Another

Taxes Remain as They
Were, But Decreases
Expected in Both Reve-
nue and Outlay—Pre-
mier in Spirited Repar-
tee With Nixon

BETTER PROSPECT
SEEN FOR TRAD

» Showing a $476.425 surpius in or-
dinary account for last fiscal year,

and estimating a $215000 cne
1934, Provincial Treasurer George S.
Hemiy presented his balanced Budget
to the Ontario Legislature yvesterday
alternoon. It brought no change in
taxation, and it forecast that bolbh
revenue and cxpenditure would be
slightly lower this year,

Direct relicf costs for 1934 are estl-
matied at $15,000.000, or about $l.-
500,000 more than last vear. Tiis
item forms part of capital payments
forecast to total $36,500,000. Pubiic
- accounts for the year ended Oct 31,
last, tabled coincidentally with the
. Budget, showed an increase of $21,-
967.475 in the Province's net debl.

The Budget contained an indica-
tion that the Civil Service would be
relieved of part of ils salary assess-
ment.

Mr. Henry's speech was optimistic
exultant and highly partizan. He
defined the Province's taxaticn policy
as the sale of services to those who
wanted to buy; he answered Opposi-
tion eriticism of Provincial borrowing,
and in this connection engaged In
violet argument with Progressive Lead-
er Harry C. Nixon;

of the people, and, exhorting Liberals

to abandon pessimism, he waved re-|
position a!

peatedly beforz the
slogan cull>d from a Globe editoriail:
“Optimisn? ends depressian.”

Tribute to Mr. Dunlop.

First, Mr. Henry paid tribute to his|

dead predecessor as Provinecial Treas-
ur... Hon E A. Dunlop, sa‘d the
Premier, had betn responsibie-to a
very great ¢xtent for the success of
Provincial financial operations during

ine last year. “He had been looking
(o presenting this budget,”

forwa:d
continued Mr. Henry, “especially as
ill health lasrt vear had denied him

the privilege of addressing the Hous? |

on budget day. The last time I saw
him he was extrcmely enthusiastic
over the praspect. I feel that, in a
sense, I am speaking for him today.”

The main financial operations of

the Province already had been made |

public at that time, sald Mr. Henry.
It was only necessary for him to
touch upon tne more important items
in the financial set-up.

Two Deaths.
He remarked on the trag.c co.unci-

dence that the two Ministers of the
Crown who had died since the begin-

self. it was the seco
del.vereC the Budget

for

he claimed his,
Government had the full confidence
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Surplus Announced,

Forecast,

Budget Speech

of the presenl year, both had
l.o. For himne-
year he had
Speech, but the
first that he had done 50 as Frov.nc.al

ning
hela the treasury pore

Treasurer.

> interjected an appreciation of
the Budget Committee eiforts. In CO-
operaticn with the late Mr. Dunlop,
officials of the Treasury Depa::tmmt,
the Audit Department, an outside ac-
countant. Colonel Goerdon and the Al
torney-General and the Prime Mins-
ter nad worked on the budget probiem
in a very thorough manner last year,
and much cred.t was due deparimen-
tal chiefs for the co-operaiion given
by their stafls.

'Trying Circamstances.

Launching into his maln discus-

sicn, the Premier said that goverle | |

m.nt of the Province had bten car
red on under ilhe most trying cir-
‘umstapces dur.ng lhe year unaer re-
view. Demands on the Government
sicadily increased, mainjy as result of
privat.on and sufiering on the pari ol

peedy cilizens; Dhospital capaCay was|

taxed, and all soclal agencics aug-
mented thelr demanas Ior ass.stance.
‘While we have lived withan our
means we have not reduced the stan.
dard o! lLving chroughout the Pro-
vince,” the Premier believed; 1
standard had been maintained .n £pit2
of the economies in government we
have practiced.”

Turning to the publ.c accounis, uie
Premier recalled the quoled rematk of
M.tchell F Hepburn, ‘M.P., On.ario
Liberal Leader, at e meciing in Alex-
andria last July. Mr. Hepburn then,
it was reported, had forecast a rroviti-
cial election before the end of the lis-
cal year, “because Henry dare not ace
another Legislature with the d-of.cis
accrued up w now.”

Says Surplus is Answer, -
“That,” said Premier Henry, with
2 {inger poiniing at the documenis
which detailed a $476,425 surplus,
“That's my answer to the champion

estimated by more than $256,000, he

“that !

of the other Provinces and of the Do-
minion, we decided it wouldn’'t be fit-
ting to try to meet expenditures on
behalf of the suffering and destitute
by attempting to raise it from the,
people. The cost has borne upon us|
in increasing amounts; this year it is'
$13,000,000. We have no apology to,

| offer, for none is required to justify

this more than ordinary expenditure.”

