cossnndsss 9 11.500.000 £ 144 000.000

paid |

account, whereas it was proper- |

discussed amorti-

‘propriations
compliment the former

.: ’

Considerable Total,

“The next item is one considerable

in amount,” said Mr. Hepburn, “and

represents ordinary expenditure ac-

counts held over at the end of the

fiscal year which should have been

paid and charged against 1933 ap-

. I am afraid I cannot

Treasurer on his originality in
sorting to the practice of holding over

bills and accounts in order to reduce
his expenditures for the fiscal year

1932-1933. That the praclice was
wrong was fully understood, for it
had been roundly condemned when
the n Government, succeeding
¢the Drury Administration, took over
the control of the finances of the
Province. I give you herewith a list
of the accounts which should have
been paid and charged as ordinary
expenditures in the fiscal year ended
Oct. 31, 1933, btut which were held
out in order to create a fictitious sur-

pius.
“The items are as follows:

Department— Ordinary
Attorney-General .oocieves $ 29,844.83
Eduecation ......... ssssnncss D ANLIE
Lands and Forests sesevesess 11,814.07
Branch seesccese 64.095.63
Surveys Branch sececese 3.391.10
3‘ﬂﬂﬁ' ------------- 'R E R B RN N zJﬂuhza
Puhlln WD'TKE & @ " B 8B TR AR RN L] 33.133.19
High‘wa}'ﬂ ----- isa senaaansand 134-161-32
TEAEREY .occccavsnsnse SRS TeN 50,048.92
Hospitals Division ...... 290.219.07
IADOF .cccse P U e sedseui 1,791.12
Public Welfare ...... cenese 13492037
Provincial Treasurer ...... n 58.876.77
Provincial Secrelary ....«e«. 1.356.05
Game and Fisherles ....... 2.571.31
Agriculture .......ccce000es 28,925.76
$1,369,353.86

“The next item is the largest, and
accounts for the sum of $2,525,275.91.
That amount appears in the 1932-33
Public Accounts as a deduction irom
interest, and is shown as being received
from the Agricultural Development
Board.

The Agricultural Development Board
paid over to the Treasury the sum of
$2.525,275.91, but only $995,035.74 of
.his smount was interest, Therefore,
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