terest and reserves over 1.8 times such
interest charges.’

| “In other words, the Hydro-Electric
' Power Commisson pays 1.8 timcs the
entire annual cost of Gatinzsau devel-
cpment, no doubt, including the $4,.-
000,000 paid to the C.P.R.

“Under these circumstances, one is
not surprised to find that on July 20,
1926, Gatineau Power Company ob-
tained supplementary letters patent

increasing the capital stock of ihe
. company by the creation of 6 per cent.
accumulative preferred siock Lo a total
'of $25.000,000. This made issued se-
curities of the company as follows:
Bonds vielding 5.40 per cent., $25,000,-
000; preferred stock yielding 6 per
cent., $23,000,000. Total, $50,000,000.
.  “These are in addition to totals of
300,000 common shares of a par value
' of 85 each, or $2,500,000.

tario were expecied to pay dividends
Not Enforceable,

“With such a nest-egg in his pocke:
one can imagine the sinking feeling
with which Mr. Graustein receved the
' advice of Glen Osler that the agree-

|

“It is upon these $52,500,000 issued
shares and bonds of the Gatineau
Company that the power users of On-'

ment was unenforceable as aganst the

| Commission on the then-existing ar-

. rangement for delivery at a point nm| buck is wel

within the Province of Ontario.” the
Attorney-General said. Mr. Roebuck
explained that Graustein was to par-

ticipate in the public offer of the Gat- |

ineau company bonds.

On June 16, 1926, the Chairman
- reported to the Commission Mr, Osler's
' legal doubts. Mr. Lucas, the Com-
| mission’s general solicitor, was de-
- spatched post-haste to confer with

Mr. Os!zr. and the result of their cone- |
was a fifth supplementary |

ference
agreemen’,

The main clause of the fifth :mc!'r

final “secret agreement” was read as
follows: “The place of the delivery
should be a point in the Province of
Ontario ten fcet distant from the
boundary between the Provinces of
Ontario and Quebec at or near Chats
Falls.”

Also: “The change in the place of
delivery should not subject the com-
pany to the burden of taxes, fees or
other charges imposed under the
authority of the Province of Ontario
Or any taxing authority thereof.”
Third Order-in-Council.

Continuing. Mr. Roebuck said:

“On July 9, 1926, a third Ordor-
In-Ccuncil was passed approving and
validating the :(ifth agreemesnt. On
July 27, 1926, the Commission aue
thorized the Chairman and Secretary
0 execute the ({fifth supplementary
agrcemsni under their signatures and
tle g2al of the Commission. On the
same day, the Sccretary of the Com-
mission forwarded to Mr. Graustein
a duly executed copy of the agree-
ment, thus relieving the anxiety of
mind of the President of the Inter-
natonal Paper Company, wth the
devout hope that every legal shackle
on the power users of Ontario had
been duly forged and tempered.

“But even so, the doubts of the |

Gatineau Power Company and the
International Paper Company and its
President, Mr. Graustein, d.d not seem
tc have been entirely allayed.

ject for over thr2e

Mareh |

“It is not known whelhcr an agree-
ment exists between th: GCalineauy
Power Company, the Provincial cor-
poration of the Province of Quebec,
and the Gatineau Transmission Coms-
pany. a Dominion incorporation, rela-
tive to the transmission of oower into
and within the Province of Ontario
If such an agreement ac'ually exists,
it has no. been follonwed up by any
agreement between Lhe Commission
and the Galineau Transmission Com-
pany. The Commission cheques ior
payment of power are still made to the
Gatineau Power Company (Quebec),

., and there i=s no privity of contract be-

tween the Commission and the Gati-
neau Transmission Company.
“You will hear mor2 rom me on

' that.,” the Attorney-General promised

on taking his sea’ a®'er speaking con-
tinuously for over thre2 hours.”

Roebuck Breaks
Speaking Record

Hydro Address Likely 19
Occupy at Least Ten
Hours

Arihur W. Roe-
toward break-
ing all speaking records in the On-
‘arid Legislature. When he resumes
his address on affairs of the Ontario
Hydro Commission today he will com-

Allorney-General

i on the way

mence his seventh and a half hou:
¢f sprcaking on the same topic. If
the address is eoncluded today he

will have had the floor for ten hours.

The comprehonsive survey of Hvdro's
affairs commenced at 530 Tuesdav
alterncon. He moved adjournmont of
the debate a half-hour later. Wed.
nescay he spoke for thres hours. and
yesterday continued on the same sub-
nours.

-_— = -

GabyIs Target
For Roebuck's Fire

He Brought Disaster to
Hydro, Declares Attor-
ney-General

Frederick A. Gaby—victim of many
an Ontario Legislature debate—was
named again yesterday in the Pro-
vincial House.

Hon. Arthur W. Roebuck was in the
course of his Gatineau charges.

“As a member behind me says,” he
stated, “now we know why Gaby went
to the CP.R. on leaving the Hydro
Commission.”

Hon. W H. Price rose in defense
of the one-time Chief Engineer. and
?eiclared that the reference was “un-
air.”

“Mr. Gaby was dismissed. Where

“In June, 1926. an application was | else would he go?" Colonel Price
made to the Senate of Canada for the | Tueried. |
€au Iiransmission Company, | ., _ . N :
with wide powers for the tra.xmmﬁinyg' that he will be truer to the people he
and distributing of electric power.! POW Scrves than he was to the
After some vicissitudes and a good Peoble of Ontario. But I cannot
deal of delay a bill was finally passed ©Pscure, nor am I called upon to ob-
in 1927 and now appears as Chapter Scure, the action of Mr. Gaby—a
108, 17 George V. of the Statutes of Mghly paid official of Hydro—in

bringing this disaster on the Hydro

Canada.
users of Ontario.”