Applause for Surplus.
Wild applause from Conservalive

' benches greeted the Premier’s first

announcement of a $476,000 surplus.
He recalled that a deficit of $2,000,000,
rather than a surplus, first had been
forecast. Why the difference? The
Premier explained that, “we collected
$1,600,000 more than we expected.”
Miscellaneous items in the Attorney-'
General's Department had been under-

stated as an example; Lands and For- |
ests receipts were underestimaied by |
$338,000; motor vehicles' receipts by
$676.000, gasoline tax by SI,OOG,GOO.!
Further, the Government had spent:
less in some departments than had
been foreseen. Against these galns,;
certain sources of revenue ~had pro-,
duced less than was expected. He in-|
stanced liquor revenue, down by $3,-
745.000 from 1932, . %

“On the whole, it showad a beiter |
picture than we had anticipated,”|
said Premier Henrv., Greater econo- |
mies cut ordinary expenditure by,
$5.300,000, 2nd capital expenditum:
bv $9.000,000. On the other hand.|
the Labor Departmenti’s cosis were|
$157.000 above estimate, *“because of
pressure there, largelv as a result of
relief administration.” '
Seller of Services, :

Stating the Government’s taxation
policy, the Premier said: “We are not "
a taxing body, but a seller of services,
If a person doesn't care to use them,
he doesn’t pay. It is significant that
we derive our revenuss mainly from
luxurics; unlike some other Prov-
inces, we have no Provincial income
tax. Dominion subsidy, licenses, f2es,
liquer profits, payments for privi-
leges, gasoline tax—that is, roughiy,
the picture of our sources of revenue.
Out of $51,000,000 less than $5,000,-
000 can be called direct taxation. The
municipalities are called on to pay
$1.250,000 toward mothers’ auovw-
ances, $850,000-odd toward old-age
pensions, highway construction costs
of 82,655,000, and care of patients in
mental hospitals, $160.000, a wotal of
$4926,000, That's all the direct

!t’nxatiun we can be held accountable
or.”,

There was, he said, an increase in

of the Liberal Party, who hasn't dared ! the debt. The financial statement

to take a seat in this Legislature, al-
though it was offered to him, who
hasn't taken a seat and sestiled down
to Parliamentary discussion of the
Province's aflalrs.”

He himself felt like the man of
ninety vears who found himself

| “stronger today than when he started
[ In life.”
| Man Ontario, and of the Conservative

That could be said of Old

Party.

“We have a balanced Budget,”
boasted Mr. Henry, adding an aside
that he was glad to see Dr. Simpson,
Liberal financial critic, donning his

glasses. “Our financial statement will
bear scrutiny, and after careful study |

of it the people of Ontario will en-
dorse it and congratulale us on our
success.”

Wiy a Balanced Budgel?

Why, he inquired, need a Govern-
ment Budget be balanced? He recalled
.hat the then-absent 8. C. Tweed (Lib-
eral, Waterloo North) once had pul

that question to the Administration.

He could only say that what was
needed by the men on the farm or in
the home was needed as well by the
Government. A balanced Budget was
the first essential needed to carry on in
an efficient manner, bt: fnb;:e ;t.:e bowuﬂ:
with confidence, to able ITO

for one's needs. No criticisth could
attach to borrowing if the funds were
needed for a productive purpose, for

the creation of assets. “That's what'

we're doing, year by year,” he said.
"Ourmnmts are producing increased
we‘l “.I"I

The key to all success in business,
said Mr. Henry, was a watchful eye.
For two years the

h‘d been cutting down
without

Mt’umt !
::geim that had to be maintained.

w‘mploment relief was an immense
, and was charged to capital

count, “as it has been during
three vears. Follewing the

e

—

instanced a British Columbia issue
with a spread of 2.56.
“There iz abundant evidence that

starving the

ac-
the last

- showed the net debt $21,767.475 high-

er than in 1932, But as for capital
expenditure. if one excluded unem-
ployment relief—“which we have to
take care of. no matter what hap-
pens”—the total was a litile over
$6.,000,000 for the last fiscal vear,

Borrowings.

Reviewing Provincial borrowings,
the Premier recalled that last June
the Province had sold over the Trea-
sury Department counter a $25,000.-
000 issue for debt retirement. The
average vield was 4602, and the cost
to the Province was the most favor-
able obtained for an issue of similar
term by any Province in Canada, and
the best Ontario had received since
1902. Answering the criticism that
the demand of the small investor
had been overlooked, the Premier
cited figures to prove that a large

| percentage of the loan had been is-

sued in' denominations of $100 and
$500. The spread in price I:nt.weenl
what the Province received and what
the purchaser paid was .86, less than
that of any other Province’s loan. He |

Mr. Dunlop took advantage of an ex-
cellent market, and that the Province

got the cheapest money available,”

said Mr. Henry

Anoiher ﬂna.ﬁe!ﬂ achievement had




